


















PRS Report— 





China 











China 





JPRS AR 90% ONTENTS 0 July 1902 
INTERNATIONAL 
WEST FUROPE 
Trend Toward Unity Viewed Al) ZIANW ANG Of Mar) ! 
POLITICAL 
Learning From t TE To Find Path /RENWIN RINAO 4 May) 4 
Article Urges To Rethink All Philosophies (DUST 10 Mar/ 4 
Puyan Work in Urban Spiritual Civihivation Viewed (OU S111 16 Mar 4 
FOONOMIC 
NATIONAL APPAIRS, POLICY 
Macrocconomn (Conditions for 1991 Viewed (C4740 JINGIT 11 Apr i3 
PROVINCIAL 
Accounting roms for Enterprises /A/NIT 4/ 15 
Review of Market Trends (ING) RIRAD OS O% May 25 
INDUSTRY 
Problems of Whole-Peaple4 hened Industries Viewed (NGI U1 ANLI S War! 9 
POREIGN TRADE, INVESTMENT 
Beying To Buy Goods From Swveriand /A/N//1 4/ we 
Effect of Muttifiter on Teatile Trade AC OU1 MAOVT MENTION Apr) 
MOFERT Journal on US IPR Diepute A001 WAOYT WENTT 90 Jun 4) 
First Quarter World Expon Figures as 
North Amencan. Oceanian Eapors (CF! Datahaw/ as 
Latin Amercan Exports (7/ as 
Non-FC Non-EFTA European Faports (CF! Darahaw/ ae 
EFTA Countries Exports ((F/ Datahasw/ an 
African Eaports (CF! Datahaw/ ae 
First Quarter Impon Figures Reported 4 
African Imports (CP Datahaww/ 4 
EC tmpors (CF! Datahase/ 4s 
Problems Awociated With Foreign Inveument (00.071 SHANGRAO 16 Vay an 
Impact of Sino-t) S IPR Memorandum Noted (1.0/1 W407) 2” Apr] ~” 
Share System Seen as Cireat Hope for Foreign Trade Firm 400077 SHANGRAO 11 OD Jun] $) 
BCONOMIC ZONES 
Zone Polos. Progress Viewed 


/Hong Kong LIAOW ANG OVERSEAS EDITION 20 Apr! 
Shantow SE7 Leases Land for First Time = /U/NN1 4) 


$< 


POPULATION 
Shaana: Prefectural ( ounty Level Population Work (S17 4481) RIB AO © May! $7 














SPUN AMO) O%e 
29 July 199) 2 
SOM TAL 


Semialiet Literatures Theme Diveritiation Viewed [en Sil 16 Mar] 
Rules for Management of Firearms (1 47/4/ RINGO 10 May) 


MILITARY, PUBLIC SECURITY 
Huber Marks Mao Militia Inetructione Anniverary (MW whan Radio/ 
REGIONAL 
BAST REGION 
Shangha: lint To Integrate Education Research /WIN HWL1 B40 8 May 


NORTH REGION 


Beying Suffers From Acute Water Shortage (ZHONGGUO XINWEN SHE) 
Datong (ity Mowes To Attract a Invessment /SHANA/ RIRAO 20 Apr] 
Foonemn Social Problemns of Sea Rateo levbalance /SH4N1/ RIBAO 10 Apr/ 


TAIWAN 
Businessmen Meet Japanese To Discum Trade Defic (CO N4/ 
Penalties More Severe Under New Copynght Law (CHING CHI IIN-PAO 23 May/ 


Editonal on ( ontrasting Views of PRO Investment (OWING CHI JIN-PAO 29 May! 
Editorial Faplores ( auses of Inflation (COMING CHI INILPAO ¢ Jun 


HONG KONG, MACAO 


Resdents ( oncerned Mow About Crome /U/NI/1 4/ 


‘A 
fi 


“5 


as 


iL] 
69 











JPM AN 8) ON 
29 July 199) 


WEST EUROPE 


Tread loward | nity Viewed 
V0 M0944 Shangha: GLOW ZHANWANG /MORLD 
OUTLOOK] in Chinese No 6. 24 Mar @ pp 06 


Article by Hi Yin (1423 1977) "Wee Europe im the 
ultipolanizing World | 


[ Teat] Por many years West Europes common or 
thinking has been to break through the yoke of 1 
bipolar siructure and actively promote the trend of world 
multipolanvation w that it will one day become an 
independent pole in a multipolar world With the drasty 
changes in East Europe and the diwntegration of the 
Soviet Union. the bipolar structure has come to an end 
and the world is moving ever faster toward multipolar 
vation In the histoncal process how 1 the position of 
West Furope to be redefined” 


eet aad Wert Casage Net Vet Gandy To Nteage tate 


Hasn't the divimon of Europe come to an end and why 
are we talking only about West Europe” To be sure with 
the the Valta arrangement the artificial line 
dividing Furope has disappeared However the merge of 
the divided Europe cannot be achieved in a single day 


Although the waial systems of the castern and ecstern 
parts of Europe are becoming wmilar and ideological 
yoy By the two feman 
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Fast Europe « looting to West Europe for a wa 
its cconome difficulties and m seeking to he included 
Europe + coonomn integration but itn ompowitic 
the coonomy of the East European countries to 
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the European Community and the cconomnn and polit 
wal iNtegration is Pihing up speed There a growing 
centrifugal force among Last Luropean counties repre 
vented by the former Soviet | non and Vugeslavia and 
vietous Fieing Hationalom and fational epliitem are 
pushing Last Lurope inte further uarest confusion and 
diwunity The two opposite trends cormtamly are fot 
helping to bring the two parts of Lurope closer lopether 
bul afe causing the gap to become wider greatly 
imefeasing the difficulty and compiles) of Luropean 
units 


In short at present bast turope and West Lurope are 
hot only divided in geographical terms bul remain two 
completely dissimilar regions with cosential differences 
It will take a very long time for the two to merge Judging 
by the development trend West Europe «il! continue to 
exist a8 ah coonOMmK afd political entity fora rather long 
me to come Therefore im the course of the world’s 
multipolanzation West Europe should be treated for 
what it 8 an emerging few pole 


(rowing Strength as an boomemin Pot: 


As carly as in the 1970's Weat Furome manly the Ff 
began 16 grow inlo an coOnOmH pole as 4 fival to the 
\nited States and Japan In the | 98) s with its progress 
in ccOnOMK Integration West Europe further increased 
its coonomn strength Eepeciall) wre preparations 

for the establishment of a unified EC market m 
1985 the West European cconom, has garned a new 
vigor and vitality In the second half of the | 980s. the 
EC's GNP grew at an average annual rate of | | percent 
of which an estimated more than onc hall percentage 
point was duc to stimulation by the planned unified 
market and total investment increased b/s 6 percent mm 
the same penod 


Entering the 1990's the United States postion as the 
world’s greatest cconomn power is being challenged by 
West Europe In 1990. the FC 6 GNP calculated 
according to exchange raies as $60.010.000 000.000 
the Lnited States ($5 99) 000.000 000) and 

Japan ($2.94).000,000.000) and if \alculated according 
10 purchasing power parity the Fos GNP was 
$4 664.000 000 000 sight) under that of the l nited 
States ($5 991.000.000.000) The EC © alee the world’s 
trading group Exports totaled $526 milhon fas 

] (not mcloding internal trade) wm 1990. far 

that of the United States ($99! millon) fas 

] and Japan ($28° million) jas published) The 

has the world’s largest foreign exchange rewerve $285 
milion jas published) in 1990 more than that of the 
| nited and Japan combined ($165 millon) fas 
published) With growing cconomen wtrength West 
Europe « gradually emerging from under the | nited 
States cooneme control The phenomenon  ehen the 
lnited States encores, Weet Furope catches cold” aa 
thing of the past During the lates | SS coonomn 


trecewwon Wea § utopear munirm have Ww varving 
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ven felt the umpact. bul have fot simulianeously 
‘ Hite an econo Chen cngulling the entire region 
avin the past 


in the 1990's, West Europe as an coonome group will 
attain a higher level and broader wale of development 
which certainly will add impetus to its economn growth 
and further virengthen its postion and role as an eco 
ott probe 


The establiahment of a great unified market with free 
movement of capital. people and services will 
ively Promote investment capand 
internal trade and stimulate ccomomen growth and 


a More optimieti estimate in the sewen years from the 
establishment of the great unified market to the end of 
the century. the EC's economy can powsihly grow at an 
a annual tate of about S percent: However much 
will on such factor as the entire imternational 
economn cnvifonment in that pervod te situation in 
and around § _ afd the actual progress in West 


Japanese yen 


In the 1990's, there will be a new upsurge in FC 
won The “furopean Poonome Zone” is cual 


as the center of the new European etructure 


in contrast. the |S coonomy has heen im a recession 
wnce 1990 and « ell unable to make a trong recovery 
The sequelar of the prosperity ty borrowing of the 
1S coonemy m the 198s are having « eriously 
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adverse effect on its future development wey fe 
More pessmieth forecast by (NS economists. the 1990's 
will Be a decade of the slowest cconomnn h since the 
om depression of the 1940's The North America Free 

tade Zone which includes the United Sates. the dom: 
joating Member (Canada and Measico. has started late. 
de slowly remained at a low level of integration. 
and will not be of great help oo the near future 


Relatively the economn strength of the United States 
will decline and that of Europe will grow in the 1990's 
The seating arrangement in the US a if 
angle will be It is possible that West Europe. 
mainly the FC will overtake the United Sates econom: 
ically, move to feet place in the triangle. and play a more 
powerful role in the world economn structure 


Transition to the Political Pote 


From economn integration to political integration and 
military integration— this is the three-stage rocket for 
West European unity The cconomn stage has long wince 
soared straight up into the sky but the ye) be 
had numerous breakdowns The plan to form an Euro- 
pean Political Unron in the 1960's ended up in failure In 
the past 20 years. the FC has set up a mechaniwem for 
some political cooperation and vinived to achieve a 
coordinated sand of some important international 
meues However, the FC has vet to “speak with one 
vore on foreign policies regularly and completely The 
ft has only won the might to have a say within the 
framework of the bipolar structure and has not formed 
an independent cconomn entity The ‘European union 
treaty.” approved by the FC summit conference in 
Maasirichi in December last year and wgned on 7 
February thn year announced that the |) meniber 


make the transition toward becoming ar independent 
political pole ft not only the inevitable outcome of the 
high!) advanced cconomn integration but also the need 
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the yon of the Sovet 
mocreased the importance of West Europe in Europe 
the world a a whole and has proveded a vant 
activities for West Europe to capand castward 
indecates that West Europe + postion ell he 
enhanced in Europe and the world as a whole 
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However while West Europ. 1 gaming importance as an 
coonomi pole. i still has a long way to go to become a 
political pole The realizatron of a political umon ell be 
a long. gradual and tortuous proces A start has only 





been made with agreement only on principles and 

age ey There will be a lot of disputes and 

wists turns of how actually to implement a 

and security policy Haly's for 

that it may take 20 to 25 more 

complete political union As to the 

Puropean defense toads 

omt Union as the 

Matislay. i is an objective which will take even longer to 

he 1990's, West bu oil 

separate completely from NATO and the United 

The talks on West 

‘s yount defense and some caploratory veps that 

have been taken are of more political than military 

significance In short. 1 will take more time for West 
Europe to really become a poliiical pole 
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such a as the BC, with its fairly high degree of 
and political integration 1s still an association 
of sovereign and not 4 country. and does 
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action” The argument whether i's “Europe + 
Germany” or “Germany's Europe” « first reflected 
the argument whether it's “the FC's Germany” of “Cer 
many's BC” The FC's ability to participate m interne 
tional affairs as an entity cannot but be resincted by the 
above-mentioned facton West Europe na combination 
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of numerous fational states: which Make ita opecial kind 
of pole” with its winngue complesity and limitations as 
compared with ‘poles formed by a single country 


Europe is the most unstable region in the world today 

The center of turbulence «© in the Last hall The West 
hall is sll relatively stable at present, and the PC in 
particular © an important salilizing factor to the buro- 
pean situation However the reference to the “turbulent 
east” and “viable west” i made only 19 a epecitic sense 
Fundamentally speaking as long as the casters hall iin 
turbulence. the western hall will have fo peace In fact 
the “European disease.” which « & combination of 
national conflicts terrtonal disputes political cree. 
economic crives. and social crises. 1s highly contagious 
The intense turbulence in the eastern hall of Europe has 
cast a shadow on Europe's security and stability as a 
whole and sent a rather virong shock wave to Wee 
Europe At present. the sharpening struggle between 
different political forces increasing factor of political 
instability. rampant catreme-nghtiet forces repeating 
incidents of nationalistn violence and imtenufyine 
hational separatist activities in West European countries 
are all wens of having been affected by the turbulence in 
Fast Europe The waves of refugees and the danger of 
proliferation and low of control of nuclear weapons 
broughi by the diwntegration of the Soviet Union are 
also causing fear and ansiety in West Europe All kinds 
of problems brought by the turbulence in East Europe 
have attracted West Europe's major attention diverted 
much of its energy intensfied its internal contradn 

tions. and weakened its cohesion and ability to act 
externally Vet the turbulence in Europe is sust beginning 
and likely to continue for a long time. even to further 
imtiensify Therefore Europe's ‘internal consumption” 
will have a rather adverse effect on West Furope’s 
Position in the future world structure 


Crenerally speaking. the nee of West Europe as a pole 
with the EC as its mainstay will have a great impact on 
the shaping of Europe's future put a check on the United 
States’ attempt to establish a |) S dominated “new 
world order and effectively accelerate the world’s mul 
tipolanzation However with the rapidly changing world 
wtuation and its own growing sirength and rising satus 
the FC while stepping up the cconomn competition and 
political contention with the United Sates and Japan 1 
showing an increasing tendency to play power politics 
cheewhere This sa new trend efich merits attention 
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Learning brom bP aperionce Urged To bind Path 
HAISOSOISSYS Heine RENMIN RIBAO in Chinew 
May Vp’ 


{Muddy History, Usher in Tomorrow” column by Jin 
Chong (685° 0194 0644) “Study Modern, Contempo: 
fary Chinese History. bore Ahead While Constantly 
Making | aplorations | 


| Teat] Constantly making caplorations for forging ahead 
8 a Mayor characterinin of the Chinese people's caper: 
ence loaded with hardships over the past more than 100 
years. and is aleo a crucial point for correctly undersiand 
many issues in China's modern and contemporary 
history Without giving comsderation to the important 
characterwixc of exploration.” one will find it very 
difficult to clearly caplain many things 


Why were such explorations unavordable’ The reason is 
In moder and contemporary history, Chinese society 
was situated amid drasth mayor changes and things that 
the Chinese people faced were always 8 acute urgent, 
and complicated (mn the other hand we used to lack 
eapernence in handling the pew problems that arose one 
after another From the beginning of modern history. in 
order to week the way to rescue the nation and the people. 
a multitude of progressive figures in Chena indomitably 
made caplorations and advances im the darkness with 
amazing willpower They made various trials. including 
such nationwide movements as the 1911 Revolution. but 
all of these efforts farted in the end The founding of the 
CPC marked the begrnning of a new epoch Under the 
guidance of Maraiem the party charted the course of 
advance for the (Chinese people Mowever the path 
remained full of twrsts and turns 


(China was orginally a large Onental agricultural country 
different from all the countries in Europe tt had a large 
population and a hackward coonomy. with development 
m various localities being uneven The strength of the 
profetanat in China was modest: To carry out revolution 
and construction in such a country. one would certainly 
ehoountecr numerous knotty new questions for which the 
solutions could not be found readily im books of im the 
exapenence of other nations In order to find the proper 
way to combine the universal truth of Mariiem with the 
concrete practice om China and to beat a path of thei 
own the Chinese people could only rely on then own 
efforts to make bold caplorations and gradually accumu. 
late capenence in hight of China's specific conditions 


In the Course of caploratron i was natural that there was 
no pericct a pron-hased program before action was 
taken and «| was impossible to make everything clear 
and gain |") percent assurance before action was taken 
In dong many thongs one might only find the correct 
overall onentatron ehen onc acted bravely to make 
advances When mating advances. one continuously 
tned vanouw thong: ' navordatly there would be rreks 
twrets and turm and even scnous ecthacks OM cour if 
better work eas done and if one was more open-minded 
and careful errors mught he reduced to the minimum or 
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be corrected more quickly However. it would be impo» 
sible to completely avoid error People can lear what to 
do and how to do it only by continuously summing up 
positive and Hegative caperence if the course of prac: 
tee, and solving mes and correcting errors after 
discovering them If one does not dare tc undertake any 
risk if —- explorations, one will never gain any 
eapernence and will never train people with learning and 
ability This is something like learning swimming I one 
does not dare to step into the water and fears being 
choked by the water, one will never master the shill of 
swimming 


This was the case in the Democratic Revolution led by 
the CPC. The CPC immediately demonstrated its great 
vitality as soon as it was founded. In the first few years. 
the small party successfully created a great situation in a 
short period of time This had not been seen before in 
China's history However. in the course of advances. the 
party suffered two mayor failures. which almost com. 
pletely ruined the revolution The first was the failure of 
the Creat Revolution in 1927. and was mainly caused by 
rightiwm The second was the failure of the fifth cam. 
paign against the enemy's ‘encirclement and suppres. 
won” in 1934, and was mainly caused by “leftiom ” After 
the two mayor setbacks the revolution was bogged down 
at a low ebb. and many people thought that the CPC 
would never be able to succeed The facts were utterly 
different The party accumulated nich capenence from 
the two failures. and was tempered into a more mature 
and firmer body 11 finally found the correct path to win 
victory for China's Democratic Revolution This was in 
keeping with the objective law that governs the develop: 
ment of things 


After scizing sate power in the whole country. the party 
was faced with a new question of how to build socialiem 
in such a large undeveloped country as China The CP* 
had united the entire people throughout the country to 
win a great victory that attracted worldwide attention 
bul as t could not copy ao ready model from other 
nations and could only make bold caplorations 1 again 
committed some serous mistakes (On the one hand i 
was unrealistically ovcranssous for quick achievements 
if CoONOEMI CONSstructiOn on the other hand 1 improp- 
erly expanded the swope of class struggle (and the 
culminated mm “taking claws struggle as the key tink”) 
These two mistakes were focused on the “Cireat Leap 
Forward” and the “Creat Cultural Revolution” They 
both denved from the crroncous thought of ‘leftrem 

After these sufferings through setting mght things which 
were thrown into chaos the party again returned to the 
correct path and madc world-chaking achievements in 
socalet modernization However things of ‘leftrem 
remained deep-rooted in ( hina and errors also occurred 
in the other aspect: The greatest error carsted in the field 
of education and «| found capresson in the phenom 
cron of one hand being tough and the other hand being 
weak The political turmor! on the turn of spring and 
summer of | 989 gave us a profound lewon The turmor! 
was rightist in nature After learning a lewon from the 





y's basic line of one center, two bask 
points and more firmly follow the path of building 
socialiam with Chinese characteristics 


Naturally, this is not an excuse for forgiving the mistakes 
we committed before This only means that we need to 
adopt the attitude of concretely analyzing things by 
putting them against the historical conditions under 
which they occurred For whatever reasons, even if the 
intention is good, as long as ONE goes against the objec. 
tive laws, one will certainly incur punishment, and 
sometimes very severe t. People can have a 
comparatively more profound understanding of objec. 
tive reality only through their own practice in reality 
That is, “a fall into a pit, again in one’s wit. The painful 
lessons can never be forgotien at any time 


In the future, we will still need to make further explora. 
trons when ng ahead This will include the need to 
show respect the vowe of real life and make bold 
experiments under the premise of adhering to the party's 
basic line so that advances can be made continuously 


of more mature and better-fired systems in 

various fields as well as principles and policies corre. 

sponding to these systems Because we have learned a lot 

of things from our previous positive and negative expe. 

nence. our future explorations may be smoother than 

before. pust like in the penod of the Democratic Revo- 
ton 


We often say that practice 1s the sole critenon for testing 
ruth History, especially our nation’s modern and con- 
temporary history. provides us with a vivid record of our 
predecessors’ social practice over a long penod of time 
on the land of our country We can certainly increase our 
wisdom and learn useful things by carefully studying the 
nich expenence gained and tested by the Chinese peo- 
ple's social practice over the past more than 100 years 
what led to successes and what led to failures 
thinking will become more realistic, and we 
can be more clearly aware how we should continuc to 
advance on the land of our country 


I think thes 1s an important pomt in our present educa- 
thon in modern and contemporary Chinese history 


Article Urges Need To Rethink All Philosophies 


920 MO2484 Beying DUSHU (READING in Chinese 
No 1 10 Mar 92 pp 3-10 


[Article by Zheng a 8673) “Perhaps Philos 
ophy Is Not What We ht is"} 


[Text] Thes was what H() Gadamer the well-known 
(rerman philosopher said at the meeting celebrating his 
nineticth birthday | still remember the scene vividly ft 
was the afternoon on |0 February 1990 The birthday 
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celebration formally began at 1500) The hall at Heidel: 
berg University was overflowing with Gadamer's 
friends, associates, students. and even intellectual 

nents from Europe. America, and Asia One of his 
famous critics, J Habermas, and his wife were seated in 
the row in front of me Seated neat to me was an 
interpretive philosopher from Ireland As the meeting 
was drawing to a close, Gadamer gave an impromptu 
lecture ai the request of those in attendance. It was in 
this lecture that he sand explicitly that perhaps philos- 
ophy was simply not what interpretive philosophy and 
all philosophies of the past had made it out to be, that 
perhaps philosophy was altogether something else 


| was pleased to hear Gadamer make that remark, but it 
was nothing new to me. In fact, this issue had been a 
principal part of my one-on-one discussions with 
CGiadamer over a long period of time, which certainly 
could not be said about everybody else present: The Irish 
professor seated neat to me. for instance. was taken by 
surprise Ata small tea party (the Germans substituted 
tea with beer) after the meeting. many people were still 
mulling over what they had just heard Why did 
CGadamer say that” Although a few people did not quite 
understand his words and raised this or that query, 
nobody dismissed it as nothing more than a casual 
remark or some claptrap Gadamer uttered to please the 
crowd 


A dominant principle in traditional Chinese thinking 1s 
Make no change Applied in the academic field. this 
principle requires us to adhere to an idea or a theory for 
decades or centuries and resist all intentions and 
behavior that seck to change the idea or theory, not to 
mention any attempts to replace it with a new idea or 
theory Westerners. however. particularly modern West. 
erners. have an entirely different mind-set To them. it 1s 
abnormal to stich to something for decades or centurnes 
Any thing that has come into existence becomes part of 
the past part of history Needless to say. philosophy is 
no exception This cxplains not only the emergence of 
such giants as Plato and Anstotle in ancient times. R 
Descartes and | Kant in modern times. and E Husser! 
and M_ Heidegger today It also explains why the history 
of Western philosophy 1s a history of change and deve 
opment. from onto’ ay through epistemology to phe. 
nomenology 


It has been ¥) vears since interpretive philosophy was 
systematized as a body of thought by Gadamer in the 
1960's. and certainly longer since it was first put forward 
clearly by Heidegger in the carly years of thes century 
(although it still did not constitute a coherent body of 
thought at the tome ) If a thing becomes part of the past 
as soon as it comes into carstence. then interpretive 
philosophy should indeed be considered history It has 
been said in yest that Gradamer himscif the founder of 
imterpretive philosophy belongs to history | remember 
running into an cxapert on the Persian language at Mainz 
Lneversity After | told him that | worked with Gada- 
mer. he said. “Is the old chap oll aliwe”™ Then he 
laughed Normally speaking after dominating the world 
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of philosophy for WO years, a system of philosophical 
doctrine must indeed be considered “old A 90-year-old 
philosopher also must be regarded as “ancient.” The 
point, however, is not whether it is old The problem is 
that no new philosophical doctrine has arnsen that can 
lake on and replace it to become the new center of 
attention. 


The post-structuralisom of J. Delida [1795 6849 6671), 
the famous French philosopher, appeared after interpre: 
tive philosophy and has had extensive influence. In 
Gadamer's opinion, Heidegger's philosophy gave rise to 
two schools of t t, one represented by himself the 
other by Delida. This was high praiwe indeed Yet 
Del:da’s post-structuralism thus far has not been able to 
dethrone interpretive philosophy in philosophical circles 
around the world This was made clear by what hap- 
pened at the International Symposium on Heideggenan 
Philosophy in Bonn in April 1989) The gathering left no 
doubt that the principal interest of most participants 
remained interpretive philosophy The issues raised by 
interpretive philosophy have not become obsolete 


Be that as it may, Gadamer himself has discussed with 
me time and again about how to go beyond interpretive 
philosophy We talked about the problem of theoretical 
fatigue in the philosophical commun'ty in recent years 
lt was said that philosophical discourse must not be 
bogged down in the old issues of interpretive philosophy 
The dissemination aad impact of interpretive philos- 
ophy all over the world was discussed. as were the 
debates among the different branches of interpretive 
philosophy and between interpretive philosophy itself 
and other systems of philosophy (such as K Barth's 
critical rationalism.) These were discussed because. of 
course, there was a desire to understand clearly the main 
themes in interpretive philosophy Even more impor. 
tant. however, was the search for a way out of interpre. 
tive philosophy 


To get out of interpretive philosophy. you can take one 
of several routes, or to put it differently. one of several 
directions. One is pointed up by Western philosophy 
According to this line of thinking. Western philosophy 
from ancrent Greece to modern times has come a full 
circle, although this circle itself is spiraling upward 
Nevertheless. it still cannot break free from the frame- 
work of Western philosophy To break free from the 
framework of Western philosophy is a tall order. a giant 
leap forward. for Westerners. particularly the masters of 
philosophy Pror to meeting such a demand. one must 
dismantle cultural Furocentrism. which argues strongly 
in favor of chminating centralism in philosophy 
Modern Western philosophy (such as post-structuralism) 
advocates the abolition of centrism in philosophy If 
philosophy continues to adhere to cultural Eurocen 
insm. i would be impossible to uproot centriem in 
Western philosophy 


Hendegger was onc of the Icading Western philosophers 
of modern times to possess the farsightedness and 
wisdom to transcend the traditronal framework of 
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Western philosophy. He studied the philosophy of Lao 
Zi and Zen by reading their German translations, mulled 
over such Chinese philosophical doctrines as Taoiwm 
and “nothingness” at length, and discussed them with 
scholars from Japan and other nations Heidegger con- 
sidered Lao 71's philosophy the fountainhead of philos 
ophy and tried to learn as much as he could from it to 
establish a new philosophy that would transcend the 
framework of Western philosophy This was also why he 
balked at being attached with any of the existing labels in 
Western philosophy Time and again he sand that his 
philosophy was not ontology, not cxmstentialism. not 


Following Heidegger's example, there is yet another way 
tO get out of interpretive philosophy, that is. by using 
Onental philosophy to change Western philosophy To 
pul it in a way typical of interpretive philosophy con. 
duct a dialogue between Western and Onental philos- 
ophy and create a brand-new philosophy out of this 
dialogue. The new philosophy will no longer be exclu 
sively Western of Orvental A well-known Westerner (| 
cannot recall his name now) once remarked that marry 
Greek culture with Onental culiure and you will get a 
brand-new world culture 


This latter route was what preoccupied Gadamer and 
myself when we discussed how to go beyond interpretive 
philosophy It was in this context that he told me about 
Heidegger and himself’ One day he paid a visit to 
Heidegger (At the time Heidegger was still groping for 
the appropriate language to cxpress his philosophical 
principles In other words. there was a language barner 
for him_) Herdegger took out his latest work and started 
reading 11 to Gadamer But he got stuck somewhere in 
the prece. unable to continue He pounded the table with 
his fist. saying. “Damn Chinese’ So it 1s. lear that as far 
as Heidegger was concerned. Chinese #as cxtremely 
difficult to master CGadamer also told w> that snce 
Heidegger did not know Chinese. he had to learn Ch 
nese philosophical thought through German (on a 
tions. When we discuss such philosophical doctrines as 
“nothingness.” therefore, we need not consider what 
relevant ideas Heidegger had pul forward Cadamer 
himself is a linguist with a doctoral degree in ancient 
Greek, which explains his high and mgorous lingursty 
demands. in our one-on-one discussions. be often 
expressed his regrets for not knowing (Chinese | have 
been asked by some people back home to invite him to 
visit China. He said, “As far as | am concerned. the door 
to China was opened too late | am too old | under 
stood what he was trying to say He was not referring 
mainly to his physical condition or health (he can stil! 
travel to the US. by planc). Instead. 1 was the language 
aspect that concerned him most Within Europe he 
spends months cach vear flying to Italy Spain and other 
countries to present academic reports Before cach aca 
demi presentation. he usually pots down on a ship of 
paper a couple of key pomts Then he would speat 


spontancously for an hour or two A written record of hes 
lecture 1s invanably a well-organized treatise based on 
hes carsting thought laced with one of two nove! ideas 
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And whether he os making an academic presentation of 
engaged in a discussion, he always uses the language of 
the host nation His command of the language is invan- 
ably perfect and he answers every question fNuently 
However, he does not speak Chinese To him. gong to 
China to discuss philosophy while not knowing the 
Chinese language 1s both inconsistent with the purpose 
of interpretive philosophy and not compatible with hes 
Stature as a great linguist | guess this is the real reason 
why he is unwilling to vist China 


We can see from the above that what makes the philos 
ophy of Heidegger and Gadamer so remarkable and 
praiseworthy is precisely then determined and pains 
taking effort to change the direction of Western philos. 
ophy ina fundamental way The direction of Western 
philosophy took shape during the Renaissance and the 
Enlightenment in Europe Since then the West has stayed 
ahead of the East and achieved modernization earher 
than the East In the eyes of some Westerners. therefore. 
the West 1s modern while the East still languishes in the 
ancrent past, the West has entered industrial civilization 
while the East still belongs to the agricultural civiliza- 
tron, the West is advanced while the East 1s backward 
The West has marched ahead of the East. some Western 
philosophers argue. because Westerners understand 
nat ire and society correctly Also correct are the related 
theoretical framework. method of thinking. and system 
of concepts of the West. Ii was thought that i the 
understanding of nature and society of the West and its 
related theoretical framework, method of thinking and 
system of concepts are applied to the East. the Easterners 
too would acquire a correct understanding of nature and 
society 


Nevertheless. many people of insight in the West have 
slowly realized that they have not understood nature and 
society On the contrary. the West has seriously misun- 
derstood nature and society. a misunderstanding created 
by science. technology. and rationality. the very things 
thought to epitomize Western civilization Su these 
Westerners rethought ther thinking and set out to cor. 
rect ther misunderstanding In other words. they took 
pains to overhaul the traditional and seemingly correct 
understanding of nature and socicty as well as the related 
theoretical framework. method of thinking. and system 
of concepts For Heidegger. this meant an attempt to 
throw out all Western philosophical conclusions of the 
past and rebuild philosophy by returning to pre 

philosophical “facts.” or, as noted ahowe. changing the 
direction of Western philosophy in a fundamental way 


What 1s more Herdegger and others tred to break free 
from the confines of misguided Furo-centrism and go 
hevond the narrow modern capernence of the West 
turning to the Onent traditionally regarded as crude and 
hack ward by the West for ideological sustenance Thes 1s 


an important aspect of then cffor to change the dorex 
tron of Western philosophy fundamentally ( crtarnty 


thes ts not to say that Mendegger having realized that he 
could not correctly understand nature and society by 
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following Western philosophy. substituted i with On 
ental philosophy in order to arrive at a correct under 
standing of nature and society His starting port was 
neither the West of the past nor the Orient. but the life of 
the German nation in reality Using the real-life caper 
ence of the German nation and its national language 
Heidegger sought to create a new philosophy. a few 
theoretical framework. a new method of thinking. anda 
new system of concepts that are rooted in the sort of the 
present German nation and are different both from those 
of the West in the past. and from those of the bast 


Surprisingly, this positive part of the philosaphy of 
Heidegger and others did not capture the attention of 
wme Onentals—modern Chinese philosophers It 
particularly worth pointing out that even now many 
famous Chinese philosophers still arc following the 
direction of Western philosophy that took shape im 
Europe in modern times and continue to apply the 
theoretical framework, method of thinking and system 
of concepts of Western philosophy to understand and 
interpret the reality in China as well as ity hostory and 
knowledge To them, the West represents the p sent 
China the past: Hence then current emphasis on using 
the present to explain the past in ther study of Chinese 


knowledec 


The method of explaining the past with the present was 
not imvented by contemporary Chinese As carly a 
modern times. some advanced personalities among 
China's bourgeoisie and peasantry cathusiasticalls 
searched for truth from the West im an attempt to 
transform China. Why did they all tar! om the end” The 
reason. | pomnted out in my academu report “Western 
Religion and Science and Modern (hina 1s not because 
the Western philosophical theories introduced into 
China at the time (including Western Protestantism 
introduced by Hong \iuquan) were mot advanced not 
because the Chinese people at the time eschewed 
Western ideas and were not interested in modernizatron 
(In reality. not only the bourgeomie but the peasantry 
even emperors, generals. and officials mcloding 
Emperor Ciuangau and the Modernization Movement 
all wanted to modernize ( hina) The reason « whether 
or not the mtroduction of advanced Western ideas and 
modernization would affect and undermine the founda 
thon of the cxrsting order and ideology If the answer was 
no. the apologists of the feudal order would seek to 
consohdatc feudal autocratn monarchiom h prone 
gating Western ideas and modernizing There 1s 90 lack 
of examples of such apologists in China's modern hes 
tory As for people in other strata it goes without saying 
that thes applied to them all Whether « be Hong 
Xwaquan or Yan Fu. they all propagated advanced 
Western thinking Hong \ruquan even resorted to mass 
democracy and violent means to overthrow ( hena’s 
feudal dynasty He too faried because the basis of the old 
order and its wieology. such as the system of Mood 
relationships. were icft intact Yan Fu diligently and 
comprehensively introduced China to such advanced 
Western doctrines as evolution not precemeal not out of 
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contest, thinking that he had found the remedy for 
China's chron ills. But even Yan Fu tailed because he 
left untouched such institutions as the sys 1 of blood 
relationships He then turned around and did just the 
opposite from a worshipper of things foreign, he became 
someone Intent UPON restoring axcrent ways 


Yan Fu was an extremely typical caample After their 
worship of things foreign went nowhere and their 
attempts to caplain the past with the present failed. they 
returned to ancient ways and sought to explann the 
present with the past Those who returned to ancient 
ways and used the past to caplain the prese vt not only 
had no desire to change the sysiem of blood relationships 
and similar institutions and ideas, but, on the contrary. 
did their level best to preserve these fundamentals 
Certainly their actions were a reaction to modern, sation 
In China, the return to ancient ways and efforts to 
explain the present with the past primarily manifested 
themselves as attempts to understand and interpret 
China's reality and its history with Confucian philos. 
ophy As to the use of peasant ideology and its value 
system to understand and interpret China's reality and 
history, thal too represents on attempt to return to 
ancient ways and use the pasi to explain the present: The 
change in people lke Yan Fu from worshipping things 
foreign and using the present to explain the past to 
returning to ancient ways and using the past to explain 
the present represents a vicious circle Breaking this 
vicious circle 1 an important mission history has 
entrusted to modern Chinese ideological and philosoph. 
ical workers 


Certainly what is involved here is the relationship 
between theory and reality Modern Western theores 
came into berng at a specific ime in a specific place amid 
the realities at the time We cannot transplant them 
mechanically to suit the reality in China today To do so 
will necessarily lead to a misreading and misunder. 
standing of China's reality and history People who hope 
to transplant them might think that they understand anc 
interpret China's reality and history correctly In reality 
though they misunderstand both China's reality and 
history and the relevant modern Western ideas and 
philosophy Thus if a Chinese who has mastered a 
particular modern Western system of philosophy and 
ieethodology wants |) break with that particular system 
of philosophy and methodology. the first thing he should 
not do 1s semplistically transplant them to China and use 
them to understand and cxplain China's reality and 
history Nor should he use China's traditional philosoph. 
ical issues and concepts to cxaplain Western philosophy 
and methods What he must do 1s to base himself on 
( hena, on the real world of the Chinese people, and on 
their real-life capenences This is the only way to get a 
feel for China's problems and identify correctly what 
they are And a precondition for wentifying China's 
problems correctly 1s to ‘overcome’ the carsting method 
of thinking and direction of philosophy mentioned 
above To “overcome” is to remove the camouflage 
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behind which China. oblems have taken shelter, cam 
ouflage like the habit of using the present to explain the 
past, and vice versa 


To remove the camoutlage. one mun proceed exclu 
sively from tacts and historical facts insteed of a partie: 
ular method of thinking of a particular )Svlosophucal 
position, including of course the method of thi.«ing 
theoretical framework. and system of conrents of the 
interpretive school of philosophy In othe: words, only 
by discarding ali methods of thinking theoretical frame- 
works, and systems of concepts can one truly proceed 
from facts and history Any existing theory and the 
regularity and rationality it lays bare can at best explain 
the facts and history related to it on time and space. As 
soon as the theory Comes into being. it becomes the past 
If people who subscribe to thes theory belreve that the 
principle that Conce a thing comes into beng, it becomes 
the past’ applies to all other theores but their own, then 
this theory is hypocritical and mcomplete and repeats 
the very mistake of its object of criticrsm This theory 
would then cease to be the honest revealer of facts and 
history and insicad becomes the camouflage of facts and 
history To the extent that it covers up facts and history, 
the theory should be removed Prom another perspec. 
tive, of course. as soon as it 1s worshipped as an immu- 
table dogma. a doctrine or philosophy is no longer 
something that can remove camouflage but becomes 
camouflage itself. a candidate for removal This seems to 
be the law of devclopment that no theory of philosophy 
can transcend 


Now if we go back to what Cradamer said at the meeting 
celebrating his nincticth birthday we will understand it 
better What he did was merely to articulate a law of 
historical devclopment that no system of thought or 
doctrine can resist or be ommune from, The difference ts 
that unlike many philosophers. he himoectf declared that 
the interpretive school of philosophy. of which he was 
the founder would inevitably be replaced by the philos- 
ophy of future generations From the perspective of 
another person. the interpretation of philosophy that he 
thinks is right 1s actually . mrsunderstanding This 1s a 
profound understanding of philosophy on Crdamer's 


part 


Gadamer has indicated to hes associates and guests 
several times and noted in writing too that | entered the 
door to interpretive philosophy under his direct guid- 
ance “Enterme. both he and | know full well, actually 
means “exiting As soon as Gradamer read the very first 
paper on interpretive philosophy | wrote at Heidelberg 
tniversity in Germany he thought he knew what philo- 
sophical issues interested me He sand that | should 
continuc to study those rssucs in depth and that he would 
help me engage in philosophical reflection following my 
own line of thinking And the very hallmark of this line 
of thinking 1s to ect out o, interpretive philosophy 


The philosophy after one ects out of interpretive philos- 
ophy will no longer be what interpretive philosophy says 
but will be something cise altogether This rs the meaning 
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of the title of this article — Perhaps Philosophy ty Not 
What We Think It Is’-<in a narrow sense. As tor its 
broader meaning, that must be discussed at length else. 
where as it falls outwde the scope of this paper In any 
case. what is beyond doubt is that philosophy must be 
endlessly renewed to stay fully vigorous 


Fujian Work in Urban Spiritual Civilization 
Viewed 


MAK 240005 2092 Reying QIUSHT in Chinese 
No 6. 16 Mar 92 pp 37-40 


[Article by Yuan Qitong (89145 0796 1749), deputy 
secretary of the Fuyan Pariy Committee of the CPC 
“Practice of, Thoughts on Sprritua; Civilization Building 
m Cites] 


[ Feat) Strengthening spiritual civilization building on 
crves «S an important part and the key to socialist 
sprritual civilization building. Since reform and »pening 
up. the Funan Provincial CPC Committee has devoted 
great efforts to strengthening socialist spiritual civiliza- 
tron building and exploring the approach for spiritual 
civilization burlding in cites while carrying out building 
of maternal civihvation and pushing forward reform and 
opening up and economic construction, and has 
achieved remarkable success, with the emergence of 
crvelized crtres such as Sanming, which 1s famous a!) over 
the country. and a number of civilized cities at the 
provincial level and civilized county towns In partic. 
ular, since the Fourth Plenary Session of the | Wh CPC 
Central Committee, while summing up the lessons of 
“stressing maternal civilization at the expense of spiritual 
civilization” im the past few years, Party Committees 
and governments at all levels have universally attached 
importance to and strengthened spiritual civilization 
buriding. making spiritual civilization building in our 
province progress by leaps and bounds 


We have summed up the practice of urban spiritual 
civilization burlding in our province n the past few years 
and our approaches and expenence are as follows 


| Establish man’s spiritual support. ( alling forth man s+ 
vigor and improving man’s overall quality are the 
Starting pomt and foothold, as well as the key to the 
development. of the burlding of spiritual civilization To 
establish man’s spiritual support means primarily to 
enhance people's faith in socialism, raise people's 
socialist ideological conscientiousness and inspire 
socialest spirit. Only when man’s spiritual support rs 
established can the masses sense of responsibility and 
pride as masters of the country be set up, their imitative 
and creative passion aroused. and the question of the 
orgin of strength for socialist modernization be 
resolved Therefore, of the multitude of tasks in spiritual 
civilization burlding in cities, the most important one ts 
to establish the spintual support of residents. improve 
the ideological and oolitical quality of the broad masses 
of residents, and pv.ake efforts to educate and foster 
socralist new people of the “four-haves.” [have noble 
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ideas, a sense of discipline and morality, and general 
knowledge} Under the guidance of thes idea, the Fujian 
Provincial CPC Committee has pomnted out unequivo- 
cally The greater emphasis we lay on reform and 
opening up and the busier we are in economic construc: 
tion. the more i it necessary for us to strengthen 
spiritual civilization buriding to establish man’s spiritual 
support In the past few years. by carrying out education 
on the situation, education on the Party's basic line, 
socialist ideological education, education on “four. 
haves” and “fiveloves.” [loving motherland, people, 
labor, scrence. and socralem) and mass activities of 
spiritual civilization building such as learning from Ler 
Feng and establishing new styles. we have forcefully 
encouraged healthy trends improved people's political 
and ideological quality impelled people to advance with 
all-out efforts. brought about the formation of good 
social practices. and have achieved very good results. 
These education and activities have produced positive 
effects of showing the superiority of the socialist system, 
guiding people to unswervingly take the socialist road, 
and setting up the correct spiritual support 


Devoting great efforts to advocating and fostering a city 
spirit that takes Marxism-Leninism as the guidance and 
reform and opening up caploration and advancement, 
doing arduous proncering work and selfless devotion as 
the main line 1s another pmportant part of urban spiritual 
civilization building City sprrit 1s the window of a city, 
and we can see both the “essence” of the city as well as 
its “form ~ The prosperity of a city depends first of all on 
the rise of the vigor of its residents, and one cannot 
imagine that a city in which moral values are declining, 
and people arc in low sperits and lack fighting will, can 
ever be full of passion and vitality. and has the inspiring 
spirit to advance While grasping the work of spiritual 
civilization building in crtves. our province has paid great 
attention to fostering city spurt with respective distinct 
characteristics Practice has proved that city spirit makes 
ideological and political work concrete and vivid, and 
has great inspiring and cohesive power When city spirit 
is turned into residents consciousness, 1 will greatly 
imecrease ther sense of pride and responsibility. and pool 
up their common aspirations and strength to struggle for 
the building of the city and the mvigoration of the 
economy 


) Firmly establish the sense of service. Spiritual civil. 
vation burlding 1s a cause to transform the society and 
bring benefits to the people It includes the building of 
ideology and morality and the building of education. 
scrence and culture involves the administration of urban 
affairs. social order. environmental protection, public 
transport. commercial services. and the building of 
urban infrastructures. and influences the im 

interests of every trade profession, and numerous 
houscholds Many things need to be done Some of the 
problems are visible and touchable and the people 
demand to have them promptly solved. such as problems 
of clothing. cating. accommodation and transportation. 
water supply. power supply. roads. public lavatories, 














are imvisible, bul they can be felt by the 
afe closely linked with the livelihood of the 
ai ving weial verve. and main 
y handling of thee practical 
y can reflect the party's goal of serving the 
wholeheartedly bul also can strengthen the 


Hi 


partys imepiring and cohesive power Chur province's 
— civilization building if cities starts meh from 
arty and 


ay ee ty pag people 
departments at all levels and leading cadres 
ve taken the lead to establish the sense of service and 
solve probleme and difficulties for the grassroots and the 
people, and wend the warmth of the party and govern 
ment to every household. bor imstance. the sores of 
“Warm Rongcheng” activities carried out by Fushow 
achieved good fesulis Every trade and profession has 
attached importance to building professional cthics and 
further carried out the activity of “Learn From Lei Feng 
al the Post and Establish Good Style in one’s Profes 
won, and educating professional people to establioh 
ideals enhance professonal responebility. 
ee shills. observe professonal discipline. 
order, and make every effort at one's own 
provide good service to the society All of the 
4 province have pand partiular attention to 

ensuring the good services of party and government 
ments, law enforcement depariments service 

= which have close relations with the production 
Pometing of a people. and units involving foreigners. 

and commending advanced personnel estab. 

denne cramples, criticizing behaviors which 

violate professional ethics. and creating an environment 

of social public opinions on conscientiously observing 
professional morality At the same time we have 
sirengthened building of social publi morality and 
— a people's civilized quality of observing public 
. fespecting and maintaining social public 
morality. and have educated and gu the masses to be 
civilized. polite. obey disciplines. and make efforts to 
create in the whole society the good moral syle of 
equality, friendship. unity mutual understanding. 
Mutual respect. and mutual service Vast numbers of 
members and cadres have added lustre to the 
y of therr diligent services to the people 
the burkding of spiritual civilization full 


i 
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well the building of urban infrastructure. improve 
environment. Spiritual civilization burkding on 
es ia Ta a as it involves the 
of rewdents. culture. customs styles features. 
infrastructures of a city Spiritual development. such 
improving the ‘s quality, « the core and key 
determines the buriding in other aspects Maternal 
development. such as infrastructure im bas work 
having a direct of indirect bearing on the improvement 
of people's quality and on other aspects of spiritual 


Ta 


development Therefore while vigorously promoting 

development. we should. in accordance eith 
conditions, also devote efforts to improve infrastructure 
and other aspects of maternal development sirengthen 
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uiban planning. and constitution and management tn 
ihe past. we did fot Pay CHOU ationtion to studies on 
ithe city. and over yoy we were weak 
Planning building and oe cities. BRIABINE to spit 
iiual civilization de i Many practical problem 
that needed to be urgently solved such as the shortage of 
housing and Poot public traneport facilities and lack of 
Planning 16 urban construction tn light of thie situation 
ihe province formulated as carly as 1986 an overall plan 
of spiritual civilization building. and various cities for 
mulated the own specific plans based on thew own 
reality and took effective measures to implement then 
to solve questions in thie respect In the past few 
wan we persetentl upheld the principle - pe 
equal emphases on both and practi 
and making overall plans taking all factors inte 
consideration First, we did a good job in) ving the 
environment and infrasinucture. and establ a batch 
of c—- and educational facilities Al the same tine 
from | things which the masses require to be 
wen » done which can be done By combining 
” beautification and greening. we conscientiously 
wlved problems in transport water supply. avarlability 
of public lavatories. housing power supply vcectable 
supply. and shortage of schools and kindergaricns and 
created a favorable atmosphere and environment for the 
building of two civilizations 


4. Carty out activities that have distinc! themes and 
eflective influence. and mobilize and organize the broad 
masses of residents to participate in them The main bod) 
of spiritual civilization building is the mawes and the 
result often depends on the extent of participation by the 
people Ht requires us to caplore all effective approaches 
if practice to attract the masses to participate (ne of the 
important reasons why spiritual civilization burlding in 
Se Ean beens a 


few years is that by promoting key activities. we have 
hy caubihend ond Gametenl Ge Gam @ oh wees 
strata and give full play to the advantage of 


sectors to 
poy Aye pe ad BY ~ by = 
rones and bring the 
development of overall spiritual ci vilvation building Al 
present. the citres of the province have established | 5# 
civilized areas and rones which have played the role of 
demonstration. radiating and spurring the building of 
the two civilizations to afeas Al the same 
time. the provincial authorities particular attention 
to promoting key projects, such as the building of civ) 
lived roads in Fuzhou and Xiamen. and local govern. 
ments have established a batch of key proyects in beau. 
tifying citres. greening nver banks building gardens and 
parks. improving transport facilities, and improving 
foreign related professions By combining the building of 
spiritual civilization with dome practical and good 
things for the people. and by using the capernence of 


overall 

higher level Spiritual civilization building in cities mus 
attract vast numbers of people to participate. start from 
reality. and give prominence to the characteristics of 
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People may advance many different concepts and 
fostications bul Mactorconorin activity only a 
single Any 
debate 
concept. 
of events might 
then research Thee writer feel that the economen con 
ditrom of 199 the lowes 
| lavestment «the mot fundamental vanable deter 
mining the 
Insult vent 
proes 
demand and falling 
ws long ago that 
ih Macroeconomn activity To a large catent natronal 
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caused 
then ec later directed the bull of loans to the circulation 
tnk in hopes that enterpriecs there would act as funds 
wpb tt a, pA o-s — 


transferred Ty AY 4 - 
prrees) It eas only after thew a 
wake up and inten to thos comrades who heen 





to Pek uP Thee has epurred im feaees ce reo whan 
have of turn provided @ certain afownt of etefalus te 
consumer good Markets Mainianning appropriate 
Bfoeth if investments prevents demand from cither 
eapanding of conttacting Thi ie the fet beeen we have 
learned from Mar foe conotin Conditions 1h fecent year 


2 Dapanson of credit dow fot neoewarly lead to 
As Mentioned previously) many comfades 
have been predi ting iiflation cach yoar because of the 
yy ped wee imivding M. mone) supply warce 
one iiflation did fot math tert prods trons 
then thought thal the lag time for the caflationary 
of a change in Mone) supply had grown longer of 
that inflationary prewure war in reannge coon | 
inflation had fot occurred Actual Prather m recent 
these concepts to Be rnvald We know 
hank loans go for operating funds which 
cfeate intermediate demand Whether growth of the 
ie of credit causes inflation depends of the cantence 
condition The firet hae to de eth how much 
hank credit can be converted inte end demand In other 
words when intermedia: demand grows what «the 
prcture if term. of COmeMpPlIOn im eeIment and 
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‘ leo Cremeral fore Merniine oe 
haptes Prine iptes 


Article § An onterpriw shall abide by all relevant laws 
ated Fegulaticneys cof te ehate we tiele ccomelun ting ite Musnnes 
mounting 


Aftiete @ Business accounting ohall he cateporired sot. 
fimal periods Perodnal settlement of acount and 
counting statements CU meder fiecal periods Mere eal! 
te yearly quarterly ane mamttly periods A fecal yoa 
begins from | January and ends on} December of ih 
Ciregonan calendar Quarterly and monthly penods an 
alo haved on the Crregenan .alendar 


Article 7 The renmuinty i the standard curren for 
business accounting Deals Computed in longer curren 
cree whall be aftet the amounts of money hay: 
heen con Ato FeRAM The amounts of forge 
—— and the conversion fates vhall aloo be roen 


Article & Dowblc entry debit-credi bookkeeping 
Method shall Be weed for Phusion accounting 


Anticte 9 Accounting records shall be haved of economy 
tramactions which have actually ocurted and legit 
mate vouchers which prove the occurrence of the trans 
actions These records shall truthfully reflect the finan 
cal wtuation and operatronal resulte The setormation 
must be truthful and rehable the figures must be accu 
rate all entries must be Comprehenese and all formal 
hes must be Complete 


Articte 10 Business accounting shall eon line with the 
standards wt by the state wo that the Criteria are union 


and comparatc 
Article 11 The accounting information shall meet the 


tated 
Articte 13 Accownting affarrs shall be handled eithin thy 
pened they occur and shall not be handled ahead of thr 


Articte 168 Incomes shall be compatible with then cow 
and capenees AM incomes and ther relevant cost and 
capenecs incurred in a fiecal period shall be lreted on the 
ware fiscal period 
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Afttele 1@ An cnterprine shall beep ie accounts on the 
hase of the aarual eyetem Al imomes and ¢ 

that have been ov sidipentdpeneaieenannataiie 
conmedered as ifhoomes and capenees of the perud 
regardless of whether the money has been collected ot 
Pad and all incomes and capeners of another penad 
shall not be Comedered as icone: and capenees of thin 
Periad even though the money has been received of pad 
1h thee perro 


Article 17 The value of all property and maternal: hall 
be peeeeeed according to then actual cost when they are 
acquired purchawed of burt Eacept for those for which 
the state has presrihed separately then bank values 
shall not be readsusted eithowt author ration 


Artiete 18 Busines accounting shall have these two 
types of capenditure Tnoome type capenditurc and cap 
Hal type capenditon Whatever capenditure that yretds 
returns during the sare fecal year shall be comdered as 
oom type capenditen: and capenditurc that yretds 
returns over several frecal year shall be conedered as 
capital (ype capendiure 


Article 19 Busines accownteng shall fully reflect an 
emterpriw » financial conditron and operation Major 


briefly caplained in the accownting report 


Chapter Ihrer | squid \ewets 


Articte 28 An enterprise © lequed assets refer to the types 
of assets 1 wees OF terme inte cash within one year oF 
within a business ovcke longer than one In 

they refer to cash hank depowts short-term invest 


An enterpriw ehich Conducts deal in foreign currencies 
shall beep the accownts after converting the amounts of 
foreign currencies into remmunth The amounts of foreign 
currencies and the conmvwerwon rates shall also be 


oes are copverted mite renmenth fer an account the 
converwon rates shall he hased of the cachangre rates (in 
principle the middle rates are used same below) et by 


wn which the buwrnews tabes place Toward the end of a 
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month the caterpriee shall Conver ite longer cic hanger 
balan hte FeRAM nD) according to the state» foreign 
exchange fates at that lie and ity foncgn ca hanger 
halame shall Be shown on fenminty After he adjust 
ment the diflereme between the new balan in fen 
mint) and the orginal balame shall be condered as 
lowes of profits from the cachange whith can fe lated 
as finamial capenees of that period 


The book halance om cash shall correspond with the 
atual amount the enterpries beep and the boob hal 


ate of hank depenits shall the checked net hand 
Matements at miervals and a von chart 
hall be cach month 


Articte 22 Short term investments including socks and 
bonds which can be Converted rfte cash at any time and 
which are intended to he Converted into cash at ony time 
should be credited to the accownt on the amount of ther 
actual cost at the tee they ate acquired and then law 
marbet value ifanmy) should Be poten in the appropriate 
column of the balance sheet When the amount actually 


to 

should not be onctuded om the actual cost of the short 

term investments The difference Between the Cost of the 

stocks and bonds of the heat on the one hand and the 

moome from declared tock dividends and bond inter 

ests for the current quarter and the mmcome from the 
af 


Articte 23 Accownts recen able and accounts prepand 
should be entered of the boob on the ammount av thes 
actually curred 


Accounts recerv atic and prepand include tilly receiv atte 
accounts recernvatic other funds rece abc propa pay 


of the names of the Clrents and types of fees pad 


When an enterprise on accordance with the regulatiom 
makes reserve for encotlec title accounts at a stipulated 
of the balance of the accounts recenvable the 
rewerve fe entered in the column of profits and 
lowers for that quarter The reserve should be deducted 
hy contre-cntnes when lowes occur as a rewult of had 
dems ( onfirmed bad det. should be offset by Contra 
entines once they are collected later Whenever the ratro 
beteeen the reserve for uncollectitle accounts and ihe 
balance of accounts rece atc gor abowr of below the 
stipulated rato at the end of « quarter the rewrve for 
uncollectitie accounts should be adjusted accordingly 


Reserve of uncofiectitte accounts should be wparatels 
maintained in the boot and should he entered as a debut 
of the account rece:nvatic on the halance sheet 
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adopting the pooling of roteres 
and changes in that in cstmen: 


an mocreew (or Georeeer) © the Geet 
moreased (or decreased) vox 


ae & 
oe ee 


to the prowmom of Artute ©) of 

ting ter ineetme nt ahd the fet aseets 
an enterprise has invested the enter 

the long-teri mm vestment accounts 


i 
il 


di 


sia ad's comin’ Diya Dete arts tp? 
and a combined account: atemen! ould 


w ecpared 
‘ew tetatine Ie 


should be recorded according to the pooling of roteres 


oan enterpriee « mvestments im other anit ciceed 
one-half of is total capital long-term mvewmenth 
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Div ndends received from the wait an enierprine invents 
show help affect Ue long Ferm investment accounts 


Th veetinent on teomeds shawl De recorded according to the 
amount a tually pad in the event that chargeatte 
iMtereet cme lwded on the atownt actually pand sah 
imMtcreet eho fe roconded separately 


When bonds are purchased a1 4 premium of at a de 
cownt the diflerence Between the amount actually pard 
(nes oRargeatth interest) and the face value of the 
tromeds afoul fe ammortived within the holding period 


When a halamec sheet reflects an reventor works and 
hoes thew market valwes (if any) when the books are 
chewed showhd Pe recorded for the rebevant item 


Articte 29 Wrotite dividends and interest carned from 
term omvestments should be recorded in the total 
sa rmestment returns The difference between 

withdrawn long term onvestment and ite boob value 
showld Be entered as ce eestment lowes of profits If the 
pooling of peterest Comcept 6 adopted in retaning long 
term ivestment accownt. the omerease (or decrease) in 
stort hotdings should he deemed ravestment profits (or 
hrwees) 


( bapter Five Pieed Aewete 


Articte Wf mtcrpre owned means of labor that are 
serv rceattie for a wear or longer arth an wart value abowe 
minimum coqurrements should fe accounted for as feed 
avert 


Articte Vofieed aeets should be recorded at ther 
orginal values PE aterpriwes should ascertain the orginal 
values of then freed avets according to the following 
rules 


Values of acquired freed ayeets to he recorded thould fe 
the comtuned valers of « mutually agreed upon oF 
reasonatly avowed prue pad pactageng charges trans 
Pertation fees and rmetailatoon cote 


For wtf cometrected freed assets afl capeners actually 
mourred during the cometruction dhowld fe recoded 


bor freed assets transferred from mwestments in other 
writs entrees ehowkd he made according to the ongmal 
hoot value of the partecelar ent The endorsed value 
tren of frecd aeeects ehowkd fe ther met values If the net 
vatec of freed aseets oftarned hy cadorwed valuation 1 
more than thew orginal feet value the amount 
amarned howkd he the ongrnal values of feed avects 


bor teased freed asects (he price for the equipment as 
agrees) on the beaweng agreement tramspornation fees 
trams! omerance Rarer roetaliatven and tralrun 
cugermers how! af! fe recorded 


bor femes atran of caganmwen on the fae of the ongmal 
freed aseets (he precept: for recordeng should fe heed 
om addrtron of (he callers of the ongmnal freed avets and 
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eapenees imurred dunng renovation and capanwon 
Minus Curren! imoomes recoived during fenoration and 


ee Pann 


Inventory profits of faced assets whould fe entered 
am cording to the full replacement + albus 


hor feed assets revered as a donation of gift value to be 
entered should be aw erlained according to data oMtanned 
from receipts maued when the donation is made. ustons 
declarations = relevant s and domevn and 
overwas Market value of wilar fiecd ayeets 


bor enterprises purchasing of comstructing feed avvets 
with loans loan interest incurred during purchaw oF 
construction and differences in curtency Convenwon 
should be added to the value of feed aewets 


Articte 82 (id enterpriwes should cak ulate and otter 
depreciation of feed awety according to state stipule 
trom Depreciation ws obtained should be entered as 
costs and capenses and should fot on any way dilute oF 
reduce the capital 


Articte V8 in general an enterprive Mould calculate it 
on a monthly haw according to the boot 

value of fieed assets at the beginning of cach month and 
the monthly rate of depreciation For fiacd ayets whi h 
begin to te ased im the middie of « month thew 
will not be calculated on that month and 

be calculated starting with the neat month I the ver 

of fined aweets 1 reduced oF topped during a month thc 
depreciation for that month ell be Cak ulated but ail! he 


stopped starting with the following month 


When the depreciation of fixed aveets reaches the ful! 
amount (the total amount of depreciatron equals ongina! 
prices of fixed ayeets minus the estimated residual \aluc 
plus estemated clearing costs) and the fixed aseets can 
stell be used depreciation erl! not be further (ak ulated 
f fieed avects are wrapped ahead of whedule deprevia 
tron ell also be stopped 


Agticte 84 The differences between the met en come from 
scrapping of transter (the net income after deducting the 
clearing expenditure) and the net valuc of feed amet 
(the ongmnal prioes minus the accumulated amount of 
depreciation) ell be entered in the hook as the enter 
prier + HoMnOpPETating moome oF HOmOpPEeTating cipenes 


Articte 4 An enterprive should mate on the spot inven 
tory of as feed aeects at least once @ wear Profi of 
towers of and damages to fined avets drecovered during 
mventory sthowld he recorded with reason im a eritten 
reper and entered im the boot as the enterprise 6 fon 
Operating mmoome of noMoperating capenses 


Aarticte % An cnterpriw \ procurement wie tearing 
“rapping and internal transier of fiecd aweets should al! 
tee recorded im detar! in its accounting hoot 





Articte 17 Intangible assets include patent nights trade 
mark rights ecachusve technologies land use rights 


Intangible assets procured by the enterprise should be 
entered into account according to the actual amount of 
payment and 


Intangible assets developed and obtained by the enter 
prise om accordance with legal procedures should be 
entered inte account according to the actual costs in the 
development 
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thon of the enterprise and the penod of amortization 
should not be shorter than five years 
The accounting of cxpenditures which should be amor 
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( hapter Seven (incubating | iabilities and Lang Lerm 


Article 42 An enterprise s circulating liabilities are debts 
that should be repaid within one year including short 
term loans vouchers accrued capenses. accrued wages. 
accrued tases payable dividends and other temporary 
accrued capenses and advance payments 


A weltare fund for stall and workers obtained from costs 
and capenditures in accordance with state regulations 
should be deemed a circulating lability for accounting 
purposes Collective welfare funds obtained from after. 
tas profits should be considered shareholders equity 
should be entered as a separate account and not be 
handled as circulating latelity 


Article 43) An cnterprive should rane money to repay 
varrous kinds of crrculating abilities on time Hf it really 
cannot repay such liabilities. it should list the debts as 
honoperating capenses with the approval of concerned 


departments 


Various circulating liabilities. such as short-term loans. 
vouchers. accrued capenses receipts in advance. accrued 
taxes. payable dividends advance payments welfare 
funds for staff and workers and other accrued capanses. 
should be recorded as separate accounts in the ledger 


Article 44 | ong-term debts arc debts that may be repand 
im more than one year including long-term loans. 
accrued bonds accrued capenses for imported equip- 
ment and accrued payments for rented fixed assets with 
loans 


Article 45 The total of long-term debts should be 
recorded Interests for loans and losses incurred during 
foreign currency conversion should be listed in the same 
account with the principle Interest on long-term loans 
and losses incurred during foreign currency conversion 
should be listed as procurement of construction costs for 
assets before such assets can be used of become opera- 
tronal Other interest and losses incurred during foreign 
currency conversion will be handled as current capanses 


Article 4 | ong-term debts should be listed separately in 
accounting reports according to the nature of debts. such 
as long-term loans accrued bonds and other long-term 
payments Long-t rm debts duc within one year should 
be listed separately es circulating habilities in accounting 
reports 


Chapter tight Sharcholders’ Rights and Interests 


Article 47 Sharcholders mghts and interests are share. 
holders mghts and interests of an enterprise's net assets 
The net assets of an enterprise (namely an enterprises 
total assets minus total detts) include capital stock. 
common reserve fund (including carned surplus and 
capital surplus) collective welfare fund. and undistrib- 
uted profits 
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Article 48 The fined Capital stock of a poet Lomited stock 
company should be obtained by isuing shares on accor 
dance with the approved total amount of capital After 
receiving cash and other assets for shares the enterprin 
should enter them into a detailed account based of the 
types of shares and units or names of shareholders Ihe 
approved total amount of capital number of shares the 
face value of each share and amount of the subscription 
should all be recorded in detar! in a ledger tor cnapection 


if a Mate enterprise reorganized into 4 jount Mock 
company, its orginal book value should be adjusted 

to assessed and certified value The adjusted 
value will be used for total shares If the total value of 
shares caceeds the adjusted valuc it will be handled as 
premium on capital stock 


The shares issued by an enterprise should be registered 
according to thei face value The income obtained by 
issuing shares at prices above thei face valuc should be 
entered into the account of the common reserve fund 
Expenditures incurred in issuing shares such as handling 
fees. commissions for agents. and printing costs should 
be offset by the premium if the price of shares msued 
exceeds the face value. otherwise. capenditures will be 
listed as capenditures to be amortized over a long penod 
during the operation of the enterprise 


Article 49. The capital stocks of ao limited hability 
company shall be recorded in the account im the actual 
amount contributed by sharcholders. and detailed 
accounts of the shareholders shall be maintained For 
mvesiments paid in cash. the amount as received or as 
deposited inw the bank where the enterprise has opened 
its bank account shall be the basis for recording the 
capital contribution For investments in the form of 
buildings. machinery equipment. or materials the 
amount shown on an cramined and verified temized list 
of assets as agreed upon shal! be the basis for accounting 
recording. For investment in the form of intangible 
assets—ic¢ . propriety technology. patents. trademarks. 
and the nights to use certain sites—the verified assess. 
ment of ther value and datc as provided in the agree- 
ment or contract shall be the basi for accounting 
Regarding goodwill derived from investments acquired 
through purchases and mergers. the differential between 
the amount of the investment provided in the agreement 
and the net assets of the unit merged shall be the basis for 
accounting 


Article %@ Except for the following conditions. the 
capital stock of an enterprise may not be changed at will 


When an enterprise meets the conditions of rarsing its 
capital stock and receives approval from the relevant 
department to do s. it may enter into account the 
investments contributed by the sharcholders and record 
them in accordance with provisions of Article 48 and 49 


When an enterprise applies for reducing its regrstered 
capital stock in accordance with proper procedures. the 
reduction shall be entered into the account after a 
repayment of shares or cancellation of shares When an 
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enterprive reduces its capital stock (rough a pur hase of 
its own shares. the reduction shal! he recorded after (hm 
actual purchase of shares 


When af enterprise reduces ity registered Capital stows 
through the cancellation of shares repayment of shares 
of reduction of share values, or when 1 needs to phan 
its stocks because of a reduction in capital stock 1 shall 
enter this into the capital stock ledger and record of on 
detail in the relevant memorandum accounts 


When a shareholder sells his share holdings the cntcs 

prise shall after completion of the share (ranster prox: 

dure. transter the equity under the name of the seller & 
the buyer in the capital stock ledger and om the various 
memorandum accounts 


Article $1) The enterprise common reserve fund shall h 
kept ina separate account The common reserve fund is 
divided into the surplus common reserve fund and th 
capital common reserve fund. of which the surplus 
common reserve fund is divided into the statutory 
surplus common reserve fund and the random) accu 
mulated common reserve fund Detailed accounts shall 
be maintained for these funds 


An enterprise shall take out a portion of its after-tax 
profits for the surplus common reserve fund according to 
regulations and transfer this portion from the profit 
distribution account to the common reserve fund 
account 


Donations received in cash of on kind shall be entered 
mio the common reserve fund account after actual 
receipt of the cash or materials 


Income obtained by rssurng shares at prices abos. face 
value shall be entered into in the account of the common 
reserve fund and recorded in accordance with prov imrons 
of Article 48 


Article $2. The enterprise's surplus common reserve 
fund may be used to cover losses. When it meets the 
requirements. the enterprise may use the surplus 
common reserve fund to distribute dividends The 
common reserve fund may be used to ranse caprtal stock 


The surplus common reserve fund used to Cover losses 
shall be transferred from the common resersc fund 
account to the capital stock account. the common 
reserve fund used to rane capital stock shall be trans 
ferred from the common reserve fund account to the 
capital stock account The sury!us common resersc fund 
used to distnbute dividends shall be transferred from the 
common reserve fund account to the profit distribution 
account and then to the dividend payment account 


Chapter Nine: Costs and F xpenses 


Articte $3. ( osts and cxpenses of an enterprise refer to 
various capenses incurred by an enterprise in the process 
of production and operation 
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$4 Maternal comumed by enterprises in the 
course of production and operation sfrould be entered as 
cost and capense cakulated by the amount actually 
comsumed and ther book price per unit 


Enterprises should cak ulate workers wages based on the 
form of wage stipulated by the state for stock enterprises 
and the enterprise's work hours and outpul records and 
enter them as cost and capense accordingly 


Enterprises should calculate workers wellare funds in 
accordance with the statc regulations and entor them as 
cost and capense 


In calculating other binds of capense incurred in the 
course of production and operation enterprises should 
enter as cost and capense the actual number of occur. 
rences of such capenses bapenses incurred in the current 
Quarter which have not been disbursed should be entered 
as cost and capense under the name of prepaid capenses 
for the quarter disbursed capenses to be incurred on the 
current quarter as well as in the subsequent quarters 
should be amortized and entered as amortized cost and 
expense at cach quarter 


The marketing. administrative and financial expense of 
an enterprise and the purchasing capense of a commer. 
cial enterprise should be entered directly as operating 
profits of losses other capenses should be entered as cost 
on cost accounting basis Expenses which can be entered 
as COs On cost accounting basins should be directly 
entered as such those that cannot be entered on a cost 
—-- down and entered 


Articte $$ An enterprise should determine its targets of 
cost accounting. cost items and cost calculation method 
suitable to itself based on the characteristics of its 
Production and operation and administrative require. 
ments Cost accounting targets. cost items, and cost 
calculating method. once determined. should not be 
changed at will Any change 1m cost accounting targets. 
cost items. and cost calculating method should be 
approved by the board of directors reported to the local 
financial and tax office and cxplarned in the accounting 


repon 


Article %@ Marketing cxpenses include transportation. 
loading and unloading. packing insurance and exhib. 
tion cxapenses. selling commissions and advertising fees. 
which are incurred in the course of selling commodities 
and providing services. as well as the workers wages. 
welfare cxpenses. and administrative cxapenses incurred 
by the marketing office set up exclusively for marketing 
the enterprise's commodities 


Administrative cxpenses include capenses incurred by 
the board of directors and the administrative and super- 
vising departments of the enterprise im the course of 
enterprise management and operation. or to be unm. 
formly borne by the enterprise. such as regular company 
expenses (including workers wages. depreciation. repair 
and mainicnance cxipenses 


maternal consumption. 
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amortized cost of low-value and easily depreciable 
goods office capenses. and official travel capenses 
imcurted by the administrative and supervising depart 
ments) trade umon capense unemployment insurance 
expense capenses incurred by the board of directors 
expenses for hiring certified accountant and lawyers 
comsullation fees litigation fees business entertainment 
expenses. real estate tas tas on use of cars and ships 
land use tas stamp tas technology transfer expense 
amortization of immatenal awets workers education 
expense research and devclopment capense and reserve 
for uncollectible detts 


Financial capenses include interest outlays net lowes 
from exchange and bank handling « harges 


Commercial enterprises commodities purchasing 
capenses include transportation loading and ulwoading 
packing. and inmsurancc expenses as well as reasonable 
depreciations and lowes during shipment and handling 
fees before storage 


Article $7 Enterprises must draw a clear line between 
the costs and capenses of the current accounting period 
and those of the jollowing period and must not draw 
expenses in advance of ron of write off capenses 
without authorization ion enterprises must 
SS ea draw 
a clear line between the costs of products and the costs of 
finished products. and must not arbitrarily lower or rane 
the costs of products and the costs for finished products 


puted in detail according to cach item by cost accounting 
and to items of costs of items of capenses Marketing 


management cxpenses financial cupenses and 
commercial enterprise goods ng costs should be 
separately reflected on sheets The aforemen. 


Mayor operating income and income from other business 
activities 


Article 68) Enterprises should clearly lit operating 
income according to the following stipulations timely 
post carned imcome im accounting books and include 
this on profit and loss sheets 


Income from selling commodities should be computed 
after commodities are shipped out. after the ownership 
of commodities has been transferred from sellers to 
buyers, after payment is received. or after proofs for 
collecting payment are received 
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(*perating imoome from long-term contract projects 
including labor contract progects) should be computed 
m accordance with contract law of thowe laws on the 
accomplishing of a certain percentage of work 


Interest income should be Computed on the base of the 
portions of principals fot yet recovered, applicable 
interest rates and the perrod during which interest will 
mere 


Article 61 Enterprise operating mmcome should be com 
puted according to actual payments 


The return of Commodities after they have been sold. 
whether sold during the current or during previous 
accounting periods should be deducted from the oper. 
ating moome of the Current accounting perod 


Article 62) Enterprise operating mcome from various 
categories should be separately computed and reflected 
item by item in profit sheets wader the mayor operating 
imoome column or other operating income Enterprises 
engaging if several hinds of major business activities 
should separately list out the operating moome and 
capenditures for cach major business activity on the 
income and capenditure sheet for major business oper. 
ations 


Enterprise operating moome for the current month 
should be completely posted om the account for the 
current month The operating costs. taxes. and cxpenses 
im commection for the current month's operating income 
should be independently computed and reflected on the 
accounting sheets These operateng costs. taxes, and 
capenses must nc! ’e deducted from the current month's 
operating moome 


Chapter 11 Profits and Distribution of Profits 


Article 63 Enterprise profits refer to the financial results 
of enterprises as a result of the enterprises’ production 
and other operations during a specified perrod. including 
operating profits investment carnings. and net income 
from activities outerde ther business operations 


(Operating profits refer to the results of subtracting 
operating costs operating capenses (including marketing 
capenws management capenses. financial capenses. 
and fo commercial enterprises. the cost of purchasing 
goods) and taxes associated with operating mcome from 
operating moome 


Investment carnings refer to the net amount of profits. 
share dividends interests. and other incomes carned by 
an enterprise through outside investment. after 
deducting any investment losses already incurred 


Net nonoperating imcome refers to the balance after 
deducting relevant capenditures from all incomes from 
sources not directly related to the production and oper- 
ation of an enterprise Non. operating incomes include 
inventory profit from fixed assets. mcome from the 
disposal of fixed assets net mcome from fines. and 


payable mones that truly have mo recervers and are 
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therefore converted into fonoperating income upon 
approval in accordance with stipulated procedure Non 
operating expenditures include inventory lowes on fined 
assets. lowes incurred in the desposal of fined assets 
abnormal losses and premiums on labor insurance for 
stall members and workers Nonoperating income and 
nonoperating capenditures shall be kept in separate 
accounts and be listed under separate items on the 
statement of profit, Detailed and itemized accounts shall 
be maintained for every nonoperating income and non 
operating expenditure 


Article 64 In general. an enterprise shall compute its 
profiton a monthly basis Upon approval. an enterprise 
having difficulties with monthly computation may com 
pute its profit on a quarterly or yearly basis 


Article 65 An enterprise shall pay imcome tax on its 
profit in accordance with the state provisions on taxa 
tion. after making up for losses incurred in the previous 
years (which shall not exceed the stipulated time limit) 
Payable income tax which is yet to be paid by an 
enterprise shall be kept in a separate account as payable 
monies 


Article 66 In accordance with the provisions. an enter- 
prise’s profit after deducting income tax shall be distrib- 
uted in the following order 


C overage for losses incurred in the previous years (that 
8. the amount remaining after losses within the stipu- 
lated time lymit have been covered by profit before 
deducting income tax) 


Contribution to the statutory surplus common reserve 
fund An account for this payment shall be maintained in 
accordance with Article $1 of these provisions 


Contribution to the public welfare fund Public welfare 
funds contributed by an enterprise shall be used for 
collective welfare lt shall be kept in a separate account 
and listed as an independent item im accounting state- 
ments 


The amount of profits distributable to sharcholders shall 
be that remaining after deducting payable income tax 
making up for losses incurred during previous years 
contributing to statutory surplus common reserve funds 
and the public welfare fund. and adding undistributed 
profits from the previous year It shall be distributed in 
accordance with relevant state provisions The order of 
distnbution is as follows Dividends for preferential 
shares. arbitrary surplus common reserve fund decided 
by a resolution of the shareholders’ meeting. and divi- 
dends for ordinary shares. Dividends set aside for distri- 
bution to holders of ordinary shares shall be distributed 
iN Proportion to the amount of shares im cach share. 
holder's possession Dividends that have been set aside 
but are yet to be paid to sharcholders shall be treated as 
payable monies and transferred to the payable share 
dividends account 
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Article 67 Afic distributing stock dividends and setting 
aside an amount for the arbitrary surplus common 
reserve fund, the amount remaining of profits distribut 
able to the shareholders constitutes undistributed profits 
which may be retained for distribution in the following 
years. Should an enterprise incur a4 loss, us may be 
covered with profits earned during the following years 
An enterprise's undistributed profits (or losses yet to be 
covered) shall be itemized independently in the state- 
ment of assets and habilities as an addition of reduction 
of shareholders’ equity 


Article 68 If any accounting mistakes of the previous 
years, including mayor deviations from the accounting 
policy and mayor mistakes in account keeping, should be 
discovered afler the year-end closing of an account by an 
enterprise, corresponding adjustments shall be made to 
relevant accounts for the year in question. Should they 
involve profits or losses for previous years, adjustments 
shall be made to the profit distribution account and not 
to profits and losses for the current year 


Article 69. Enterprises’ profits and distribution of profits 
should be computed separately Detailed accounts of 
profit structure and distribution should be set up for 
detailed computation. Income taxes due to be paid by 
enterprises, the legal surplus common accumulation 
fund and welfare funds retained by enterprises, distrib- 
uted dividends from preferred shares, arbitrary surplus 
common accumulation fund retained by enterprises, 
distributed dividends from ordinary shares, profits not 
distributed at the beginning of the year (or losses not 
made up), adjustments to the previous year's profits, and 
profits not distributed at the end of the year (or losses 
not made up), should all be separately listed in profit 
distribution sheets. 


Chapter 12. Accounting Items and Accounting Reports 


Article 70. The names and contents of accounting items 
used by enterprises and the variety and formats of 
accounting siatcments issued by enterprises are to be 
decided by the Ministry of Finance. 


Enterprises accounting reports are made up of enter- 
prises accounting statements and statements on their 
financial status. 


On the condition that accounting computation require- 
ments and the consolidated accounting statements and 
indexes are not affected. enterprises, in the light of their 
actual conditions, may increase or reduce the specified 
numbers of accounting items and of the items in 
accounting statements. Accounting statements for use by 
internal management enterprises’ may be decided by the 
enterprises themselves 


Article 71. Accounting statements issued by enterprises 
should include 


1. A balance sheet 
2. A profit report 


ECONOMIC nN 


1A report on the change in financial status 
4 related reports 


Article 72. Enterprises’ accounting statements should be 
forwarded on a monthly of annual basis to local financial 
and taxation departments, banks with which they have 
accounts, and responsible departments Enterprises that 
are implementing the shareholding system on a tral 
basis should forward a copy of their accounting state: 
ment to local economim restructuring department 
Accounting statements of companies with limited ha 
bility should be forwarded to cach investing unit 
Accounting statements from limited companies should 
be displayed at companies’ offices 20 days before share- 
holders meetings are held for the information of share- 
holders Companies that issuc shares to the public should 
announce their accounting statements and other related 
documents in accordance with regulations set by the 
Ministry of Finance 


Monthly accounting statements should be issued within 
six days after the end of the month annual accounting 
statements should be issued within four months after the 
end of the year 


Article 73. If an enterprise’ investments in other enter- 
prises account for more than $0 percent of the enterprise’ 
total capital. it should prepare a consolidated accounting 
Statement. This consolidated accounting statement 
should be issued simultaneously with the enterprise 
accounting statement. If the business nature of an enter: 
prise that receives investments from other enterprises 1s 
very special and if an independent accounting statement 
will better reflect the financial status of the enterprise, 
then its accounting statement may not be included in the 
investors’ consolidated accounting statements. instead. 
it should be attached to the consolidated accounting 
statements. 


Joint forms for reporting statistics shall be compiled 
after cancelling out relevant items. In general. the fol- 
lowing items shall be canceled 


The corresponding capital of an investing enterprise and 
of the enterprise in which an investment is made. 


Investment returns obtained by an investing enterprise 
from the enterprise in which an investment 1s made and 
the stock dividends paid out to an investing enterprise by 
the enterprise in which an investment is made 


With regard to the bond certificates mutually held by an 
investing enterprise and the enterprise ino which an 
investment is made, that 1s. when one side 1s a creditor 
and the other 1s a debtor, the number of bond certificates 
to be issued shall be offset by the number off bond 
certificates held. Interest income obtained by an enter- 
prise holding the bond certificates shall also be offset by 
the interest expenses of the enterprise which issues the 
bond certificates. 


Receipts and payments. such as bills. negotiable instru. 
ments, as well stock dividends that should be paid out 
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and stork dividends that should be collected between an 
imvesting enterprise and the enterprise in which an 
iNvesimMent i made 


With regard to business dealings such as the purchasing 
of and marketing between an investing enterprise 

the enterprise in which an investment is made. 
business income and operational costs. as well as profits 
if the form of goods in stock shall be eliminated 


Minority share ownership shall be reflected in the form 
for Feporting statistics if an investing enterprise does nol 
Possess the entire share ownership of the enterprive in 
which an investment is made 


Article 74 In submitting its fiscal accounting statement 
an enterprise shall enclose ane on on its financial 
conditions mainly stating the ne 


| Ite production and business conditions 


2. Its profits and losses. as well as the disinibution of 
profits 


1 The status of its capital turnover 


4 The structure of sts fixed capital stock and changes 
regarding the structure 


5S Matus regarding the payment of mayor taxes and fees 


6 Its bookkeeping operation and changes in methods of 
submitting accounting reports 


7 Important things that have occurred after assets 
promises and the settlement of fiscal accounts have been 
made and before the statistics reporting form is sub- 
mitted and 


& (Other financial and accounting matters which need to 
be caplained 


The explanation of financial status must be comprehen- 
sive detailed information-inclusive analytical and sug- 


gestive 


An enterprise + fiscal accounting statement to be mailed 
out shall be signed by its administrative leader chief 
accountant a responsible person of its accounting office 
and the person in charge of accounting 


Chapter \I11 Auditing of Accounts 


Article 7S An enterprises shall. in accordance with state 
Provisions hire accounts by the 
government of the 's Republic of China to check 
and verify its fiscal accounting statement and accounting 
books as well as to prepare an auditing repon 


Article 76 If deemed necessary. investors in a company 
with limited habilities may hire regestered accountants 
on their own to check the company's accounts The 
capenses involved shall be borne by the hiring party 


Article 77 Foreign investors of an imcorporated com- 
pany which floats stocks abroad may hire accredited 
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( hifese of foreign accountants to check its accounts, and 
the expenses shall be hore by the foreign imvestion 
However, the agency from which accredited foreign 
accountants are hired shall be an accounting frm which 
has a permanent representative agency in China 


Article TR An enterpriee shall provide auditors with 
vouchers account hooks and other relevant information 
they heed afewer ther questions and caplain relevant 
matters Auditors shall keep the information confiden: 
tral 


Chapter NIN (losing and | iquidation 


Article 79 When an enterprise declares Closure because 
its business period has capired of it has to be dissolved 
because of reasons pres ribed in the company charter. of 
because of vanious other reasons a liquidation group 
shall be formed in accordance with the relevant regula 
tions of the state to liquidate the enterprise 


Article 80) «The lhquidation group shall make a full 
mventory of the enterprise § property materials. credits 
from accounts payable and the debts it owes ft shall 
draw up a statement of its assets and habilities and a list 
of its assets. appraise the value of the assets and the basis 
of the appraisal handic the unfinished business of the 
enterprise. collect Clamable debts. collect unpaid stock 
capital from stockholders settle tas-related affairs. pay 
the enterprise's debts dispose of the enterprise's 
remaining assets and represent the company im civil 
Iitigation 


Articte 81) The liquidation capenses which the enterprise 
incurs during the execution of the liquidation shall be 
dispensed with first from the enterprise's remaming 
asects 


Article 82 The liquidation capenses and the losses of 
gains incurred therefrom shall be assewed separately 
and they shall be so reflected in the balance sheet 


Liquidation capenses include compensation for the 
members of the mandatory liquidation group. adver- 
ising capenses consultative capenses. litigation 
cxpenses, and inicrest payment during the liquidation 
penod Liquidation lowes include property low. low 
incurring from reassessment of property values. and low 
incurring from selling property for cash during the 
hquidation penod as well as unclaimable debts Liqui. 
dation gains include inventor profits profits from reas- 
sessment of property valucs. and profits incurred from 
selling property for cash during the liquidation penod. as 
well as unpavabic debts 


After deducting the liquidation capenses and liquidation 
losses from liquidation gains at the end of the lquida- 
tron. the balance 1s the net lhquidation gain or lows The 
gain, after being used to make up the lows from the 
previous fiscal year in accordance with the tas law. 1s 
considered profit subject to imoome tas 
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Article AN Alter . the Property of in to Readers Demands JING RINAO Har 
the caterpriee be diapesed of in Wel mar the Peoples Hank of China’ Poles 
Views Moker a. a energy Powry Papo 
Vale Gen and ’ we 
In the case of @ lonited-hability company, its rer Pratlic Stand Thai Chinas Hohe Pinan val Institution 
property shall be divided to investors Nas Taken on Chinas Stock Market Stan Quo and 
shares. except when the company has prescribed = fremds This Review Which dnewer Rowden ‘ 
anherwier hy a Publivted in leo Invalimen (bad editors 
In the case of an incorporated company the remaining 
property shall be divided according to the following 4, denied “stock fever” © sweeping acrom 
onder China in 199) 
| Among holder of preferred stocks according to the But only five short years ago. when the Sheashen Devel 
oe ae 6 Sp ee eae Se and if the = —cGament Hank first iasued stacks to the public. ut had to 
stock capital of the preferred stocks cannot be fully peddle them door io door While this enabled it to sell 
repard, > oe Soe > Gee ene © Se only 49 8 percent of He stock feue i was forced to actin 
number of held by preferred stock holder this m9 order to arouse enterpriees to act as sales 
) agents ertiing cadres to wube “ "“ 
ae a eo aan oe id vahe the lead in ine vel 
commdered as the end of ite fiscal year and. it shall funds, which hes benefied beth entonpriess 
and submit accounting statements in accordance eS ee In 1991). the moreased docks 
with provisions 1a Chapter Teselve of these repletion sivued by the five companies that already had stocks on 
hquidation expenses and statement of gains end loses companies that put stacks on the market raned | 19 
ments it submits during the liquidation period shall be — Shanahar Vacuum Flecironics Comp Us 
considered as effective only after they have been cram. 16D milion yuan worth of © terms im Me 
ined and certifified by an accredited accountam — ‘Pilloverprice method. which rared over 400 millon 
approved by the PRK —_ 
Even more importantl meuing stocks © a good way to 
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1991 converted to shareholding ther output \aluc went 
up 100 percent the profit, went ap 21S percent ther 
enterpriw ct avects went up §) percent. thew fixed 
avects went up 18S percent and ther tas payments went 
pty fh COMPparon to the preceding year In 
1991 Shenzhen collected over 20 molhon yuan on tock 
stamp tares alone (not including wmcome taam on indy 
vedual stack div nerds) 


from iuing stocks may he ver few om number then 
demonsiration effect nm certainly ommecasuratic 


Where do stocks actually come from’ What « the actual 
Process imvolved im meuing a tock” 


Sharchotding b aterprises Are the Rawr 


A famous foreign coonomrt said that the mayor diff 
culty m developing money markets mm Chine « con 
verting canting entcrpriee to genuine shareholding = 4 
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CoOmmeadit) coomem, and more fell marter devel 
apmen that lan! the cee tic fowmdatoon for ote 


priee shareholding converwon and ioc tmarte: 


i 


pent venture cmterpre of the Shenzhen Vingda (er or 


(orperatron the Hong Kong Dahuan Broycte ( orpors 
5% mulhon yuan and its net profits from a negative | 44 


milton its grow output valuc from & 0) millon vuan t 
tively cerned eft onl °° meriemt ech tate comand mifhon vuan to &) \ mifhon vuan 


ehah een ite operation mm January 18S From | v8’ 
to June 1990  acteewed remartatic coomome off 
creney ft moreased ts grow Prewcke output from 4) 
to 1 07) liven. ots Peeyvele caports from 24.8) to | (a 


The Shenzhen Zhonghua revels (Crroup) Corp bid na 
ven Led and the | S Sctrewnn Brovete ( corporation | id 


As thy eas thc Rae for the fegemming of charchoddeng on 
Shensihen efat oe the wtuatron throughout ( ena 
Incompirtc statetec from the amccmmed department 


where that efiele there eer morn than | Vm 
onl) >) grrcemt of them newer wets to the putin 


Moercover 6) percent of them eer ongmalh colle 


Pilet-propect enterprrers of afl tygee fy the ond of 199! 
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In onder to ue stocks to the pull mm Shenzhen. 4 4 
nocewary to Rave an aseets evaluation report from an 
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hen SEZ A cuntine Standards etich apply uniformly 
to all types of enterpracs The new accounting wetem is 
tower to nternatronal a counting standards in the arcas 
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thal ate thask “we of vatrrws bie of ae 
HOM COMPoMEntS ated comden! dive reticd cpmeratnte 
(hut evaluation and auditing aget oo and vanderds are 
alee very united to hareholding af of etek ane 
serious ctetacios to full wale otk lemme ame tramem 
teaneye 


nk 
While stavks have certainty pot Been henge urd and 
traded in Shenzhen for very long Shenshen hes pub 
ehed 1 recent years over 40) legal dex uments 66 areas 
wach as stack mewe and transaction managemon RMN 
special stock Managemen! and the Managemen | nce 
able secures agencies and Companions (hal pol locks 
on the market including some deren boo eed compre 
heneve laws and regulations 


Sound stack meue and trade martes mus he be bod up 
by sound laws and regulation nh the copermentel 
that has gORe OF 1h \arhOws areas 66 fecent 
Revert heen natronalls wn form roles ant 
laws and toms While Shangha: and Shenshen 
have drawn up local laws and tegulatvens as have corte 
other provinces and muni ipalitics the. ate fot onrtorem 
for all areas differ greatl, on number and oe comme anes 
afe fot univerwal as to Rae Concept: and (ommon rele 
Thus. until we have sounder laws eile oem herd © 
eer and trade tow bs ender m af) arewe Thee os Ute 
cipenemec fot only of Hong Rong lareen and fonmgn 
countnes but also of Shangha: and Shen rte’ 


Just as “cherries may taste goed fer Cherm trees ane 
hard to grow = shareholding and wot wor and tram 
action capenments may have Grove to he wer « 
orows bul ther development and maturn. ©) roqurte a 
difficult and tortuows proces Wher oh Hong Kong 
Nronggure ( orporaton Lid eed © fee cock to the 
publ the thick volume of relevant date that | had & 
prim and diwiritute eas °° pages lone «rh WH 
@ords efich does how Comptcs and Parnstading is the 
Pracess So ft seem that on conducting Marchokdeng 
CApenments e¢ cannot take Work uty coat (he goal on 
one Step of even lew we fueh Peadbonge soto maw actron 
bul rather must act =m & down-tocerth manner 
cfeating the conditrom for gradual advance OM  owne 
as shareholding onl) om ea) of LOfVeTting enterpris 
operating forces and certarnl) fot (he oe) ome enter 
prises im all areas showld act pragmatiall) & hoowng 
operating forces and development mowice (har on wootedt 
to ther cen conditron 
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[Test] After Shangha: and Sheaves ot of oct 
cuchangrs many offer places though: that the. sould 
fot have to eer aterut mot has ihe orks as lone as thes 
1 up Mork crc hangers wei as “There 4 OO Chee to eerrrS 
about not fering atic te attract a eeiden Phocnee a ome 
as there «4 a Chemo pares! tree) 6( often Ghee 


northeast north south cast and southecct ( heme and 
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COR we COMREHE® @anted fo eet ap etek ca Ranges 
whet fe arte a popular geal for a tee on sorte places 


Paced with (hee ware of cotihweaem sof caperts began 
tank questrone sacha how oan ( hone actually estab 
leah and dhe weep etem bh can hanges ane oferutel they be eet 
“up everywhere: 


1 7 4) —\) peated 


Ae atenas of comenifated securities ft 

ok Ranges are an omev ital: product of the de 
of a comMmedty) cconem, afd a credit evetem ( hina + 
Current plot propecte on Shangha: and Sheashen are 
Playing @ pemitiee cole on changing our engle methed of 


stew 
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and left the gowerament and concerned depariments 
breathless exth ananct) Shenshens capenence has 


Thee shows that 


thon amd standardized maturity 
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eechanges certainly may fet wnceed on ummediately 
tease heng the Mature age as soon as they are set up 


Shenshen © vont market hae ale undergone the four 
development sages of an vnitial lage from May FOR) to 
March (990 an overheated sage from Apel to md 
November (940 4 slump stage from mid Noweniber 
1990 tw the end of Septemiier 199). and a steady 
hecewery) sage from the begrnning of Ch totier 149) to the 
present 


Histornal development stages may differ accordeng to 
varvous Hatronal comdetvoe As we etl! lack the proper 
and endespread ofpes tive qualifh atone in areas each as 
waial coonomn hanbing and pullin mentality and 
developing exchanges 6 an catremely comples type of 
systems cngimect with not only high hardware 
demande but even Management soflware ones 
how to specifically manage adminietcr and operate 
them are quite comples mation Moreover cachanges 
are sensitive wxal and coonomn harometen ehere one 
vhgit changer can affect the whole wtuation In part 
viat as (Chime + coonemy © i a pened of transition 
Proceeding from our natronal conditions to cotati and 
develop tock markets and cachanges eith dretinct (hy 
few Rata terete eill require parnetabing caploratrons 
and capenments 


Pvrvone knows that Shangha: has a history of herng the 
banking center of the Far bast ehere the pretberation 
hanbing and ee unites busines eas well developed arth 
a large number of hanking and securities Personne! and 
profewwonal: and a wcll. des cloped pullin banking men 
tality while Shenshen «an capenmental hase for reform 
and opening up to the outede eorkd efhere most enter 
priees have heen shareholding one night from the wan 
As hanking has developed quickly and commodity 
econems concepts are eudewpread in thew feo cities 
they are well-qualified to caperment e:th oct 
exchanges w that focwung our efforts on running our 
Shangha: and Shenshen cochangrs wcll and constantly 
summing up ther capenences ell play a proncermng and 
bridgeburiding rote on the devctopment of ( hina + stock 
martets and crc hangers 


Steck b wchanges ( anne Be (feed To Spring | p 
b verve here 


(ince Shangha: and Shenshen + tack cachangre caper 
ments are wocesstul whould all arcas he allowed to set up 
tock exchanges” The following figures may be atc to 
shed a little light on the While the worlds fire aock 
exchanger that eas ect up in Ameterdam Holland im the 
17th centurn aoe has a breton of more than WH) years 
overt 60 cowntnes and rogrom im today» world ail! do 
fot have tock cachanges While on the | erted States 8) 
ates have 18 stock cachanges. lapan has cight. and 
France has seven only one of two of thew are truch of 
mayor omportance We can we that even in thee coun 
tne with ven ectldescloped martet coonomie. stock 
evchanges are fot everywhere sith only one per city 
and then on ont) a hemeted number of mapor cities 
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current medusa! growth ee can we that m the 
Ma hoecononn emvirenment afier rectification and 
comeohdation in 1989 there have heen new changes in 
coonemn operational mechanwme During thi 
pete the Mac roecomomn pattern has been «hanged 
from af economy i when there was a shortage in 
supe) where demand always caceeded supply inte a 
hew pationn in whih supply cecoeds demand 
amd on ahah Come with shortages With 
thes fowndation the following analyen om made of the 
causes and conditions of the Current industrial growth 


| Papected demand from enterpriees 


Compared to (he wteatron on 19RR when rmvestments 
in feed ayer were out of Control in sccewie year 
an! aggregate demand in society became inflated 
becauw of an unduly tigh level of qpending which 
boosted radustnal production and quirckened the 
devolopment of industry «was not demand that 
Maved a leading role co the Current growth of rndustnal 
production Cin the contrary beginning in carly 1989 
he awe of varus pobre Lightening mac roeconomn 
mvestment. cad  fhecking comumptron both mvest 
ment and comeumption dropped and then rebounded 
Accordeng to calculatrom made on parity prices from 
the prevrows year mwestment dropped by 17 | percent 
in 1989 and Comemption dropped by 7 6 percent but 
the two feapectiwely dropped fy 45 percent and 
moreased by 0} percent m 1990) After rectification 
and comohdation reached a tage m which the 
coomems had heen restored both mvestment and 
comeumptiion gradually mereased In 199!) the two 
resumed normal growth Annual groeth of inveument 
m freed aeeets was aheat |S percent and chat of 
commedity cetarl sles mm society about |) percent 
After making adjustments for inflatron actual growth 
was teow than ‘0 percent However m the first two 
vears of rectification and consoldation both sll gree 
at reepective fates of & 5 percent and 7 § percent w 
that the accumulated growth of industnal production 
om those two wears was |) percent Fa-factory prices of 
roduetnal products for the wme penod mocreased by 
)) S percent Ava reselt of onefficrent demand imdus 
tinal enterpriwes total mventones doubled at and 
ahove the cownty lewel caceedmng the sum of mves 
mention freed aweets and commodity retail wiles by a 
large margin Thi eas the reason for the high speed 
proeth on 199!) bedgeng from the figures. we wee that 
although ec mamntamned a general balance between 
agerceat« suppl) and aggregate demand over the paw 
two yearn ee treated mventones of newly added prod 
wets @hech hed sot vet heen realired as an sccummula 
thon of workeng capital. that m takeing demand as the 
prerequreitc Therefore compared to the high-speed 
growth of (988 whech eas attamned because of contin 
wows onflatron on ummediate demand the current high 
speed groeth on ondusinal production nm maim caused 
bh capected demand from enterprises 
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2 Oentatien of macros conotin poli res 


In fectifkation and comseldation out Mar foe conor 
eurding —- Ay— y to emphaus: cconotinn 
growth party ) growth 16 production whith was 
manilesiod by our unwillingness to give up ccomornn 
=. i” Production while dampen: 
Therefore to a certain catent the current 

industrial growth was directly caueed by mar roe conorin 
IAHETVeRTOn In mi roe conomes Tn Oh tomer (989 under 
the econmomn readjustment and dampening of demand 
indusinal production sae negative growth of 2 | per 
cont which only once during the perad of 
rectificatien and consoldation In onder to turn produc 
tron back to normal ec immediately took a relased 
m (tober 1989 we 


prises as working capiial and introduced various poln res 
and measures that weriched from the promotion of 
imtermediate demand to that of final demand | ndowtt 
edly the played an important role in stomulating pro 
duction strengthening enterprises demand and 
boosting capectations that the market would be rey ital 
ved caused indusinal production to grow wo rap 
idly that 1) currentl exceeds its proper level fh i & 
ent higher than the growth rate stipulated in the 
ve-vear plan Some people hold the view that the 
mn radustral production eas realized on 

the foundation of a low haw for the past two years and 


: 
| 


operations are running in a normal cycle we should at 


shortages and oversupply cocust tn inevitate that we 
will make imaccurate Macrocconomn judgments when 
er wmply take growth epeed as the overall ontena 


1A boost from capital and credit inflation 


Between | 98K and (989 the amount of newly increased 
loans to industry in the form of workeng capital totaled 
151.4 tulhon yuan ( ompared to the end of 1985. the 


yuan an increas of % Vl percent when compared to that 
by the end of September (989 The magnitude thes treme 
was by fo means lew than that on which ee had pul loans 
mto corculatvon for three wacoesive vears before the last 


high speed growth phase The difference between the 
two was that on additron to having continvows caprial 





sua te Clune co watim eapind ie guanan 
pul inte a working vaprial inte product 
ventones and the alo gave fee to a serous credit 
inflation among enterpries Accordeng to ak ulatvons 
about half of the newly increased working Capital loans 
granted after (989 to industries was turned inte add) 
hronal wnventones about one third was deferred pay 
ments for goods payable to unity other than onterprives 
and lew than 00 of the capital was allen ated as 
rene e5 a pra and which was hardly will 
cont to the price increases Furthermore 
according to a special wrvey and analywn about hall of 
the amount of deferred payments relating to capital 
construction took place in that year The indicated that 
the deferral of payments relating to capital Comstruction 
was fot the major cause for having such a huge amount 
of dett chars among industries in recent yearn (ap 
Hal and credit were inflated for the reason of string for 
production growth 


ine to eaeh | When we later carted out rectifne 
tee aval comvecnteddatoon armel cut Ue ecahe oof cmebentree 
ton er proceeded from long term cate rests 
used on the overall balance of the fatronal 
eoonemy, and aitved at wolveng (he protien of dite 
cation if the Mactoscenemn structure be 194) how 
ever high-speed industrial growth on urred emer on 
cumeatances 1h wha h ogat) demand had dropped 
for two years i a row comtinwed to chew bone 
the industrial produ: tron process and operation: wer 
sluggish and Mi roecOROtn COntrads trom. anon, 
enterprises Comsreted with the mac coe cmon diffi 
tes of the state While the production cools wa 
obstructed there was high specd growth the contre 
dictrons among enterprises were cotemerficd ame the 
macrocconomn difficulties wormed be terme of 
immediate interests various coon  protlem. 
hecame apparent and on terms of long term cmtereets 
it would become harder to handle carne potential 
comtradi trons 


| Contradictions concerning the Componrtion of codes 
Ires were iIMmtenefied 


The cacessively high dustrial growth @ehah «as 
caused by high speed growth in procewing rndustrics 
was a mayor cauw of our rndustinial rectificateom om | RR 
and anh increawngl) promince! profiler currently 
faced by industry According to prelemenary statrete + 
Processing radusines accounted for 46 8 percent of the 
gross output valuc actvewed mm 1 9RR by endeetry af and 
above the county level The level dropped fer a certarn 
perad m the third quarter of 198° that « when 
industrial growth reached ity nade hut ity propertion 
hownced hack to 48 4 percent and was even | 9 percenm 
higher in 199! than in 1 ORR after industrial production 
suddenly acecicrated im the fourth quarter of 1489 The 
remote cause of high-speed growth om the procewrng 
industries was demand inflation and it eas later Proughy 
about by additronal production capacit) formed through 
the start of progects started blindly be aww demand had 
become overheated and weh capacity was given full 
play (Consequently on the one hand the porthon of 
Production capacity mm Proceserng mdustrees that 
exceeded current demand tay idle with a util ratvon rat 
of only S) percent and on the other hand « hecarme o 
mayor cause for stimulating production wate inflation 
wht for ws to put an ond to 
m ( heme 6 


although wc made great cflorts in rectification 
consolidation to marntan «oo Dering the pened 
indusines bounced hack only for a short penod 
indusines quickly became stagnant when they were 
resincted by demand from downstream industries and 
wrous deferral of payments The ale 


affected the development of industries owned by th: 
whole people wetich accounts for more than ®0 percent 
of has indusines Through the high speed de. chopmen: 
of mdusines not owned ty the whole people and of 
indusines im coastal areas ee also found data proving 
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that the ahentn a! ocomgereteen of cnewetrres on thew 
prebuetiies eas comtrary booowr overall cedwetreal pote res 
Serer er varied oer reform the devehapment of undus 
ies Gwned by the @hote people mdustries mm mlend 
areas ated awn imebustrnes Nae fee Premed there cf te 
shows three types Theo to str ternal protien, 
cooreme and geugraphnal factor the onput output 
cycle and product preeng and thew were generally 
manttiovtied 4 lack of proper coonetin vitality Com 
pared to the prom eweeng oncustires the chaste confi rent 
of Daan cnduatoes cn ccomemen devchopmment eas emnall 
ot the ondustres @ere onelastn we that ther ccomomn 
feartetity eas imeaffa rent When the ccomomy was over 
heated hottlienec’ = feetrctrom: on Raen ondustries 


when compared to (98) and the ales profits and tax 
delivery rates of rndusines controfied by the budgrt 
dropped costs overran fy |)! percent and loses 
moreaved by O68 6 percent Although mdustral produc 
tron mamtamned dowtte cig growth for more than a 
year the coonemen performance eas oil! poor (om 
pared to | 98R net output value of all industnes dropped 
thy 11) percent the ammount of profits and tances deliv 
ered for cach 1) yuan of aales revenue received by 
mdusines controfied fy budget was |) 96 yuan. which 
oat «6 drop of 6 5° waar when compared to 1988 the 
Propertier of defi enterpries eas 344 percent an 
mereaw of 46) percent when compared to 1988 costs 
overran ty 6 | percent and lowers moreeeed hy 108 
percent (Mf thew 11 9 teulhon wean were newly 
mereased lowers over the last five monte and the 
amount of retamatte profits for cach (00 yuan of sates 
revenuc was only | 4 yuan falling by 9° 5 percent when 
compared t (98h Through the compaernon « eas 
found that the cconomn performance of imdustnes 
owned by the whole people dropped sharply and the 
extent to which ther performance could pick up was 
mitted The eas undouttedh untas orate to the tast of 
caung financial difficulties and improving macrocco 
nomen readyustment and control ( ompared to | 988 the 
amount of profits recenved on 1990 by mdustnes con 
trolled by budert dropped by 65 \ percent Even though 
output valuc grew by 10 percent mm the first |! months of 
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29 July 199) 
199) the amount of reared profits ill dropped by 6 | 
percent of dropped by 65 6 percent when compared to 
the same pore of (988 T the recent decline on 
industrial protitatelity was « the status of enter 
prises operations ahah had declined for three sacces 


» deterrorated and Nuc tuations 


; 
: 
: 


@rthin a short pened of time indnated that enterprives 
had net ended then difficult: situation Lurthermore 
fealived profits continued to drop hy 98 percent in 


ember Therefore ee ould tabe a 
funding attitude hen aywesung the 
enterpriwe operations Durning the pre 

af rectification and consohldation 
thon continued to develop when 
declining and then bounced hack before 
addition current growth trends con 
than demand wo that it became 
large inventory of industrial goods 
and 


SHE 
etnie 


i 


i 


the penad of rectification 
accumulation continued 
capital burden too heavy for the 
emtierprives to hear the heavth overloaded 
mdusinal cconoem, ea unfavorabic to the task of 
improving cconomn performance By the end of 
November 199!) the inventory of finehed imdustnal 
goods made under budgets totalled | 26 700) millon 
yuan an increase of |) OO million yuan when compared 
to the beginning of that year and « long way from 
realizing the target of cutting that vear s industnal inven 
te 20.000 milhon vuen By the end of 
November the amount of working capital loans to 
industrial enterprises was as much as 965 100) millon 
vuan of §! percent of enterprises working capital by the 
end of the previous vear In 199! the amount of interest 
paid to hanks by industnal enterprises would be over 
58.000 mithon vwuan The indicates that more than |) 
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the former refers to labor transfers im the 
the latter refers to a portion of additional 
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coal difficulties @ere ill serous The eas because our 
anaivens had become divorced from the realitees of the 
economy, which had changed | ander corcumstances in 
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which the economy was chafacterized by shortages percent of grow industrial outpul valuc al and above the 
growth might be safeguarded when there was a sull county level, of the three types of funds at the end of 
| large market demand to _— highspeed = =—- September 1941) the amount of shipped Commodities 

9 production and the effects of price increases and receivables and payments made in advance 
could use the opportunity to cacrcwe then role bor accounted for 224.800 millon yuan of funds The 
UD 2 Se nein aaens y > ae proportion to the amount of funds in the form of goods 
In 1985. thes annual growth in output was |) percent in under production and finished goods increased from the 
wales revenue 164 percent, and realized profiis 107) = normal level of 127 | to 17) Parthermore the 
percent (after making adjustments for the substitution of amount of funds in the form of goods under production 
profil delivery by taxes) In 19K ther annual m = as well as finshed goods. was about 80 percent more 
output value was 107 percent. sales revenue 2) 4 per than the normal level The total of these three types of 
cent. and realized profits 141 percent The actual wtu funds exceeded the normal level by about 200.000 mu 
atron was that demand was not great enough to support hon yuan of aboul one-quarter of the total amount ot 
such high-speed growth. sw not only was a growth per working caprial. which was much higher than the over. 
formance absent. so too were the “effects of price stocked goods under production and finished goods 
mmcreases It thus became natural for performance to People continue to remember that after our cconomn 
diminish when we continued to rely on increasing — readjustenent concluded in the carly 1980's the value of 


imtensified the irrational situation regarding the distr 
nat revenuc According to statistics from 
industrial enterprises owned by the whole 
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scrapped and reduced value mechanical and clectrical 

alone was as much as 1S. 00 millon yuan on 1984 
which brought heavy lowes to enterprises and to the 
Mate Compared to the scale of the coonomy of the 
1980's. the current one 1s larger by several times so one 
can casily visualize the seriousness of the problem With 
respect to the contradiction between the huge amount of 
overstocked industrial goods and the credit funds occu. 
pred by such goods. some people hold that from the 
perspective of safeguarding funds through materials the 
risk of bringing about inflation is not worth cacessive 
emphasis They ignore the fact that the important differ. 
ence between the production and realization of indus. 
tral goods was the market: Funds in the form of poods 
under production and finished goods were calculated 
according to production needs Whenever the goods 
went through the process of production and were put in 
stock as finrshed goods such goods would be counted as 
funds in the form of finished goods Moreover im reality 
the amount of shipped commodities including recen 
abies and payments made in advance did not equal the 
amount of actual sales Whether or not we could collect 
thes portion of funds and whether we collect the funds 
according to orginal valucs or according to values lower 
or higher than the orginal one could be determined only 
after we had cachanged such goods im the market and 
such goods were acknowledged by customers After we 
carned out reforms. additional sources of working cap 
ital for enterprises were switched from financial alloca. 
trons to bank loans Thus whenever goods that had long 
been overstocked were scrapped. canceled of deprec:. 
ated for natural reasons. there would be a serious 
problem regarding the repayment of that portion of bank 
loans that had been used to produce such goods This 
portion would cither be borne by enterprises, hanks oF 
the state. that s. borne through financial means or 
transferred to consumers through inflation Theretore 
we must attach proper attention to the potential risk of 
inflation relating to current imdustnal goods which is 
caused by asset loses because of overstocking unmar 
ketatility and scrapping 
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S it became more diflicull to exercise macroeconomn 
readjustment 


The fast growth in industrial production has not stopped 
wince i started in the fourth quarter of 1990 Conse 
quently, not only did the growth intensify the infless 
bility and operational conflicts of the industrial economy 
itself, Ht also made it more difficult to exercise macro- 
economin readjustment and control First, a large 
amount of working capital loans to industries was 
inputted in order to maintain production growth and the 
composition of loans thus became irrational Beginning 
in the fourth quarter of 1989. the amount of working 
capital loans to industries accounted for 27 2 percent of 
newly approved loans. which was obviously higher than 
the proportion of loans to agnculture and fixed assets 
loans Stockpiling. which has become very serous at 
present. made it more difficult for us to readjust the 
composition of loans Second. since the growth of indus- 
Ines went out of control and operations were poorly run. 
the state shouldered a heavy burden in increasing tts 
expenses while financial revenues dropped All kinds of 
profits. taxes. and fees cxacept for taxes on circulation, 
dropped cach year but state financial allowances to 
deficnt enterprises gradually increased In the first || 
months of 1991. the amount of allowances allocated to 
industrial enterprises to subsidize losses increased by 
18 4 percent when compared to the same penod of the 
previous year Such increases were as much as 2 | tomes 
in November which was not only higher than that of 
commercial and food enterprises but also ranked first in 
terms of scale There 1s no doutt that such a decrease. 
increase situation intensified the difficulties: Third. in 
recent years the focus of macroeconomic polices has 
been on cconomn growth particularly growth in indus. 
tral production so that pohcres were repeatedly mmpic- 
mented in sequence The penod between October | 988 
and September 1989 was one of austerity to check 
high-speed growth the penod between October 1989 
and September 1999 was one of restoring growth in 
which a relaxed attttude was adopted to promote pro- 
duction the penod between October 1990 and Sep- 
tember 199! was that of readjustment to mamtamn 
appropriate growth im production. and the penod after 
October 199! was again that of austerity so as to check 
excessive growth in production As we had too many 
things to tend to at the same time. such a repetitive 
implementation of policies not only failed to solve the 
hase problems concerning the industnal cconomy. but 
also missed many chances to deepen reforms. including 
chances to implement a structural readjustment which 
was put forward shortly after the work of rectification 
and Consohdation started. and the opportunity to switch 
from a growth-dniven pattern to a performance-drven 
one In partcular cach ime we restarted growth after a 
penod of austerity the cost of exercrsing macroeco- 
hom readjustment and control mecreased. thereby 
weakening the effects of readjustment and control 
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110 € countermeasures 


We have made achievements in the work of rectification 
and consolidation and in deepening reforms In party 
ular, over the past |! years. we have strengthened 
economi development and cconomn strength The 
changes we have made in the economin structure and the 

siments we have made in the distribution of 

tive forces and of resources have allowed us to 

the traditional system of macroeconomn manage 
ment, which mainly focused on administrative orders yo 
that from the system of macroeconomn management to 
the means of macroeconomic readjustment and control. 
we must make corresponding readjustments and 
changes In the wake of the emergence of new Changes in 
the transformation of the cconominm mechanism. eco 
nomic Operating mechanism are changing from the pat 
tern of 40-0dd years, which was marked by shortages to 
a new patiern characterized by the coexistence of over 
supply and shortages ( ompared to the conditions of a 
shortage coonomy. this not only gives more room to 
further deepening reforms. bul 1s also favorable to pro 
moting new reforms by making use of macroeconom 
levers. We should realize that through rectification and 
consolidation. a considerably relaxed macroeconom 
environment has indeed devcloped and we must treasure 
it. Currently, it 1s not Necessary for us to pay cacessive 
attention to microeconomi operations Instead we 
should keep a little bit aloot and take the opportunity to 
speed up reforms First. we should start reforming the 
system of macroeconomic management and use this to 
put an end to the long-standing situation in which our 
macroeconomic management gradually became inctte: 
tive because we did it mainly through administrative 
orders of by semply relying on such cconomin means as 
fiscal deficits and credit expansion In view of the 
current problems in the operation of the mdustrial 
economy. it has been suggested that we should adopt 
yay > emey macroeconomic policies and measures in 
the Ing aspects 


(1) We should speed up changes im the function of 
macrocconomi Management to invigorate microeco 
nomic operations 


Reforms in the economic structure brought about the 
development of manifold cconomn constituents This 
indicated that the microeconomy was further invigo 
rated, while symbolizing a diversification of economy 
management As the decision-making power of enter 
prises has become more important on the darly agenda 1! 
1s mevitable that the ownership of enterprises should be 
separated from its operational mghis Therefore it is 
mappropriate to carry owt acts that continue to 
strengthen the direct management by the state and that 
imvolve enterprise operations including settling debts 
restricting production. and determining product variety 
and enterprise quality through the State Counci! The 
direction of reform of the system of macroeconomi 
management should be that while we consolidate and 
strengthen the management of basic industries and key 
products that have an important bearing on the national 
economy and the people's livelihood we should appro- 
priatcly readjust the management system in the direction 
of transforming our system of macroeconomic manage. 
ment into a screntific and effective one that conforms to 





JPRS AR-92-0%0 
29 July 1992 


China's situation, and change the state's practice of 
cacessive difect economic intervention and direct par. 
toipation in production and operations to that of ind: 
rect feadjustment and control through macroeconomic 
levers such as interest rates, exchange rates. tax fates and 
pricing so that the scope of macroeconomic readjust: 
ment and control is on an overall swale rather than in 
certain key afeas At present, we should particularly 
readjust the excessive policy restrictions on industries 
owned by the whole people, and help them compete 
under the same conditions facing industries of other 
economic types Of course, the requirements for indirect 
macroeconomic readjustment and control are much 
higher than those for direct ones, which is also the 
general trend in developing a planned commodity 
economy 


2 We should make use of our limited funds to speed up 
the readjustment of the indusinal composition 


In the wake of economic development. economic inter. 
ests have become diversified 111s an inevitable trend for 
the proportion of GNP solely supported by the state to 
drop But this does not indicate that the power of the 
state will be abandoned or the interests of the state wil! 
be weakened Through its mght to readjust fiscal affairs 
we may still achieve the ot ~~ the interests 
of the state and ing the power of the state In 
order to realize the long-term. stable. coordinated. and 
healthy development in the macroeconomy. the urgent 
task at present is to speed up readjustment of the 
economic structure Judging from the present situation 
it 1s inevitable that there will be problems if we weaken 


struct 
made mistakes in starting color television production 


lines without careful planning At present the same 
situation has again in the production of color 
picture tubes By end of 1995. production capacity 


may reach 20 milhon By then. half of capacity will lie 
idle or an equivalent of 10.000 milhon yuan 

ment will yield nothing Losses this time will be greater 
than the last by a large margin Under actual conditions 
however it no longer approprate for the state to 
continue to financially undertake key production con. 
struction and technology transformation projects 
Because of a lack of capital. we cannot start key construc. 
thon projects of continue to run core enterprises. and 
may fail to readjust the composition of industnes 
Judging from the practical port of view concerning ke» 
construction and technology transformation. if we case 
in the course of mmplementing policies concerning 
industry the conflict between the supply of and demand 
for funds by making use of investment in key construc 

thon projects controtied by the state plan. which is 
around 47.000 millon yuan per vear. to undertake key 
construction projects and technology transformation 
the scale will be lomited and progress will be slow 

However. if the state mnvites tenders and ranses funds 
from localities. enterprises. and foreign investors it may 
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do More work with limied investment Hit invests in the 
form of discounted loans or entirely in the form of 
discounted loans at an average interest fate for basic 
construction loans of 9 4) percent. the sum of 17.000 
milhon yuan could rive annually to about 400.000 mul. 
hon yuan of funds of about 80 percent of current 
investment in fined assets This would inevitably sharply 
boost the capability of macroeconomin readjustment 
and control and the results of implementing policies 
concerning industries would also be sharply improved 


1 We should appropriately promote pricing reform in 
industrial goods and strengthen reserve sirength for 
developing basi indusines 


Price reform is an important condition for rationalizing 
relations in an industrial economy and for readjusting 
the composition of indusines Under circumstances in 
which there 1s a shortage economy. we had little chance 
of success in price reform. but developed a high risk of 
inflation After the economic mechanism went through 
the above-mentioned changes. however aggregate 
supply became relatively relaxed and high demand cased 
© that prices steadied on the market In 1990. the 
ex-factory price indes for industrial goods was 104 | 
percent. in which its rate of increase dropped by more 
than | percent when compared to the previous two 
years Al present imventones of most means of produc- 
tion are abundant and price increases are modest. which 
means that the price of a considerable quantity of 
budgctary production means is more or less the same as 
non-budgctary ones. or even higher than non- 
budectary ones It has been suggested that we should take 
this opportunity to speed up the pace of price reform in 
indusinal goods and should put an end to the past 
approach of “fixing here and there” with respect to 
indusirial goods prices Between 1985 and 1990. ox 

factory proces for industrial goods im the cxcavation 
industry increased by $46 percent imdustnal goods for 
the raw materals industry increased by 69 & percent but 
industrial goods for the processing industry increased by 
$9 percent so that the prices of goods for basic industries 
and goods for processing industries were still dislocated 
within industry Basin industries did not have sufficient 
reserve strength for development in particular two 
Major cnergy resources industries namely coal and ol 
cach sustained losses Therefore after the impicmenta. 
thon of the sate +s poles towards industry we should 
first start reforming the prices of the means of produc 

ton and liberate prices of hasi industries goods such as 
energy resources. raw maternal and w on. m the 
market By rationalizing prices we should on the onc 
hand fundameniall, strengthen the economy strength 
of has mdustries and realize the goals of the state + 
polhoes towards mndustnes the mejor Senctactor of 
which will be large and mediums: ed enterprises (in 
the other hand this ell force down trcam indusines to 
improve ther product quality mmprusve ther production 
technology strengthen their management and substan 
tially cxapand reproduction by strengthening ther under 
standing im reducing their Comsumption of rae matenals 
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and energy This & another way of preventing the 
Processing industries trom blindly expanding ther pro 
duction capacity of lowng control of then production 
wale, which 1s caused by an cacesively high profit 


margin 


4 We should concentrate our eflorts on opening up 
operations in onder to invigorate large and medium sized 


Management 


Large and medium-sized enterprises are the core of the 
hational coonomy as well as the pillar of the socralist 
economy Nevertheless. then production and operations 
have become increasingly difficult with cach passing 
day While we are implementing various measures for 
invigorating large and medium-sized coterprises. we 
should first solve a problem namely the production and 
operations wh and medium-sized enterprises have 
long been « on rn an unta competitive environ: 
ment When we carned out rectification and consolida- 
ton. it was always indusines owned by the whole people. 
particularly large and medium-sized enterprises. that 
were subject to the restrictions of our macroeconomic 
directives. readjustment. and control in every aspect In 
other words. they were the ones that had to withstand 
various Macroeconomic polices Consequently. the pro- 
duction and operations of these enterprises became 
mecreasingly difficult with cach passing day We have to 
draw lessons from thes capervence When we recently 
imposed limits on production and inventones. the pro- 
ductivity of industries owned by the whole people and 
large and medium sized enterprises dropped first. and 
the rate of decline was remarkably higher than for any 
other industries Therefore im invigorating large and 
medium-sized enterprises we should case then social 
and economia burdens and create through our cconomn 
polices a relatively steady and a far competitive envi 
ronment They can be invigorated only when we thor. 
oughly open them up At present i addition to the fact 
that large and medium-sized enterprises are subject to 
high tax rates. ther net fixed assets value 6s only 69.4 
percent. which 1s about } percent lower than the average 
rate for collective enterprises and small enterprises 
Thew overall depreciation rate « only 42! percent. 
which « | to 2 percent lower than the average rate for 
collective enterprises and small enterprises We must put 
an end to thes sttuation When rcadsusting tas rates. we 
should make use of leverage through interest rates and 
the inventory-interest difference Instcad of reducing 
mterest rates: we should work im accordance with poly. 
ces toward industry and adopt a serics of interest rates 
for different enterprises We should offer favoratle tax 
fates. interest rates. and depreciation rates to large and 
medium-sized enterprises particularly hasn industries 
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and pioneering industries This approach will certainly 
work if we continuously implement it for 10 to 20 years 
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Beijing lo Buy Goods brom Switzerland 
OW 100601469) Regine NINHE A in bnelioh 
OOS? GMT 40 Jun 9 


[Text] Bern, June 29 (XINHUA Ching will purchase 
-_ worth of more than 60 million US. dollars from 
Switzerland. Chinese trade officials said here today 


The purchase is included in contracts which were signed 
and those to be signed between the Swiss and ( hincse 
businessmen Ht mainly involves the areas of machinery 
instruments. textile machines. watches. according to the 
Chinese purchasing delegation for Europe 


Jean-Pascal Delamuraz. head of the Swiss Publi Eco. 
nomic Department. capressed his gratitude and welcome 
to them when he met the delegation headed by Gian Zivu 
deputy minister of the Chinese State Planning Commis. 
ston 


Delamuraz said that his country paid great attention to 
the cconomic and trade relations with China as it is a 
country with fastest growing cconomy 


Furthermore. he added that the main cconomn and 
trade links of his country with Avian nations are mainly 
with China 


Trade between Switzerland and China develops very 
quickly these years Last year. the bilateral trade volume 
has reached a record of about 600 million LS dollars 
according to Swiss custom sources 


Earher today Nicolas Imboden. delegate of the Swiss 
CGrovernment for Trade Agreements. met Gan Ziyu and 
other Chinese officials over developing bilateral trade 


Imboden told Chinese trade officials that the Swiss 
Chinese trade relations are mutually complementary 
adding that the delegation’s visit to Switzerland is ver 
important to the development of bilateral trade 


A tig Swiss delegation. beaded by Delamurar and 
including businessmen from more than YW) mayor Swiss 
enterprises. will visit China next month 


Gian said that this coming visit to China and the visit by 
the Chinese delegation will facilitate Sino- Swiss trade 
relations 


The Chinese delegation arnved on June 26 and will leave 
for Austna on Tuesday 
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Effect of Multifiber Agreements on Lextile Trade 
YICKO4AI1TA Beying GUO MAOYI WENTI 
IINTERNATIONAL TRADE JOURNAL] in Chinese 
No 4, 30 Apr 92 pp 2-6 


{Article by Peng Yuanaun (1756 6678 6061) “Multifiber 
Agreements and China's Textile Trade™| 


[Text] 1. The Multifiber Agreement is a special trade system 
under a special department of the GATT. It 1s an agreement 
reached to control textile trade between developed nations 
which import textiles (including apparel, same below) and 
developing nations which caport textiles. In other words, it 
is talks about the quota of textiles imported by industrial- 
ized nations from developing nations When the textile 
import of a nation causes confusions in its domestic market, 
under the restraint of many strict rules and multi-party 
supervision, the protective clause of the Multifiber Agree- 
ment allows limiting the import of textiles. Since this 
agreement violates the | Ith provision of the GATT which 
stipulates that all signatories should be given the same tanfft 
treatment and that quantitative restrictions be lifted, it has 
in fact become a means used by developed nations to 
permanently protect the interests of their domestic textile 
industries. By ensuring an orderly development of their 
textile industries, they have guaranteed the predictability of 
trade and avoided unilateral restrictions 


Currently the volume of textile trade in the world 1s near 
$200 billion. Two thirds of this 1s exported by the 41 
member nations of the Multifiber Agreement (the Euro- 
pean Community 1s considered as one member nation). 
Up to one third 1s exported from developing nations to 
developed nations. Because of this, the devclopment of 
textile production and cxport plays a vital role in the 
course of industnalization in many developing nations 
or regions, and the liberalization of textile trade will also 
substantially accelerate textile trade throughout the 
world, but there 1s still no strict and effective multilateral 
free trade agreement in this area. Due to this and upon 
the strong demands and efforts of developing nations. 
textile trade was included in the topics for negotiation in 
the Uraguay Round of the GATT. The purpose of this 
was to work out, in accordance with the enhanced rules, 
regulations, and disciplines of the GATT, a method to 
include this sector in the GATT. thus helping realize the 
further liberalization of trade After several years of 
negotiations, a draft of textile trade agreement was 
completed Its basic framework 15 to use the Multifiber 
Agreement as the basis for integrating textile trade into 
the rules and regulations of the GATT gradually and in 
different phases while accelerating the lyberalization of 
textile trade by gradually increasing growth But an 
official agreement has not been reached yet. 


The Fourth Multifiber Agreement was orginally to 
expire at the end of July in 1991, and the new agreement 
reached at the textile trade talks of the Uraguay Round 
was to be used to establish a new trade order. But 
because the U/ raguay Round had failed to close according 
to the orginal schedule in December 1990. the textile 
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committee of the Uraguay Round decided to extend the 
Multifiber Agreement for another 17 months, namely 
from | August 1991 to the end of December 1992. The 
negotiation results of the Uraguay Round will take effect 
after that. About 10 years of time after | January 1993 
will be used to gradually abolish in four stages textile 
trade quotas and carry out free trade. Currently the 
os has entered into the last stage In December 
1991 the GATT made arrangements in the agreement 
regarding the of each stage in climinating textile 
trade quotas and as to which textile trade quotas to 
eliminate in each stage The results of this negotiation 
will have an enormous and direct effect on the gains and 
losses of all nations engaged in textile trade 


Il. China is a large textile exporting nation. Since it 
joined the Multifiber t in 1984. its textile 
exports increased steadily Since 1986 textiles have 
become China's No. | export commodity. Teatile 
exports reached $8.29 billion in 1986 and totalled about 
$13 billion in 1988. In 1989 China's textile exports were 
around $15 billion, accounting for over a fourth of 
China's total exports and about & percent of the world’s 
total textile exports. China ranked fourth in the world 
and became one of the 10 largest textile exporting 
countries and areas in the world. 


Hong Kong is the largest market for China's textile 
exports. It accounts for over WO percent of China’s textile 
exports. According to the statistics of the Hong Kong 
Government, China's textile exports to Hong Kong in 
1990 reached 62.099 billion Hong Kong dollars. 
accounting for 63.2 percent of Hong Kong's total textile 
imports. Of this, 56.327 billion Hong Kong dollars or 
90.7 percent were entrepot trade transferred mainly to 
the markets of the United States, Japan. Australia. and 
Thailand. The United States ts the second largest market 
for China's textile exports. In 1989, China exported 
$3.079 billion of textiles to the United States, accounting 
for 25.68 percent of China’s total exports to the United 
States and 20.5 percent of China's total textile exports. 
In 1990, the above figures were $3.526 billion, 23 
percent, and 20 percent. The EC is the third largest 
market for China's textile exports. In 1988 and 1989 
China's textile exports to the EC were $1.768 and $1.77 
billion, accounting for 36.4 and 36.25 percent of China's 
total exports to the EC and 13.6 and 11.8 percent of 
China’s total textile exports in the respective years 
Other major markets of China's textile exports include 
Canada, Japan. and Thailand 


Textile trade occupies an important strategic position in 
China's exports. The net foreign exchange carning ability 
of textiles is high, so textiles are an important source of 
foreign exchange income for China. In 1989 China 
exported $15 billion of textiles and imported $5 billion. 
netting about $10 billion of foreign exchange With a low 
labor cost, China's textile industry has a certain compar- 
ative advantage in the international market. but the 
returns of China's textile exports are not very good. The 
main reasons are: The volume of textile exports has been 
increasing substantially but the unit price of export has 
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been declining year after year The ratio of raw materials 
and som linihed products if the eaport structure is too 
efeal, about 60 percent There are too many teatile 
export companies Due to a lows of macroeconomn 
control these companies compete with each other by 
a ep own prices. thus allowing foreign investors 
to benelit enormously from the process They also com: 
pete with cach other for the quota of teatile eaport and 
seramble to be the first to ox more than what is 
allowed by the quota The sof teatile caport are 
overly concentrated. They are not conducive to 
eapanding the volume of trade 


In addition. the advantage of China's teatile industry. 
which s acheved by relying of raw material resources 
and low labor cost. will y diminish Along with 
the advancement of scrence and technology. the tertile 
indusines of some industnally developed nations have 
switched from labor intensive to capital and technol: 
ogy intensive industries. and the textile industries of 
some newly indusinalized countries and areas have 
sprung up one aller another causing the competition of 
international teatile market to become increasingly 
acute Currently the fiber cost of China’s teatiles is close 
to the saternational price and the percentage of wages in 
the production cost of China's teatile industry has been 
increasing year after year (from about 5 percent in the 
past to over 9 percent) whereas this percentage of some 
enterprises which have adopted new technology in 
indusinally developed nations has been dechning year 
after year (from about 20 percent in the past to below § 
percent) The average foreign exchange earning of 
China's teatile caport per ton of fiber is only about one 
half of that of indusinally developed nations The per- 
centage of ready-made clothes of developed nations is 
usually between 80 and 90 percent, but i 1s less than WO 
percent m China. China's textile exports to the United 
States ranks first in volume but sath in price This shows 
that the quality of products on the international textile 
market. especially the content of technology and the 
degree of processing has increased and the cost of 
production has declined continuously It shows that the 
number of high-grade products and new products which 
can grow at a high rate and carn a large amount of 
forengn exchange 1s increasing cach day This 1s a serous 
challenge to capanding China's teatile caports Hl 
About 80 to 60 percent of China’s total textile exports 
are exports (including entrepot trade) to areas with 
quotas Because of this, abolishing the Multifiber Agrec- 
ment and relevant bilateral agreements will have a 
definite effect on China's textile industry and caports 


In the shor run abolishing the Multfiber Agreement 
and relevant bilateral agreements will have some unfa- 
vorable effects on China First of all, although China's 
textiles have a definite advantage regarding the cost of 
labor 11 1s gradually disappearing The quality of China's 
teatiles 1s poor processing primitive. technological con- 
tent low. and added-valuc small. sw they are not very 
competitive They are less competitive even than the 
textiles of Incha and Pakistan Under this circumstance 
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the quoela resinictien imposed on China by some 
IMporting Nations gives (Chinas caports an imeurance 

So, the quotas actually protect Chinas teatile caports HI 
such quotas are climinated and free Wade is carried out 

a) ee among suppliers Must be very acute and i 
will be unfavorable to China's eaports Even during the 
transitional period when a global quota system is carried 
oul according to the US. proposal, 1 would be very 
difficult for China to compete with other countries Sou 
will also affect the capansion of China's teatile caports 
Second, afier the Multifiber Agreement is abolished the 
val ing clause of the GATT will be enhanced to 

and control internationa: teatile trade How 

ever, the safeguarding mechaniwm has not been decided 
yet Some people favor non-discriminatory safeguarding 
clause, others favor selective safeguarding clause If the 
selective safeguarding clause is adopted. 11 16 hard to 
eliminate the possibility of imposing certain limits on 
several large supplying nations (including China) This 
will put China in an unfavorable postion However this 
is true only on the premise that China jouns the GATT 

If the rig Round ends and ( hina cannot restore ity 
status mm GATT. the enhanced GATT rules and regula 
tions adopted after the Multifiber Agreement is abol. 
ished will not apply to China, and China may be subject 
to individual restrictions By that time China's teatile 
exports will be restricted by bilateral agreements (hina 
will not be able to get the kind of treatment enjoyed by 
oo and therefore become even lew competitive 

ns unfavorable to China's exports 


Of course. even after the Multifiber Agreement is abol- 
ished. it 1s still impossible to carry out completely free 
trade of textiles. Because of this. the order of commod. 
ites in which the quota restriction is lifted during the 
transitional period i also very important As far as 
China 1s concerned, 11 1s better to list mor: competitive 
textiles in the carly stages and less competitive textiles in 
the later stages In other words. 11 16 better to liberalize 
first natural fibers and then cotton fabrics. appare! and 
chemical fibers. This is favorable to China. If the 
arrangement of the final agreement of the | raguay 
Round differs from this order it will adversely affect 
China's caxaports in the transitional period In addition 
although it 1s possible that the caport restriction of most 
textile caporting developing nations will be lifted during 
the transitional period the transitional period alvo has a 
safeguarding mechanism to ensure an orderly enforce 
ment and progress China again will be one of the nations 
subject to restrictions This will also adversely affect 
China's teatile caports 


However. in the long run. abolishing the quota restric. 
tron of the Multifiber Agreement to allow far compet. 
ton among caporting nations will be conducive to 
expanding China's teatile caports Thi is because based 
on the analysis of “comparative profits.” China has 
definite advantages and caport potential now and in the 
future Judged from the long-term port of view the 
markets of developed nations arc the main markets for 
the circulation of textiles Although the textile indusines 
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aileninen and interest of the 


Multilatvows trade Mmethede to COP pet tren 
Yecond ec should plutalive caper commodities 
(hina © teatiies awe euch protieme as low grade and 
hon-optiftiged olfeture as well as wach problem as 
ited varety) Mates show that mm 1990 Chine 
= a le oy ay *S of the 408 mayor teatite 
goods whow » was over 10 milhon Hong Kong 
dollar The total value of the emport of the 75 tems was 
19 014 Delon Mong Kong dollar a 
only amounted to | 208 bilhon Hong Kong 
about 6 4 percent Because of the we must increase the 
varvety of commeaditie and continue to develop new 
products Third we showld pluralive management 
Methods We showld carry owt multylevel and multifar 
vous trade strengthen Mlateral and multilateral trade 
and sires enirepet trade in addition. ee can also 
capand tertile caports by adopting a method to 
around the non tanfl harner restriction In other 


\ nvted Mates pul more and on 
quota of Chinas teatie caports The growth rate 
Chinas caports to the Unnted 

percent As many as 146 bonds of 
revirncted Recentl the United States 
Chinas teateles a0 tanable stem Becauw 
should step up our efforts to mwvest and build 
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revirn trom of quota We also 
imvesting and hurkding plants 
ee ee For 
cloth od m Chena can 
—s treatment in the free 
rones of emporting nation 


1 
ie 


trade 

In addition. we should take the imitative to 
arrangements in the agreement that 1s favorable 
mn the tranewtonal penod For mstance 
order of chmnation of quota commodities ec should 
demand that the quota of commodities over which 
Chena vs fartly competitive be chuminated first followed 
by those commodities over which China 1s lew compet. 
itive Regarding the transitional penod. we should try 


I 


and be favorable to capanding the entrance to export 
commadity markets 
van 


Judged from a long-term pout of view we must 
with raring the quality of commadities. optimizing the 
the 
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cost of Promden tron and colaliiehing group  omnpeteteon 
Ofgahisatvons wuilallic to ite foods of (iterateonel 
Marke! coMPetitwn Mecham (oder the CoMdeteon 
that the queta system i Being diemaniiod and the workd 
\tade Pretes treomremh 1s growing day ts day an ihgeertant 
way to expand testile Capertee to ohil! products to high 
auality and high Grade and to opts: the olfwcture of 
export commedius for metene (hones tentele 
exports to Mong Rong are mainly) goods of snp 

and medium and tow grade The sales prices 
are relatively tow Abou! 4) percent of caporte are 
cotton yarn and wm fined proatu ty and 60 percent 
are finished Products and apparc! Kecentl the quality 
of Chena’s teatile exports hae ompre od but due to a 
higher cost of foreign ov hange the pr oe of caports are 
higher and have ecm imcreanngl) low to the prices 
of competion. |! «« fai! to omproey. oer quality our 
ability to compet: 6 he weakened Mecause of thie we 
Must upgrade as soon ay Powe carting caper van 
eties, vigorously dooclop caper products of preceron 
and multiple Procowing and enable ( hina + textiles to 
realize greater sare’) small quantity and fast deliver 
and to develop if the direction of medium and heh 
grade products 


Al the same time we should full) realire the trend that 
China's low labor cost ad aniage i divappearing tm the 
hase of fully wtelizing carting limtcd labor ads antage 
we should continue tormpro.c management and admin 
wiration, mocreaswe labor productivity and reduce pro 
duction and Marketing costs to ifm fease the COMPetitive 
news of China's teatile caports 


In addition. in order to cipand tcvtile caports we must 
alee strengthen the Mactoeconomn control of teatele 
caports. establish group Competition organiratrons sunt 
able for market COMPetition Me chanwm and develop 
the advantage of compcting as a «whole Currentlh there 
are 100 Many caper companies mm Chine They are 
poorly managed Besides appare! and tort products are 
the third category of ( hina + foreign trade which can be 
traded not only by specialized teatiic companies but aleo 
by other companies The has resulted m low of 
macrocconomn contro! causing domestn companies to 
compete with cach other by lowering proves and thereby 
allow foreign mvestors to benefit on between The phe. 
nomenon of substandard goods Nooding the market nm 
quite serous This has affected fot onl) caports to 
non-quota areas bul also caports to quota areas For 
imstance. after processing (multiple of promary) 
importers will caport the products cxported trom Chena 
to the United States ung local quotas or other non- 
quota methods But the | nited States uses the Country of 
ongin as the principle for calculating quotas Once the 
Linited States finds out that the country of ongin of the 
product « China. it will take away (China's quotas and 
seriously affect China's) S caports Because of thes. ts 
extremely important to sirengthen the macroeconomn 
control of textile caports We should organically com- 
bine the macroeconomn centralized management with 
the microcconoma decentralized management of textile 
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capers afd catty oul the primoples of woiied manage wrcalioed bey untan trading Country would Be cam ction 
Ment integrated operation and united front in dealing and the trade sanctions against ( hina would Me aban 
with foreign Raton for inetame companies of dif domed therety prenting a temporary feepite to the 
feren! categories whieh have the authority to engage 19 Uhree- year Sine lS intellectual property mehir prot 
a Se ee Gay Se eee © Nee thon diapute 
’ coordinating © ray 

——— w cay! oe ty 7 Now that the siuation © over and coh witetamees hark 
companies and production enterprises to compete inter CRanged people cannot help Bul ask | Whar itm 
nationally Al present it expecially imperative to — Saeh@round of the Sino-l) S intellectual property rehts 
evtablieh a unified coordinating organization for exports — Protection dixpute and what imei de wr get from ihe 
to burope tecauee after the unified European market i dispute” These reporter intend to hook vate thie resus 


formed in 194) border control and techawal trade 
barriers within the EC will be chiminated and techawal 
pepe =) pee AD Al 
the same time bf quotas will replace individual 
fhational quotas thus worsening competition and 
mcreasing the difficulty of caports to Europe Because of 
this we must establieh European coordination organiza 
on to counter “unity” with “unity” and quickly solve 
the problems caused by the unification of European 
market to the development of textile trade with Europe 
We should regain the initiative Another cflective way to 
morease the competitiveness of China's teatile caport im 
to develop enterprise groups to give full play to the 
advantage of competing a a whole Promoting and 
statihizing production of suitable wale should be conmed. 
ered as the basis products as the pillar and caports as 
the onentation for establishing enterprise groups Faport 
compames and production enterprises which arc autho: 
rived to engage im textile export operatrons should be 
comudered as the core While catensively developing 
trade coordination organizations which are integrated to 
varying degrees and concentrate on systematic produc. 
thon and service we should establish large management 
entities which integrate supply production marketing. 
screntific research. and service to increase the ability of 
Chinas textile caports and production to compete inter. 
natonally and to adapt to the imternational textile 
market where Competition will become more acute after 
the abolishment of the Multifiber Agreement 
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[Article by Yu Shanping (015! 1790 549%) and Pan 
Jinhu (398) 6855 S706) “Background and Inwght Into 
the Sino) SIntetiectual Property Rights Protection 
Dispute 

| feat) Beonomic Forum 


(nm |” January of thes vear. China and the United States 
wened a memorandum of understanding in Washington 
on the protection of intellectual property nights In the 
memorandum (hina and the United States clearly ind 
cated that. from the date of the signing. the investigation 
of Chena initiated on the bases of the special Article WO! 
of the United States 1988 Comprehensive Trade Act 
would be terminated. the desugnation of China as a 


Lee Sets naw oom 
There are two aspects to the backgrownd on the Seno 
US intellectual property nights protec iron dapat: 

| The Stumping and Dechninge 6 S Dommenn be omc 


In the last two years, the |S domestn coomem has 
gone into a pernad of dump and decline manifested hy 4 
rieing unemployment rate and falling Prom imal omom: 
indicators 





as 7.1 percent by the end of 199! and the avorage 
unemployment rate for 199) rose to 6 7 percent |) 


percent — than the $$ percent unemployment 
rate mm 1990 and the highest wince | 986 


—The United States cleven principal coomomn fore 
casting indicators fell 0} percent in November | 99) 
making it the fall wnce the 0 6 percent dectin 
im January 199) These coonomn forecasting indy o 
tors include A decline in consumer confidence the 

consumer factor the large imcrease on the 


tron permits issued a reduction im the undelivered 


technology products has come from Japan and the Euro 
pean Community causing the volume of | nricd Mate 
sales to decline in international trade and if traditiona: 
faced with competition from the new! 
industrialized siates and other devcloping countries In 
trade deficits have wavered between 

and USSI1W bilhon Between (S84) 

that was bost from lack of 
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(1) Untied States Trade Deficits Woh Japan 


The United States wade deft with Japan reached 
UNS4) Bilhon in 1990 Appro imately (eo thonds of the 


war auewd by 1h the United States autonnnetiele 
industry and untaw lapanew trade practices 
emountered 


(2) United States Trade Deficute Woh ( heme 


According to ( hinewe custome statins on 1990 total 
Chinese-|) S bilateral ade was U'S6!) 7) bllhon OF 
that ( hina caported (S85 (6 billhon to the | pitied States 


1991 Uinited States statetns then deficn 


ther own sope and extended into (he coonomE epherc 
and the internatronal trade wphere affecting tlateral and 
Multilateral cooperation and cycn natronal relateons 


The raue of | nited States hinese trade deficits monty 
the fuse for the Sino tS intellectual property ‘ 
Protection diwpute but the cesential (awe mo the 

ence in the Chinese and | aited States intctiectual prop 
efly nights protection weterm 


| The Chonew Iatetlecteal Proper, Reeh, Prete non 
Seotem 


mm more than ten vears of (hina s reform and opening 
up 


—4 bona’s Trademart Lae eas promulgated mm 148) and 
implemented | March (98!) The Trademart Law 
gave realitx protection to the oghts and interests of 
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the owner of the ademark fm 144) © hone» trek 
Mark appli ations foached © ON) amd total rogen. 
teense were hao To turthes Prive t ithe * 
Trademart Law we afte Presently setting oul to reyes 
“ 


~4 tuna + Patent Law was m Maroh (Wad 
and implemented | April (ns The lortfiudation and 
implementation and adminietratoon of ( hina s Pato 
Law are heed on the moet fender imternmatvonal 
Medel and comply with imternatvonal vandands bv 
ate fot limited by other Countries standard: 


4 hina ’s Patent Law and Trademart Law both compl 
a first application wystem and a suletantial inv cotes 
trom ay stem 


4 tina Copyrgit Law eas promulgsiod om Sep 
tember 1990 and implemented | june (94!) The » 
the first Hime wince the founding of the Cowntry thar ih 
copyright enjoyed by cotiveme on screntifh oultural 
artiein and creative endeavors has tea rmeoognived 
hy law 


—4 tina ’s Computer Software Protection Regulation 
were promulgated in June 194) and cmplcmeniod 6 
Octoher 199) 


—4 tina jouned the the World tatetiectual Proper) 
Rights Organization in | 980) pormed the Pare Conver 
tron to Protect Industral Product Raghte in 984 anc 
porned the Madrid Trademart Regretration \grecm 
mn 1989 and «© i consultation with the World fen 
lectual Property Rights (irganizateon and the |onocd 
Natiom Education Scremec and ( ultura’ ( Weanize 
thon (UNESCO) for Chena to poem the Berm ( on ven 
tron to Protect Literary and Ant Works and th Word 


(Copyright ( onvention 


The history of the establihement of ( hema. pmtclie jue 
Property) nights protection « rather ehort When focms 
tateng China's first patent law ( heme orl! dd oor be 

the capenence of carrying oul a patent weetem to ge! 
and practice has proven that sore arteries wh on thon 
regarding the me lime on patents Prote leme cove 
trom methods and ther Preducts femal materia 
and medwines and patent authori ratron | 
HMPOT authors coquire fey meow 


2 The | ned Mate: Intellectual Property Reet Ph 
trom System 


The United States intelectual property c@tht. 
heen om cantence for OF) veers fet el a 
comstantl perfected and ompro od 


tn rw s Preudent (reorgr Washington veered! th 
first | avted States patent law tt wan fret on coon 
fatron wsetem later chanecd © 2 fegreitatioen wer 
and after forty wme veers ager chenerd © & 
ctamination wsetem 


in 1870 the 1S Congress paweed the few trademon 
law After it had been omplemented for wen cow 


wm Taw 


eterh ae 





wie fevewon and it alee ell adapt application as th: 
primiple and will catend the capitation of the 
patent to twenty years from the apple atron date hut 1 
vill will not have a eyetem to request an mvestigation 
Aficr the patent no omplemented itn then investigated 


1 Difference: and Dagutes Betecen the ( hime and th 
( ated Sates (atelier tual Property Reehin Proto tom Su 
fom 


There ate the differences heteccn the ( hinew 
and the | prted Mates rnteticctual property nghts prote: 
trom sy eters 


()) (hemes patents adept the first application system 
| arte Mates patents adopt the first mvention wetem 


(2) The pened of protection for ( fines patents m |S 
vears the pened of protectron for U neted States patents 
s |) yee" 


()) OC )ena's Patent Law lacks artectes for patents adding 
protec tren to methads and then praducts and hema! 
matcnal and medromes but the € arted States patent 
law adds that protection 


(4) ( bene» Copyngit Law and ( omputer Software Pro 
tecteon Regulatroms ell need further mmprovement 


The differences Hetecen the ( hemes and the | nited 
States onteliectual property protectrom system: hecame 
the petro cause of the Senet S onteiiectual property 
protection dupute wtuch ted to freton m Sinot § 
trade colatrom The 0S) trade representative based on 
the speceal Artecle Wl of the 1) SC ommprehenewe Trade 
Act. ® the three years from 1989 through 199! lted 
( heme as one of the bey countries to eatch and criticized 


ivading lowes for example Koger Brooks, vice 
Predent of the Amercan Pharmaceutnal Manulac 
turers Awwen sation ne Oe Se ee 
patent protection to foreign mednimes and copying U 
Medi imes caueerd the laited Stotes to tow UNIO 
millon a year on pharmaceutnal trade In addition the 
inited Sates lost ('S$40) mulhon o year because US 
COPY gis Htademarks and patents were fet 

m Chena So the t nrted States demanded that China 
watialy | nited States requrrements that the | asted States 
had proposed to Chene to strengthen protechom of 
iMtellectual property fights befor: 16 lanwary 199) of 
would adopt imereased tanfl penalties adding as much 
a 100 percent tariff te each comemeadeties at teatiles 
beet and fontwear that ( hone traded in quantities 
To reduce the damage to rnterests of the |S consumen 
to the lowest lewel Chena would pay out 1961 § bilhon 
more on taritts 


To coweter | avted States cemeeres of Chena China alo 
prepared to adept Correapencdeng (00 percent moreases 
m writl wecthem on cach | 5 onport a 
aircraft, coms, and cotton. therety cowwng the U 
Sates to lowe UNE! ) belheon & wear But after the United 
States and (hina had gone through wea rounds of 
hhatrons finally at the last moment of the terme heme 

the |S) trade fepresentatiyc had set they made mutual 
compromines and comcessron. and vugned the memo 
randum of understanding on the protection of intetlec 
tual property rights therety avondiing @ trade war 
between the tee sides 


ty 4 de SS betetiecteal Property 
Presently the cain) Between the coomomn hegemonists 
of the wortd has shifted from capital to give an ever more 
important role to scrence and technotagy and systems to 
protect intellectual property might. for promoting sien. 
tif and technecal progress for developing the econo: 
fe and for omproving the onternatronal competitive. 
nem of the aff cowntrees arowenge « great deal of 
atientran mm the world gee crmments 


The Snot So onteliectual property nmghts protection 
divpute has givco as the foflowing onght 


| To tdapt to Reform and Opening tp We War Pu 
horth a Great Deal ¢ bP ffer Teo Public and Increaw 
Concen tearene of the Protection of Intellectual Prop 
erty Right 


As a developing Country ( henna» erence and technology 
rather backward In addetron the ontciiectual property 
nights protection system has been been established only 
for a very short weme «Throughout the ranks of China's 
trades and profession the Concepts and awareness of a 
legal system for mntectiectual property nghts also are 
extremely shallow Lacking om the proper level of under- 
standing and standards for acti. tres for the protection of 
mtetiectual property) mght. they cannot adapt to the 
demands for ‘urther coferm and opening up So we must 
put forth much effort to pullcize the great 
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of protecting intellectual property m@his and actively 
initiate popular educatien on the protection of intelies 
tual Property o@hte and conduct widespread study 
clase on the protection of rntellectual property nenhts in 
such trades and profewsans as screntific fewearch deve! 
opment production ondustry and commerce forcign 
trade and literary and aft publication and commien 


trowel) stud) policres laws. and umportant sons On 
ihe protection of umtellectual property ~ that 
cHleren awareness of the protection of ual prop 


erty r@hts can be generally improved 


) te Promote the ( onveruon of Soren and 
letnolog, lato a wwe bone We Mast Inreaw 
Protec tron tor Intellectual Property Right 


industrial 
revolution Seace then each of the world’s imdusinal 
revolutions has advanced the development of the system 
to protect intellectual property nghts and the system to 
protect intellectual property mghts has safeguarded and 
given ompetus to each industrial revolution In China» 
wxialet commadity coonomy. the 
intellectual property 8 2 legal guarantee to 
sup of inventions 


there were only [a little] ower 14. 
In 199! they broke 50. and total applications 
exceeded 210.000 The patents that have 

mented have tremendously ennched society Accord: 
to Statistics of 26 provinces and municipalities on ) S00 
patents on 1990 the newly mmcreased output valuc was 
6 >) bilhon yuan and newly mncreased profit taxes were 
99) mullon yuan 


\ Teo Intenuty Economn Reform and Broaden the 
Openine to the Outede We Must Increase Protection for 
Intotle tual Property Rughts 


( hina as a developing country to resolve the problems 
of ynadequate developmental capital and backward tech 
nology must introduce foremn capital and advanced 


technology promote the entry of China's advanced tech 
nology and commadities mto mternational markets 
actively participate om international market cxchanges 
and international diviwons of labor and constantly 
expand the volume of foregn trade for China's trad 
honal products and new high technology products The 
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system to protect omtetiectual property f@hts © prote 
Hon forthe newest workdwide scremtfic and technolag: 
nal praduetive forces and helps China to imtroduce 
advanced formgn techaalag, and products and attract 
large amounts of fone gn capital Al the same time it alee 
van protect (Chinese commodities as they break into 
imerhational markets and broaden ( hina s volume of 
foreign trade for example the “Ballet brand pear! 
wre of coHmetns produced by the Nanyng | 
commeth factory Nas im reared its long term good market 
in Japan and Southeast Ava Om the Japanese market 
four bottles of “Hallet” can be traded for a color telev: 
won and tt once made up as much as YO percent of the 

Kong market But a foreign merchant used 
18S W00 to grab up its registration feet and obtained the 
trademark for that pre t and coped t and wold it 
serious!) affecting capeorts of thes cosmeti The people 
concerned had to put owt U'S$200.000 to return the 
exclusive wee of the “Ballet” trademark to China In 
addition, (f China's patent law does not grant patent 
protection to hemeal materials and medicines it could 
affect the introduction of advanced foreign chemical 
materials and meodromes and then production tech 
nology causing ( hona 6 fine chemical industry products 
to remain ate rather backward level of production on the 
imMemational market 


470 Purther Porter: and tmprow China: Intellectual 
Property) Protection Seotem We Maer Improve Admini: 
tration and Poly Formulation for the Protection of 
Intellectual Property Roght 


Following the sgning of the Sino- lt) So memorandum of 
understanding on the protection of intellectual property 
rights. (hina has set owt to revise relevant articles of 
such laws as the Patent Law and the Copyright Law 

which « bound to have a definite affect on China's 
protection of intellectual property m@hts in such arcas as 
screntific research and development production foreign 
trade and literary and arts publishing We must adopt 
effective measures and formulate approprate policies to 
better administer the protection of intellectual property 
rights The State Counc! has already established a 
leading group for the protection of intellectual property 
nghis and central ministries and commissions and prov 

moes and municipalities also must appropriate!) estab. 
lsh leading groups to protect intellectual property nmghts 
and improve administration of the protection of intel. 
lectual property nmghts on the trades and professions to 
adapt to the reform of Chena’s system to protect imiel. 
lectual property nghts For cxaample after China's patent 
law is revised tt will grant patent protection to chemical 
matenals and medicines So. tt mn bound to improve 
China's ability to develop chemical maternals and med. 
somes itself and curb the copying and sale of foreign 
imported chemical matenals and medicines In addition 
after ( hina revises relevant articles of the Copynght Law 
and once China porns the World C opynght Organization 
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Hs bound to prohibit the unlawtul copying and publi (gaswy ond Region 0 oper: tegen 
cation of foreign Books and publications and prohibit the = — 
unlawtul reproduction of foreign audiovinual materials | anaes ch 
In the short term this will instead y imereane the | (Ve 10.6801 % éutters) 
financial and human resources that Ching puts into the gun Amence 1.200 
protection of intellectual property nights but looked atin aatgee , . 
terms of long term development it is nevertheless an = t 
effort with long-term economn benefits Acgpaune = sa) 
Reheme: 4 ? 
Redivee T 4 
Nerth American, Oceanian | ports 4 = , 
Hh2708 108692 Beying CET Database in English = = _ 
2? May 9? ( aymnan Istende } 
[Test] Beqeng (CE T>—Following © a list showing the = ; = — 
value of Chiaa’s caport to North Amencan and Ove ‘oom = 
aman countries and regions in the first quarter of 199) Domne oo 
released by the General Administration of Customs Sanien rr. 
’ 
Cue uae us? 
( ewetr, cad Rogues ager Uy dl + 
+ ree? Vvvem ee } .. 
(Vet 10.6881 S éefters) + 
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[Text] Berrng (CE 1+}—Following is a lest showing the Kate News | 
value of (China's caport to Laten Amencan countries and — 
regions in the first quarter of 1992. released by the —— = 
Creneral Administration of ( ustoms 
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Non tC. New FFTA berepean § xports released by the Creneral Adminiatration of Customs 
HAC CUSIOLIS? Bequng C11 Datahaw in bangin 
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199) relemsed by the General Adminatraiion of Cus oo ’ aaet / 
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| eer cmd Bogen 0 em i 0 ogee | hems! 1 os 
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(Country and Regies lagen lager {Text} The 1990's will be a crucial period in China's 
P vanen . een economic development. when our success in using tor 
. — Se. - eign invesiment will be a key factor in the realization of 
| | (Viet 10,6801 S ésftare) our second modernization objective In order to 
Weatern Sehere 7 ensure that thes of foreign investment achieves our 
— + 9 desired goals, we musi first solve the following five 
Cotee 4 — mayor puzzles associated with our use of it 

oy + 7 |. Might the rapid increase in output value of the three 
is 1 a hinds of invested (FIE's) shake the dom. 
Tumis | ima nance of ownership” indusinal output value of 
\ igende ) — FIE’s has grown far faster than that of state-owned enter. 
——— — prises in recent years reaching 70 billion yuan in 1990) oF 
Curtens 4 = | about 3.6 percent of China's GVIO (Grow Value of Indus. 
Jawe 4 (a 6? tral Output), so thal some are concerned that such a growth 
Zamme 1+ Momentum might threaten the dominance of publi owner 
—— + — As such concerns are naturally influencing our policy. 
cemtebee 4 4 it will be hard for us to speed up the pace of our use 
\ewstho ' e of foreign investment unless we solve this puszie | think 
Seariend ’ ‘ that the development of FIFE s can be compatible with that 
Stn itunes Tt of Mate-owned enterprises. that it will certainly not 
wes end Clash with public ownership for the following reasons |) 
2a. China's economic legislation concerning foreign investment 
+O Imparts aentah dhnloh usnietennn 
. operate within legally stipulated limits while the state 
yoy i Beying CEI Database in English can use administrative means to strengthen ity macroeco: 
ra py teh yr edd Ay Ly 

[Text] Bey y my 7-1 is a list showing the ‘ent, a ing indust icy regulating 
Valor of Cetaas tson tom countries in the first guiding foreign investment onentation and vetting proper 


quarter of 199) released by the General Administration 
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2 5 (0491 3601 2638) “Five Major 
Associated With China's Use of Invest. 
ment 


and investment deadlines for the attraction of 
vesiment to all sectors of our national economy 
keep foreign investment in line with our devel. 
opment of a planned commodity economy (hur capenence 

developing SEZs. such as Shenzhen has fully proved thes 
pommt 2) The leap in PIE output value has occurred im a 
chmate of our and medium-sized state-owned enter 
ence revitalized But wince 199! the state 

taken various steps to create a better external climate for 


4 


7. to et ee ee 
which are forcing 's and state-owned enterprises to 
explore new forms of mutual sharcholding and enterprise 
group organization w that ther key production clements 
are being reorganized to promote mutual progress and yornt 
developmen 


2 Will the sharp increase in FIE cxports be profitabic to 
the state” FIE cxports have imcreased remarkahl. on 
recent years. from only $1 209 billion. or 1.06 percoe! of 
China's caports. in 1987. to ower $10 bilhon. oF (67 
percent of our cxports. by 1991. for an average in co ase 
of 77.5 percent a year Some have noted that. a FIE 
caport carnings do not accruc to the state of affec! vate 
foreign exchange profits and. as FIF caports arc likely to 
compete with and have a great negative impact on the 

where we have traditronal advantages a too 
rapid imcrease in FIE caports will not necessary be 
profitable to the state But in fact capanded FIFE exports 
can increase our domestic: foreign cachange supply and 
improve our foreign cxchange supply and demand rela. 
trons. China has a shortage of foreign cxchange While 





i 
# 
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out foreign cachange markets have Been soll in recem 
years Mainly because import demand has been .urted 
and certainly not because our forcgen cachange supply 
and demand relations have improved ETE caper carn 
nes can imereaw the foreign cachange soppy 


certainly 
our foreign exchange markets tn 1990 FIP tram ae 
foreign markets reached $) ) billion 
bighth Five-Year Plan Chena s imports may 
© that there will be a very strong 
exchange which «ill make the 
carnings on the improve 
supply and demand rela 
(1 course. wc must cor 
the relations between FTE caports and 
_ which will mean ensunng cram 
by menemizing revetment. oF 
quotas in fields where we already 
advantages in order to prevent unmecewsary lowes 


i 


2222253 
su 
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due to PIE products creating all-out shocks to ongenal 
markets 
1 A new wave of foreign investment nm occurring along 


with an increased number of FTEs sustarning lowes (ln 
the heels of the two waves in 1984 and (ORR o thord 
wave of foreign investment «now underway While 
en ee Enemee 2 GND aD oun 
18 factories in China in the last two wear oF almost 
as many as in the previous decade the percentage of 
operating FIE’s that are sustarning losses 6. inc reason 
berg actually as high as 80 percent in some places As 
this has become a matter of concern to all foregn and 
domestic parties particularly foreign im. eston we must 
take t seriously These PIF losses are caused by one 
poor onginal feasibility studies and unrecalety begin 
nings along with substandard managemen! ehih havc 
landed enterprises in fixes and two profit divcrmon and 
legal tax evasion by some formen businessmen in pro 
cesses. such as signing contracts puttong up caprial 

Production and buying and setling commod 
tien Und cndintemeqneun ter connnttndlh enaten 
of losing enterprises Due to space limitations | wil! not 
go into the first cause here, but will only captore the 
losses caused by the scoond one fm my wee while 
maintaining the continuity and stabelity of our policies 
On attracting foreign investment the state should pay 
close attention to drawing up laws anc regulations 
closely related to PIES. such a @ corporation law « 
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comiract Management New contracts whould hays lan 
dard teats of contracts for introduced foreign oo es 
ment These steps showld have a clear vmpact on solv ong 
the problem of mmcreaseng FTE lowes 


4 Why are PIES so omall and low-teeh” White ( bine 
approved the establiwhment of 4) O00 FTE yin ve) 
an agreed foreign imvestment of $5! 4 belhon Fit 
mvestiments are too small averaging tem then §) 2 
millon with only a few dozen large ones comusting of ay 
much as $100 mithon Most of those on our southeas! 
coast CAport-manulactunng cotcrpriwe: eth 
investments of approximately S100000 whet on 
largely impacted by international markets lacbing 6 
development stability and low-tech and do ne impor 
dynamically This caused by the following 

and depa iments viniy ce ome waded) tor 
PIES regarding the number «! 


if 
i 


Hite 


and dynamn importing of techmotagy >) | hur 
to stemulate foreign investment are tor pencre 


providing too few preferences to large mv esimen's and 
high-tech progects In order to change the wrren! wlue 
tron of tao many low-tech duphcate property eo mus 


following steps |) We must transform ou 


i 
i 
‘ 
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Quality (inchuding imvestment «alr 
and cconomn cfficremcy) and hy 
actrevements of a locality of department in 
using foreign investment mainly according to the ritena 
of conformity to natronal indusinal poly teve! of 
technology and cconomen efficiency 2) We mow shape 

our polos to favor products «ith large: 


and more 


i 3 
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5 Migh: allowing the domestx wie of FTE products be a 
shock to our natvonal industries” The mayor current 
trend on the forewgn mvestment of international caprial 
to expand market share The primary reason @ ho ertan 
famous international transnational corporation: hase 
chosen to invest om Chena rs our huge market potentia 
In thes sense our future capability to attract: more 
mvestment in Chena by ecll-capiialized and heh ich 
transnational corporations wil! depend to a great cuter’ 
how open our domeste markets are to FTE product 
conceding part of our domestx, martes @)) natu 
have a certam empact on our national industnns ec 
also realize the postive effects of doung wo (im one 
opening up our domestx martets eill onatice ut. 
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cconem, (9m the offer 
our domeste markets «rl! 
our domesti. enterprises to speed 


{ 


provide meoeentives for 
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up thew pace of technolognal progren and produc! 
improvement and change ( hemes vndustnves such as 
aulomotiles clevatorn COMPUTE. COMMUAK ations 
equipment food and drink howschold cle tronns 
fumernwally controlied machine too instruments and 
meters, walants glaw and pharmaccuthals are now 
being prewured by Competition to upprade (hen many 
facturing technologies and shrink the gap with advanced 
foreign industries (NM Course we must be very careful in 
choowng fields in which to open ap our markets by 
focusing mainly on bey Ratromal pemport sulitutes and 
products in short domestn supply on the short and 
medium term and products erth high domestn mart 
ginal production com on the tomg-term But we must 
continue to strictly control capenmsiyc consumer goods 
markets. in order to prevent cacess Comemption that 
would lower domesin weings and offset the potential 
CORINDUtION to our Natronal eCOmOM) of forcgN invest 
ment 


impact of Sino |S IPR Memorandum Noted 


OX BOSS ia Beyong GUOJ! MAOVTSINTERTRADE) 
in Chinew No 4 27 Apr 6) pp ft as 


Article by Crong a (7895S 4421 O94) of the 
A IR rade of the Sechuan University 
“Brvef Analyws of the Sino tS) Memorandum on the 


ndersianding of Inictlectual Property Rights Prote: 
ton”) 


ment of foreign trade As a result, China's running 
account showed over $4 hillhom of trade surplus for the 
first me ('nfortunately the vear of 199! ended with 
mereasngly acute trade friction between China and the 
tnsted States. resulting in the Seno tS dispute over the 
msue of protecting intellectual property nehis 


After the Cull War with the former Sowet | non 
desemtegrating the | nvted States became the one ond 
only superpower in the workd However under the 
double prewure of huge financial and trade deficits the 
1) S economy deciined for > consecutive years and the 
unemployment rate reached as tugh a 7 percent In 
order to cure as soon as powsrhbte Coomomn depression 
and snows unemplovement the United States often 
uses political coonomn and icga!l means to threaten 
other nations to open up market for Amencan commod 
ttees. clanmung that every increase of $) dillon -xport 
ell create 20.000 employment opportunities at home 

It os under thes crrcumstance that ( hena was listed by the 
()S as major targets of observ atvon for vrolateng the 
“Wl Spec! Clause” of the “1988 ( omprehensve 
Trade Law ~ The United States also threatened that / 
the two udes fatied to reach an agreement on the rsuc of 
protecting |S) mteticctual property nght before the 
mudmight of 16 January 199) the Uneted States would 
unilaterally omposw 1) percent punitive tanft on Chy 
Rese imports anu abolish ( hina s most-favored nation 
treatment Thes undoulicdl, would deal a ereat Mow at 
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(hina which « the therd largest trade partner of the 
\'nited Mates Because of this the ( hinese declared that 
tthe | S umposed sanctions. China would do the same 
m return to mayor 1S) wnports to China wich a 
aPlanes grain and steel products 


bortunately after sia rounds of tit-for-tat bargaining 
which lasted for sia months between ( hina and the |S 
and on the bases of mutual understanding and conces 
won the two sides finally reached an agreement within 
ihe deadhine and wgned a memorandum on under 
vianding thereby heading off a great trade war that 
would have cost several billion dollars (nm that day the 
('S stopped the mvestigation of China, which was 
conducted according to the “VOI Special Clause and 
chminated China from the list of “mayor targets ~ The 
Chinese planned to adopt five measures to reform 
(China's import control system and to bring ( hina’s 
foreign trade system one step closer to the international 
trade standards 


| Cradually lower the general tart? level to that of 
developing countries specified by GATT. and fia the tas 
rate of every import commodity according to the indus. 
tnal policy and economic development level The import 
regulatory tax will be cheminated within 199) and the 
exchange rate of renminty will be gradually rationalized 
to implement the unttary floating exchange rate system 


) Formulate as soon as powible “Foreign Trade Law. 

Anti-dumping Law and other legislations manage 
imports according to law. and adopt the accepted inter 
national practice to catend necessary protection to 
fledgcling industnes at home 


1 Reduce the cope of commoditves subject to the 
control of the emport permit Siateen out of 8) commod 
ites which are currently under the control of the import 
permit will be abolished im the near future and about 
two thirds will be abolished in the neat two to three 
years 


4 Specify other technical measures for impor contro! 
according to the stepulations of GATT 


S Increase the openness of import control The internal 
documents of current umport control need to be made 
public as soon as possibic if they are to be implemented 
continuously From now on all rules and regulations 
concerning import contro! will be made publw by the 
Ministry of Forergn Economic Relations and Trade ina 
unified manner 


it 1s not hard to see that the purpose of these measures 1s 
to gradually open up ( hina’s market according to the 
demand of GATT The first two measures are aimed to 
generally reduce the tariff of allowed imports while the 
last three measures are to substantially reduce the 
number of non-tariff trade harners currently casting in 
the China market Is the sagning of the memorandum 
good news or had mews’ As far as its empact on ( hina’s 
foreign trade undertaking 1s concerned | think 
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| The signing of the emorandum fully explains that 
( hina os willing to develop the cooperation with the U.S 
in various helds including economy, trade, science, and 
tochnology Thos will give a great impetus to accelerating 
and omproving Sino tS. relation. Like the U.S. Trade 
delegate Chills) said, the reaching of the agreement 
prevented tanfl retahation, establi a link of better 
communications between the two sides, and created a 
pleasant environment both for the United States and 
(hina 


) The sgamng of the memorandum pushes China one 
giant Mep forward toward the membership of GATT. In 
1¥91. after readjusting the exchange rate of renminbi, 
( hina gradually eliminated the caport subsidy of foreign 
trade enterprises and allowed them to “take the initiative 
in Management and take sole responsibility for their own 
profits and losses.” In the meantime, China submitted a 
formal membership appheation to GATT. Today China 
has further opened up domestic market in accordance 
with the requirements of GATT, made a giant step 
forward toward the free trade advocated by GATT, and 
paved the way for China to get its GATT membership at 
an carher date 


) Judged from the long-term pot of view, China's 
opening up domestic market and bringing in interna- 
Hronal competition can more vigorously speed up the 
structural reform of domestic industrial enterprises, 
coable industnal enterprises to mature, develop, and 
grow continuously amid sharp market competition, and 
ccentually help realizing the magnificent goal of 
breaking through China and marching to the world. 


4 the broad masses of Chinese consumers are the direct 
henefhoanes of thes trade agreement. Along with the 
reduction or chmination of mmport tanff and regulatory 
taxes and the substantial reduction of non-tariff barners 
such as commodities subject to the control of import 
permit, Chinese consumers will be able to enjoy more 
hieh-quality and low-priced commodities and a much 
ercater Vanety and selection 


S The signing of the memorandum also fully proves that 
trade disputes between two nations can be resolved 
through the method of fair negotiations and mutual 
understanding and concession. Adopting other methods 
which are irrational not only cannot help solving the 
problem but also can complicate the rssue. 


\ficr the signing of the memorandum, China will further 
roform its import control system, which undoubtedly 
will create a serous challenge to China's foreign trade 
ind domestic enterprises. The first to be affected 1s of 
course domestic enterprises. Not only do they lack the 
practice and expenence of ma t needed for 
market competition but their technological level 1s obve- 
ously too low compared to that of enterprises in devel- 
oped countnes. Because of this, under the double pres- 
sure of abolishing subsidy and opening up the market. 
domestic enterprises may suffer a certain amount of 
economic losses within a short penod of time To reduce 
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such losses, the state should import some complete sets 
of equipment and advanced technology before opening 
up the domestic market to speed up the technological 
transformation of enterprises, especially those large and 
medium-sized, so as to increase their ability to compete 
and survive 


In addition, while opening up the market, China should 
also readjust, in light of international market changes. 
the industrial structure, vigorously participate in inter: 
national competition and the great circle of international 
market, and pave the way for the development of 
industry and the national economy of China. Within a 
short period of time, China's running account probably 
will witness another negative balance Along with the 
substantial reduction of tanff and non-tariff protective 
measures, China's foreign imports will be further 
expanded. If foreign exports fail to increase by a fairly 
large margin within a short period of time, the occur: 
rence of trade deficits will be inevitable in China 


In order to improve trade balance and expand foreign 
export, China should also practice market pluralization 
of foreign trade. In other words, while maintaining 
exports to China's major trade partners such as Hong 
Kong, Japan, the United States, and west Europe, China 
should vigorously develop and expand market in other 
nations or areas. strengthen economic and trade ties with 
neighboring countries especially the six ASEAN nations, 
and continue to push China’s foreign trade to yet another 
altitude 


Se pe 8 © Saw Hope for Foreign 
Trade 
9ICKEOSAGA Beyine GUOI SHANGBAO in Chinese 


[Article in two installments by Fu Ziying (0265 5261 
2019): “Basic Conditions for Reform of the Share 
System in Foreign Trade Enterprises’) 


{13 Jun 92 p 3} 


[Text] Share system enterprises are an outgrowth of a 
highly developed economy. they are a relatively high 
grade form of organization of enterprise assets. There- 
fore, they require fairly good external conditions and 
basic conditions. Reform of the share system in foreign 
trade enterprises requires the gradual shaping of atten- 
dant basic conditions in the following several regards 


|. Operating Conditions That Permit Fair Competition 


China's foreign trade enterprises, particularly large- and 
medium-sized corporations specializing in foreign trade. 
are founded strictly on a division of labor in commodity 
dealings within a highly planned economy Enterprises 
inability to switch from one line of business to another 
has the effect of creating unfair competition among 
them. particularly in the case of commodities designated 
for state handling in which only one or two corporations 
are allowed to deal To a very large extent, enterprise 
profits are determined by state policy. At the same time. 
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adminetrative methods continue to be used for the most 
part in setting posmpatonsan quotas and issuing licenses 
The lack of transparency and the eaimence of 
much subjectivity and discretionary behavior also cre 
ales Uinta Competition among enterprises. The strongest 
port of share system enterprises is that they require 
either government administrative support nor are they 
subject to government administrative interference What 
they feed is conditions for fa business competition 
Toregn trade enterprise transformation to a share 
system urgently requires conditions for fai business 
competition As foreign trade system reform becomes 
More Pervasive, limitations on the operating sphere of 
foreign trade enterprises have relaned to a very large 
extent In order to go further in creating an environment 
of Lave competition for business enterprises, and to bring 
ihe administration and management of China's foreign 
trade om conformity with international standards, gov: 
crament agencies concerned are in process of wudying 
the removal of all restrictions on the independent oper 

ation of enterprises authorized to conduct foreign wade. 
except for a small number of products having a major 
bearing on the national economy and the people's live: 
lihood. and the adoption of a public bids and auctioning 
sytem for the meuance of quotas and hoenses Without 
doubt. thes would provide fair business competition 
conditions for reform of the foreign trade enterprise 
share system 


) Fostering of Mature Market Conditions 


Markets are places that provide the external conditions 
and the cqual competition for enterprise development 
Formation of a share system depends on the preliminary 
growth of markets. and further perfection of markets is 
also indispensable to the good operation of share system 
caterprises Foreign trade enterprises are faced with both 
international and domestic markets, hence, both mar- 
kets for the purchase of imported commodities and 
markets for the sale of export commodities are basically 
commodity markets formed in accordance with the laws 
of value After more than a decade of economic system 
reform. despite many remnants of a product economy in 
(China's domestec markets. the domestic markets that 
forcen trade enterprises face are gradually developing 
into planned commodity economy markets that help 
operation of a share system 


| (radual Removal of Restrictions on Means of Produ 
on Marker tn the gradual removal of restrictions on 
means of production markets, first has been a great 
reduction on the percentage of centrally allocated means 
of production. the sate allowing enterprises themselves 
to enter the market directly to purchase the means of 
production Second has been a gradual removal of price 
resinctions on the means of production Except for a 
small number of means of production having a mayor 
bearmng on the national economy and the people's live- 
lyhood for which the state sets prices, or sets guidance 
prices. prices of all other means of production are largely 
set by enterprises themscives 
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2. Gradually More Open ( apiial Markets Viet. govern 
ment has permiticd many financial imetitutions to 
handic financial transactions imvolving foreign 
exchange Second is the establishment of foreign 
cachange regulation markets permitting enterprises for 
eign eachange to be freely regulated across fogional and 
indusiry lines in markets Third, many large and 
Medium size cities have opened bond markets and son 
cities have opened markets for the meuance and trading 
of stocks A fairly mature capital market 91h process of 
formation 


1. A Gradually Opening Labor Market bie, with the 
desiruction of the “ihree wons” [the won foe bow! of 
guaraniced employment the bron armchan of employ 
Ment perquisites. and ironclad Pay Parity) suletantial 
autonomy has occurted in enterprives use of labor the 
humber of personne! they employ then staffing and 
there institutional set-up Second the state fo longer vets 
uniform stall member and worker imcome standards 
Enterprises may themselves set stall member and worker 
w within an overall wage bill Therd a stall member 
and worker social insurance mechaniwm i gradually 
being put in place. thereby creating some of the cond: 
trons Necessary for enterprises thermevel yes mabing dew 
sions about the dismissal of stafl member and worker 


With the preliminary development and further impros: 

ment of markets. production clements can move freely 
and recombine for the formation of an open competitiy: 
market environment in the gradual creation of cond) 

tions for a transformation of the share system in foreugn 
trade enterprises, and foreign trade enterprise becoming 
more diversified. forming blocs and more plo ralived 


1. Gradual Shaping of Legal Conditions in Keeping With 
the Operation of a Share System 


Share system enterprise, operate mostly in a market 
environment Their ercatest strength bres in thei depen 
dence mostly on ihe market rather than on the govern 
ment for their survival, demise, and development Gros 
ernment docs not become involved im enterprises day 
to-day Management through the crercise of 
administrative control Instead laws and regulations 
regulate enterprises business conduct in markets At th: 
present time. no relatively standard nationally uniform 
legal provisions such as corporate law of laws regulating 
the issuance and trading in stock shares carts for the 
transformation of ( hina’s enterprises to a share system 
However. places like Shangha: Shenzhen and Fuyan 
have sei up some local regulations on the operation of 
the share system, and the national government « in 
process of drawing up a uniform code relating to a shar: 
economy. Legal conditions that apply to the transforma 
tion of foreign trade enterprises to a share system are 
gradually taking shape 


4 Foregn Trade Enterprises ( apabilities To Develop 
Through Compctition Cradually Crrowing 


As reform of the forcign trade system intensifies forcign 
trade enterprises have gradually developed away trom 
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engaging solely so international trade toward ivalve 
Ment 1A Multiple businewees Lorin trade eaterprines 
ate gradually developing from then former dependence 
Of BeVErnment adminetiative suppor toward improve: 
ment of the own managenal capabilities 
Management cfler tiveness | 
in Particular as a fesull of the of 
being feaponeible for then own profits and 
trade enterprises have much stronger abit 
market we and to de 
also creates better conditions for 
prises to conduct a transformation to the share 


Transformation to the foreign trade enterprise 
requires fine basen conditions Even 
( has carried oul cconemen system reform for 
than a decade Conditions Completely comestent with 
ee & 0 Gam coneay ep ee ee 
baamples include incompletely developed markets. 


: i 

z 
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enterprise share system are not in being However | 
firmly believe thal with the steady intensification of 
reform and opening to the outede world. and with the 
accumulation of capenence from the country’s pilot 
proyects on the operation of a share economy. the basic 
conditions for the operation of a share system in China 
will be established 
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Teat] China's foreign trade enterprise system was 
im response to the former product 

Since the advent of reform and opening to the 

world. this foreign trade system has a number 


of time the most fundamental problems for. 
eign trade enterprise reform have been as follows 

vous equity relatronships low returns from the use of 
asects. and no clear-cut distinction between operating 
rights and ownership neghts. which have never been 
resolved Despitc the several mayor foreign trade system 
reforms madc in the readjustment of pohcres whereby 
foreign trade enterprises become responsible for their 
own profits and lowes as the emphasis in reform, 
because the most fundamental problems in foreign trade 
enterprise reform were never resolved. foreign trade 
enterprises lack a flexible operating mechanim. and 


move im the directron of berg responsible for their own 
profits nd lowes under the prevailing enterprise 
This has become a central msue in the country's 
imtensification of reform of the foreign trade system 
This article socks through a discussion of foreign trade 
enterprise share system reform to caplore means of 
reforming foreign trade enterprises in order to transform 
the foreign trace enterprise operating mechaniwm., and 
mecrease the vitality of foreign trade enterprises 


ECONOMIC ‘) 


foreign trade enterprises and an enter 
Prive system that relies Of government adminmetrative 
Protection seriously festrict foreign trade cnterpriees 

accumulations and development and confronts 


Given aaa . the way eames ond devel 
opment enterprises les in fuction of 
the traditional foreign trade entorprine system and 
a toad of pluraliem 

thon of blocs and 


imtensify foreign trade system reform 

Foren trade enterprise institution of share system 

reorganization can employ mutual interests as a bond to 

give genuine impetus to the linking of trade and 
mdusiry. the linking of trade and commerce the lok: 
of and agriculture and the linking of trade a 

the development of foreign 

trade enterprises in the direction of involvement in 


| 


assets operation responsibilities Reorganization of 
trade enterprises in a share system can solve the 






the property of the state when actually no one 1s 
_ enterprises having Po Motivation. 
individuals having responsibilities A special 
share 6 enterprises 4 “joint 


i 





i 
t 
: 
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careful. constantly improving 
returns. while simultancoud) preserving 
increasing the valuc of state-owned avects 


fa 
| 


help transform enterprises operating mecha- 
promote improvement of foreign trade enter: 
mternal management sysiem Once a share 
has been instituted. direct government control 
in enterprises will be replaced by the 
and control of a board of directors for a 
separation of government administration and enterprise 
management A proper separation of ownership mehts 
operating nights will enable enterprises to become 


genuinely responsible for thei own profits and loves 
and to make their own business decisions as juridical 


enterprises thereby becoming suffused with 


Ih 


4 it will help the seif-development and sirengthening of 
foreign trade enterprises By msuing share certificates oF 
bonds. share system enterprises will be able to rare large 
amounts of moncy very quickly from society to solve the 
problem that foreign trade enterprises face of not having 
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sullivent funds for modernization and for then devel 
opment into multiple lines of busines In addition 
(hrough the mavance of Beshares eaterprives will alee be 
able to fame foreign capital without imcurring a debi 
burden in Consequence imasmuch as there 1s ho Heed to 
return the principle on the equity capital raned 


5 tt will help foreign trade enterprives operate and 
Manage in accordance with international practne Share 
system entierprines will operate in accordance with inter 
hational practices from then accounting reporting 
system and internal enterprise Management to the enter 
prise ofganizational siructure consequently share 
system reorganization will help foreign trade enterprises 
engage 16 (rane national business and market pluraliza 
thon In addition. it will help nurture a body of people 
who understand all aspects of western style Corporation 
Management thereby making the enterprises more com 
petitive in international 5 Ht will also accumulate 
eapernences and provide the human talent needed for 
iMternationalizing the operation of large forewgn trade 
enterprives 


6 lt will help the flow and the reconfiguration of all 
production clements The share system of organ 
satvon will make possible the binding together through 
stock shares of business enterprises over different 
arcas and in different industnes that have different 
ownership systems Consequently. the share system is an 
weal chowe for the plurahzation of the business of 
foremn trade enterprises and for the improvement of 
then own ability to produce and compete 


? tt will help closely link labor and the means of 
production Foreign trade enterprises transformation 
through the share system will enable them to attract 
shareholders from among their own staff members and 
workers thereby linking the personal interests of staff 
members and workers to the rive and fall or success and 
failure of the enterprises This will increase the staff 
members and workers sense of responsibility as masters 
in ther own house stemulating the zeal of staff members 
and workers in gorng all out for the enterprise 


& ft will help make forewgn trade enterprises think in 
long-range terms Transformation of foreign trade enter. 
prises through introduction of the share system will 
enable a separation of government and enterprise func- 
trons and responsibilities Foreign trade enterprises will 
have independent operating authority. and will carry 
risks and responsibilities. thus they will be really able to 
shape a Motivation mechanism, a risk mechanism. and a 
benefits limiting mechanism that will stimulate enter. 
prise interest im the long-term 
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[Article by ti Jincheng (1323 6651 2052) “Pudong. 
More ‘Special’ Than Special Economn Zones’ | 
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[Teat] Wf the 14 eoonomn and technological develop 
ment cones and five special economn cones of China 
can be said to be the hallmark of ity opening up to the 
outside world in the 1980's then the establishment of the 
new Pudong sone of Shangha: more special” than the 
special coonomun fones, 6 the bie gate in China's 
opening up to the outwde world in the 1990's 


Special Policy for Pudong 


Paactly in what areas is the new Pudong cone more 
special than the special economic cones” First of all. in 
the poles 


When Premier Li Peng announced the development and 
opening of Pudong on 18 April 1990. he pomted out 
The poliies granted to economy and technological 
development cones as well as to certain special economy 
cones will be implemented in the new Pudong sone 


Al the nce, conference held by the Shanghai Muni ipal 
People's Government on 10 September 1990. the Peo- 
ple’s Bank of China. the Miniwiry of Finance. and the 
General Administration of Customs outlined the policies 
and relevant regulations to be implemented in the new 


Pudong sone 


Early thes year. the State Council announced new pol) 
cres for the new Pudong sone in order to support its 
further development 


A comparison will casily reveal that the policies granted 
to economic and technological zones as well as special 
economic zones by the state and relevant departments 
are all found in the new Pudong zone In other words. the 
policies and regulations implemented in the economn 
and technological zones and in the special economic 
vones. such as reduction of of cxemption from tanffs. 
industrial and commercial taxes revenue taxes and 
imMport-cxaport hoences. are also carried out in the new 


Pudong sone 


Meanwhile. certain policies granted to the new Pudong 
zone are not found in the other economic and techno. 
logical zones or im special cconomic zones These 
include 


-Foresgn-funded enterprises are allowed by the state to 
engage in tertiary industries like open department stores 
and supermarkets in the new Pudong sone 


-The state has authorized the establishment of a stock 
market in Shanghai as well as the issuance of renminh:. 
denominated stocks (China-funded shares) and special 
renminhi-denominated stocks (foreign-funded shares) as 
a means to raise funds to meet the needs of the develop- 
ment of Pudong as well as of the Shanghai economy 

(among the five special economic zones. only Shenzhen 
was given State permission to set up a stock market) 


-The state has granted permission for the establishment 
of a bonded zone at Waigaoqiao inside the new Pudong 
vone where special preferential policies such as cacmp- 
tion from tanffs and licences. the establishment of 
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The central authorities granted Shangha: greate 
autonomy in the examination and approval of ‘. 
tive and nonproductive proyects to be set up in the new 


Pudong sone Shanghai: enjoys the to cramine and 
approve independently China and funded for 


and the economi construction of China 


High Starting Point in Development of Pudong 


How does the development of Pudong in the 1990's 
differ from the establishment of the economi and tech 
nological development zones and the special cconomn 
vones in the 1980's” 


To answer this question. it 1s necessary to compare the 
natural conditions. economic situations. as well as the 
role and impact on the national economic structural 
reform and national economic development of Pudong 
and of Shanghai on the one hand and those of these 
regions on the other 


The economic and technological development cones and 
the special economic zones established i the 1980's 
were villages. islands. and fishing towns engaged in the 
experimental opening up to the outside world On the 
other hand. Pudong 1s no desert nor wilderness After 
more than 10 vears of development. 1 has built a basi 
industry made up of more than 2.000 factories and 
enterprises engaged in metallurgy shipbuilding and 
construction matenals As such. it possesses a certain 
economic strength and an appropnate urban infrastruc. 
ture According to the State Statistical Bureau By the 
end of 1991. the entire country had 475 citres im its 
organizational system. imcluding 25 big and very bie 
cities whose populations number | million and whose 
total industnal output values stand at more than 10) 
bilhon yuan The population and total industrial output 
valuc of Pudong have long surpassed these standards I 


also Means that this sone which has yet to be called a 
city, 1s already qualified to enter the franks of Die and 
very big cities 


Compared with the special ecomomn ones he gross 
national product of Niamen Special Foonomn Zone last 
year was V billion yuan while that of Pudong was more 
than ? billhon yuan 


Hui Pudong is not an independent city bul merely a part 
of China's megacity. Shangha: |) and the Pus: region 
which is just a vinp of water away form one of Chinas 
biggest coonomn centers 


The people of Shanghai have two sentences to dew ribe 
the development of Pudong ve Pus: to lead Pudong 
Use Pudong to promote Puar The first sentence refers to 
rehance on Puais economn strength technological 
resources. and skilled management personne! to trigger 
and support the development of Pudong the second 
sentence means that the development and opening of 
Pudong should be used to promote the economy stra 

tural reform and opening to the outwde world of Pus 


Moving from remote villages. islands and fishing towns 
to the city from cconomically underdevcloped regions 
to China's biggest economic centers thi illustrates that 
after its caperimental stage the implementation of th: 
policy on the opening of China to the outede world has 
how entered a few stage 


Substantial Progress in the Development of Pudong 


Relying on the vanious preferential policies granted by 
the state on the superior conditions in Pudong as wel! a» 
in all of Sha 1 and on “an excellent infrastructur 
promotion of financial businesses dev clopment of (rack 
and advancement of industry substantial progress «a> 
achieved in the development of Pudong in lew than to 
years 


401 the 10 key infrastructure projects in energy commu 
mications. and environmental protection outlined in the 
plans to develop Pudong the Pudong ( oal Factory with 
a daily supply capacity of 2 millon cubic meters was 
completed and pul into production construction of thy 
Nanpu Bridge which straddles the Huangpu liang «ay 
completed and the bridge opened to traffic work on th 
Shugang Road—Vanggao Road which crrwscross thy 
new Pudong sone and Waigaogiaos nee por arce 
began carly thes year and will be Completed and opened 
to traffic at the end of the vear after the first phase of 
work started at the new Waigaogiao port arce lavt year a 
10,000-metric-ton berth will be put into operation 
within the vear and the Waigaogiao Power Plant ath 
installed capacity of |) millon kilowatts was aloo 
constructed last vear These 10) infrastructure propects 
with total investments of 14 billhon yuan renminhy: «il! 
all be completed by 1995 


‘So far, 2! locally and torewgn-funded banks and finan 
cial institutions have set up branches in Pudong com 
prising |! foreign-funded and 10 locally funded onc 








10 bihon yuan mm 199! Ven Wading ween @ 
expected to reach 4) bilhon yuan 9 1995) The mowe 
ment of large some of money will lead to an enormous 
eccomomn drive The sone has already approved locally 
and forgen funded contruction of a total of 28 finan 
Ce, eating, ond eiice Cuneinp cuer 5D Game GD 
involving total investments of 5 bilhon yuan foreign 

number 17S oF nearly five times the 


| 
i 
| 


| Following the start of the 
Hank of China funded Silver Metropotes Muriding in the 
Luparur financial and trading sone 


| 
: 


: 

; 

i 
: 
i 
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funded cither partially ot 
the Industral and © commercial 


munnations and insurance Sie ae tae 
Customs Hurkding dewgned to serve the new 
on 


other prowences and crtees 


) More than W) Chena and foreign-funded enterprives 
have cntered the Jenqiwo caport procewing cone while 
propects involving central Provinces 
citves Whe Nena [0065 6671) Elewator Nony: Pharma 
ccuthoal Shangha: Johanson and Rochemont 

Devices [luo qi meng te 901) 2601 55% 1676) (C ompany 
Limited as well as the aviation industnal cone and the 
Anbu: Shean (Company industinal cone ell begin wort 
soon These progects boast farrly high starteng ports as 
they imvoalve clectron communications preciwon 
devices and meters brotogecal pharmaceutical aviation 
and acronauteal industines The first Japanese enter 
prise the Aloe Crarments Limited (Company went into 
operatvon at the end of last wear 


| The Waseequee bended sone «4 the moet “specu! 
rome on the oew Pudong cone It 1s abso the first free trade 
rome to have been checked and accepted by the Creneral 
Admunmtrahen of Custom m Chena Al present a 
number of propects omvolung processing of umported 
maternal proccweng of awembled matenah storage 
and trane! trade have already found then way there 
mmc tudeng | whose Comstruction el he compicted son 
Foreign investments total nearly $200 millon Wort hay 
alee begun on the Seno Japanese pornt venture the 
(,aoguang blectronn Company Limited while active 
preparations are gorng on for several progects lke ( hone 
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Aviation Technology Cronin lnternatronal Lotecce 
NHuangshuang and hangs uan 


The first batch of land allen ated to thes Ure menisones 
hes cither heen fronted out of leased out Efforts are 
concentfated in the mapping out iof the wcond 

of land 


In order to provide fore support to the devchopment of 

a well as increaw the sources of capital the 
sate has recently granted mew riphiy to care fumes Avude 
from meavame of mor debentun bonds shares and 
form@n curten:y denominated loans the state will alle 
cate an additional (00 million yuan cach year varting 
thes year Based on the aforementioned methods an 
additional 4 billion yuan can be faned cach year from 
199) to 1995 


It ws learned that ) will further omprowe its 
mvesiment climate by offering all binds of wore nces on ity 
efforts to welcome foreign investment: (rom all parts of 
the world in order to devctop Pudong and take part in 
the coonomE COMtfactron of C hone 


Shantow St 7 Leaves Land for birt Lime 


OW 1805 10889) Benne VIN Lin beet 
att aMT ik May 


[Test] Guangzhou May 18 ONTNET Ab Teo local real 
esate companies were saccovstul today on heddding for the 
land-use rights to two tracts of lands om the Shantou 
Special Foonomn Zone (SE 7) 19 Cruangdong Prov ince 
the first terme the fone has offend leases 


The offering of teases © regarded as a further step 
forward in the some + effort to complement reform of 
land-uer nights hy chaneing the carting system of the 
free wee of land 8 COMMON Practice 1m feet parts of the 
country for the past four decades 


The fe Mowe marks o turning pornt for the ontreduc 
hen of marke! mechan mt th i) real estate 
development program 

Some 29 local enterpriws tendcrod feds for land-use 


rghit. to the tee tracts 


Ome 0 $1 hectare tract eas leased for millon vuan 
‘at + 17 aullon ¢ SS cellars) whole the beeee of the 
other tract. covermg ahout (66 hectares cond at D101 
millon yuan 


The hedding hes een comdected : mcordance eith 
regulat rons drafted cartect the voar bh. the Santee crty 
government to leraw land-aw mehts om the special coo 
omn sone 


According to the local government department con 
cerned. the city plans to leew «4 total of Of hectares 
during 199) of which 166 hectares has been dedicated 
for industrial uw 
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POPULATION 


om Prefectural, ( owaty Level Population 
VOCE OGRON Anan SITAAN AT RINGO 8 Chine 
SWa V¥opi 


jArtiele “Population Work at the Prefectural and 
( ownty Lewels in Shaan: Province | 


| heat) We Mast Newer Stackeon Chur § forts 
(Thee section by afl Commentator) 


Ava slackening of efforts has appeared in family plan. 
feng work 1m certain areas of Shaana: Province on 194) 
beyond-quota births have reappeared which phenom. 
chon Must arouse attention and be quickly rectified 


Improving our coonemy, and reducing our population 
growth rate are two tasks that are basic to the vigorous 
development of Shaans: Province While evervone 
hopes for a faster development rate in Shaanai a key 
limiting factor to such 1- 1s out too rapid popula. 
hon h Although Shaans:s natural population 
growth rate was lowered sharply through hard work by 
al) parties on 199). tos oll hagher than the national 
average We are facing an even grimmer situation in 
199) with over 100.000 more marred women of child- 
bearing age throughout the province than in 1991) which 
is Making our population-control task even more diff. 
cult In addition. a our bas work foundation was 
already weak cven a shght slackening of efforts would 
cause a wethack Thus. leaders at all levels must keep 
clear heads firmly establish the idea of long-term persis: 
tence and per-capita concepts and just as in cconomic 
work imcrease ther efforts to do a sound job of popula. 
tron control in 199) We must continuc to become more 
adept at berng fully responsible adhere to methods that 
have proved effective. perform tasks level by level, 
firmly enforce the provincial party commitiee and gov- 
ernment + carrot and stick provisions. such as “ 

card warnings” and “one-vote vetoes.” and endeavor to 
make Shaant: s+ population growth rate lower than the 
national average 


Weinman Prefecture Is Not | int 
Slackening amily 


(Thos section by Nuc Qingfeng [$641 72 ¥) 1496) and ( a 
Shengyuan (599! S81 oOyy 


Despite its grim population situation of a childbearing 
peak in 199) Wernan Prefecture 1s continuing to empha- 
size family planning work with no ictup family. 
planning campaign of “two checks and two implemen- 
tations.” ic. checking 1/D's and pregnancies and 
rnplementing contraceptive measurcs and population 
plans which was launched throughout the prefecture in 
the spring. has achieved remarkabic success By 20 April. 
550.000 “double checks had been conducted 


throughout the prefecture for a double-check rate of 9! 


ECONOMIC . 


Percent 66 700 bifth-control operations of all types hed 
been performed population-control measures had beer 


widely implemented and population plans had boon 
aheved 


Weinan Prefecure began its 149) family planning wor 
early and at a fast pace On the 10th day of the fiw 
month of the lunar year (14 February) held « tele 
conference to arouse a fullscale mobilisation 

party and government leaders at al! levels toot 
focusing their time and energy of an all-out 

viruagle Documents of responsibility for stoct fultl 
ment of rewards and penalties were wened al cach joo 
Townships conducting socialist indoctrination in al 
counties and cities made family planning a ke. part o! 
their socialist indoctrination Giver 6.000 County and 
township cadres throughout the prefecture went decp 
into the rural areas to conduct propaganda and moh) 
sation, 266 carly pregnancy diagnosis instruments were 
purchased. and over |. S00 medical personne! went door 
to door with these instruments beginning by bec king 
and treating GYN diseases. in order to mobilize women 
of childbearing age to accept the “two checks Sturring 


scenes of lining up for censustaking and married (ouples 
vying to have birth-control operations occurred in man 
places 


w c Leaders Go Down to the Rural (reas 
To Condect Population Control 
(This section by Guan Fengtao [135) 1496 3447) 


Since the spring. the Wugong County party and govern 
ment have taken effective family planning steps By 5 
May. 4.499 contraceptive operations had been per 
formed throughout the county. which forcefully curbed 
the population growth rate 


Wugong County satisfactornly fulfilled its population 
control plans in 1991. Since the spring of 1992. the 
county has paid attention to combatting unrcalisty 
optimism and slackening of vigilance and has continuce 
to emphasize the “two checks” and “two implements 
tions” campaign The county leadership has put int 
effect a division-of-labor responsibility system with 
county party committee secretary Liu \iwen (049) O82 | 
2429] and county executive An Yurnain [| $44 006) 
2450] taking the lead by going deep into the rural arcas ty 
carry out population control The county has also 
assigned 45 cadres to organize a family planning inspe: 
tion group. with leaders from the county party com 
mitice. government. people's congress and people » 
political consultative conference taking teams to cach 
township to conduct imvestigations commend and 
reward the most advanced, hang ycllow-card warnings in 
the most backward. fine the leaders of backward town 
ships. and require that leaders cannot be reassigned oF 
promoted until the yellow-card warnings arc taken 
down. This has set the whole county aster All townshp 
leaders have been gencrally adhering to a dual emphasis 
on production and population contro! 
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Socialist Literatures Theme Diversification 
Viewed 


HROBUOU4OS4) Heying QUEST in Chines 
No 6. 16 Mar 9) pp 44-46 


Article by Zhang Mianh (1728 4875 0622) "Maw 
heme and ‘Diverwfication of Socwlet Literature 
An’ | 


[Teat] Civing prominence to the main theme while 
achieving diversification isa theoretical msuc that needs 
to be seriously tackled in our present task to bring about 
prosperity im literary and art creation Around thi 
important msuc there arc a number of concrete pownts of 
understanding and questions arising in the Course of 
practice that need to be studied and claborated on bor 
mstance. what is the mam theme’ Why must we give 
prominence to the main theme’ What arc the arcas to 
waich out for in emphasizing the need to give prom 
hence to the main theme’ What is diversification” Why 
must we achieve diversification’ How should we achieve 
diversification” What is the relationship between diver 
sification and the main theme” Only by correctly under 

standing these questions can we properly grasp the 
party s and state's principles and policies regarding tit 
erature and art and further promote the healthy devel 
opment and prosperity of literary and artist Creation 


What is the main theme of socialist literature and art’ 
“Main theme” 1s a term used in music In harmonized 
music, & particular part (usually the tenor) ms most 
melodii and dominant while other parts play a sup 
porting role This dominant melody ts called the main 
theme The literature and art of a period. particularly the 
literature and art of a revolutionary cra or an era that 
sees great changes in class relations. are a huge composite 
body made up of an infinite varnety of literary and art 
works, like a majestic and extremely complex “sym. 
Phony with multiple parts. melodies tonal colors. and 
styles Works that represent the newly rising classes and 
reflect the spirit of the times constitute the main theme 
of the Interary and art works of that period What then is 
the main theme of socialest Interature and art” There are 
three different views at present Some people think that 
only those works on important subject matters that take 
great pains to portray proictanan heroes are the main 
theme Others think think that all works that reflect the 
spirit of the socialist era. not merely those that depict 
important subject matiers and portray revolutionary 
heroes, are the main theme Still others think that all 
works that are healthy. civilized. positive. forward. 
looking. and are conducive to social progress arc the 
main theme 


This author thinks that the first view 15 too narrow on its 
extended meaning while the third 1s too broad Neither ts 
too narrow of too broad an interpretation of the meaning 
of the main theme of socialist Interature and art condu 
cive to the thriving of literary and art creation. The 
second view. which holds that all works that can cor 
rectly reflect the spirit of the socialist cra are the main 
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theme is more appropriate This includes works on Uy 
theme of revolutionary history which turn the fovotu 
onary heroes and heron bodies in history into shining 
artist images and educate and inspire the people with 
the lofty revolutionary spirit (such as the filers Thy 
hounding Ceremony” and “The Decwive Bate) ti 
also includes realistin works on socialist reform and 
construction. which turn the advanced pervonages and 
then moving deeds im real lite ite shining arte 
images, and use ther lofty patriot and socialist spirit t 
arouse and educate the people (such as the fim 
“Wreaths Under the High Mountain’ and “liao Yulu ) 
Also included are reansti works that turn the rich and 
colortul life of the tens of thousands of ordinary poopl 
mite nich and colorful artistic images and crtrods thy 
mental outlook of the times (such as the teleplays — \n« 
dotes of Ordinary Folks” and “Fences, Women and 
Dogs’) works that depict the tortuous course of history 
from the socialist position. realistically capose our shor 
comings and mistakes in work enlighten the mind and 
give people great confidence im the future (such ay th 
film “The Horse Herdsman’) as well as outstanding 
works on other historical themes. particularly works (hat 
turn heron images who are full of patriot spirit and 
national nghteousness into shining artistic, images that 
do not directly reflect life in the socialist cra but ar 
closely bound up with the spirit of the socialist cra in 
their ideological content (such as the films ~The Storm, 
Years of 1894-95" and “Lin Zexu) In short. all lrterar 
and art works that can reflect the spirit of the socialist cra 
and use shining artistic images to inspire and arouse thy 
people to exert themselves in rejuvenating the nati: 
and building socialism should be called the main theny 
of socialist literature and art Thus the main theme ) 
not a concept with a narrow extended meaning but 
neither is 1 a concept with no limits to its extended 
meaning It 1s a capacious concept with specific conten: 
which relates to the theme and characterization as well a 
the ideological content and artistic mmages of works of 
art 


Comrade Jiang Zemin ported out im his specch at a 
mecting to celebrate the 70th anniversary of thy 
founding of the CPC “Tt ws essential to encouram 
m-depth analysis of the problems cxrsting in (' ‘ 
economic development and reform and bring abou' ih 
creation of more healthy and inspiring works which wy! 
be embraced by the masses The spirit of the socialist cra 
should be reflected as the main theme of these work 
This remark clearly tells ws what the mam then 
socialist Interature and art 1s 


Why 1s it that socialist Interature and art must hay: 
their main theme” First. thes 1s something determine: 
the nature of our society China 6 i a new histories 
period of building socialism with (Chinese characte: 
ties. There may be difficulties and twists and turn 
ahead. but nothing can hold back our march toward 
socialist modernization This 1s the general trend «! 
histoncal development in China It constitutes the man 
trend of social life today The social beng of mer 
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determines ther consciousness When reflected in tit 
etary and aft works which constiiute a special form of 
ideology. the main trend of social Ife becomes Ue main 
theme of own literature and art 


Second. this os something determined by the nature of 
our literature and art Our literature and art are socialist 
literature and art and, as such, they must stick to the 
correct onentation of serving the people and serving 
soctaliem The masses are working hard for socialist 
moderation every day Naturally. they would like to 
we ther fervent lite reflected in literature and art The 
heron models in ther midst are objects everyone learns 
from and admires As literary and art works can portray 
characters that are more concentrated and typical than 
those found mm real life. they will no doult become a 
spiritual force that inspires the masses to rise in great 
vigor Thus giving prominence to the main theme ts the 
fundamental way to bring Inerature and art closer to the 
hearts of the masses so they can give better scope to ther 
great role in promoting the socialist cause TH we play 
down the main theme and cater to the needs of the small 
number of people who have a poor artistic taste. litera 
ture and art will become estranged from the broad 
masses Thus. giving prominence to the main theme ts 
necessary for socialist literature and art to serve the 
people and socialism 


Third. tt 1s also something needed by the actual struggle 
If socialist ideology does not prevail on the cultural front 
and in the arts. capitalist ideology will A few years ago 
the trend of bourgeors liberalization prevailed ' nder its 
impact. works with unhealthy ideological content. ques 
thonable political inclinations and poor artist taste 
mushroomed in the garden of lnterature and art Even 
now, works of this kind have not been completely 
weeded out For these works, we should strive to chim. 
nate ther influence through normal literary and art 
crticrsm However. this alone 1s not enough We should 
also strive to increase the influence of socialist Iiteratur: 
and art by createng maim theme works that can ideolog 
ically cospire and educate the people and urge them to 
strive for improvement while producing a strong artisty 
impact on the reader or audience 


In actual work, the tendency to nore the main theme 
can be caused by general problems of ideological under 
standing of questions of principle relating to theoretical 
imsucs of mght and wrong Some people preach the 
‘de-ideologi zation of literature and art. advocating that 
we should divorce Interature and ant from politics and 
engage in art for art's sake. Others preach the replace 
ment of “the theory of reflection” by “the theory of 
subjectivity advocating that we shouid turn from the 
‘outer cosmos” to the “inner cosmos” and give cxupres 
sion to the self. Sull others preach the “derationaliza 
tion” of Interature and art. advocating that literature and 
art should portray man’s “primitive nature” and 
‘animal nature” There are also some people who say 


that lnterature and art should portray the “unwanted 
ones who have no ideals and simply fool around with 
nothing to do. and cannot portray ercat heroes If we use 
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these concepts to guide literary and aft creation, of 
course we cannot reflect the content and spirit of the 
wiialist cra to say fothing about addressing the ques 
tion of the mam theme Thus. 19 order to truly under 
vand the question of the main theme os fecewary to 
study Marsist- Leninist ideologies on literature and artin 
depth and truly sort out theoretical msues of ment and 
wrong in the light of reality From this. we can see that 
the theories against bourgeor liberalization are not in 
conflict with efforts to bring about prosperity in litera 
ture and art They in fact supplement each other It ws 
still possible to create many works by not criticizing such 
erroneous views on literature and art bul can we call 
such a state of affairs. where the main theme 6 over 
wheimed a flourishing scene of socialist literature and 
art’ 


Ii must be pointed out that when we emphasize the need 
to give prominence to the mam theme, we are not 
returning to the beaten track of “the subject matter 
decides everything When the need to give prominence 
to the main theme wo cmphasized chances are that many 
writers and artists will focus ther attention on digging up 
important subject matter and reflecting the strong spirit 
of the tumes through the portrayal of heron mmages This 
should be greatly encouraged and promoted However 
while encouraging the depiction of important subject 
matters. we must also be aware that not all main theme 
works have to be on umportant subject matters. 1 1s the 
inherent law of art to show the macrocosm through the 
microcosm and capress the mevitability through the 
forturtous Provided that what seems minor are given 
thorough and proper treatment they too can demon- 
strate the strong spirit of the times The subject matter ts 
but one of the umportant factors that affect our creation 
The content of the subject matter cannot decide the 
success or fanlure of a prece of work The decisive factor 
1s how a writer or artist makes use of his subject matter 
in his artistic condensation and creation. particularly 
whether or not the artistec rmages he creates have a deep 
and profound ideological content. a strong artistic 
appeal and « high acsthetn value Thus. we must 
encourage writers and artists to reflect important subject 
maticr while encouraging them to cxplore more wide 
ranging subject maticr We must not stress one at the 
expense of the other 


An important question 1m giving prominence to the main 
theme i how to portray proletanan heroes (in this 
question. we have gained much successful capenence 
and learned many lessons from failures over the past 
years After making many usctul caplorations following 
the smashing of the “Giang of Four.” we resolved to 
renounce the portrayal of “lofty. yg. and mighty” heroes 
and the practice of indulging in “falsehood, hes. and 
empty talk ~~ However. as bourgeors Itberalization spread 
and people's sense of value became more and more 
complicated. we often came across instances in our 
everyday life where advanced personages were ndiculed 
Aesthetic views that “play down heroes” can often be 
found in literary and art theornes and artistic practices 
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Hul these views cannot hold water bint heroes are in 
fact constantly, emerging in real life While these heroes 
are mortal they also have characteristics that set them 
apari from the ordinary people They have two hands 
like us but ther hands are more hardworking and 
competent and can produce extraordinary achievements 
They also have two legs, but them legs can give them a 
higher stance They also have two eyes. but then cyes can 
vee farther While heroes in literary and art works should 
not be depicted as “winged immortal” who have 
nothing to do with this mundane world we should and 
can reveal the umque qualities of these people in the 
ight of reality and add splendor to thew image in 
accordance with the laws of art It was wrong that we 
were only allowed to portray heroes in the past but 
stressing the need to “play down heroes” also goes 
against reality and the laws of art A nation of society 1s 
hopeless without lofty heroes as people s role models 


Related to the question of the main theme is diversit 
cation The diversification of socialist Iterature and art 
diversification under the precise meaning of persisting 
in serving the people and socialiem and upholding the 
“double hundred” policy The specific content of diver 
sification may be understood on two levels In terms of 
ideological content. it includes the diversification of 
theme subject matter, ideological content, characteriza 
ton and artestic images In terms of artistic form. it 
includes genre style. sect. means of capression. artistn 
composition and creative methods Socialist literature 
and art should be infinitely deep and profound in 
ideological content. and infinitely broad in aesthetic 
scope Like the main theme. diversification 1s also a 
requirement of socialist literature and art 


Why is it necessary to develop diversification” 


First. life vtself os infinitely nich and vaned The won. 
derous and boundless universe has everything that onc 
expects to find Cites and countryside. borders and 
hinterland industry agriculture. commerce. education. 
and other trades and professions. maim streams and 
trbutanes. sunshine and shadow. stormy seas and gentic 
waves. flowers and weeds Art is the dynamic and 
aesthetic reflection of life, and the diversity of life 
determines the diversity of artestic content and form and 
aesthetic objects 


Second. the needs of the masses are infinitely moh and 
varved Like their needs for maternal products. people's 
needs for spiritual products and for literature and art are 
also infinitely mch and vared. that 1s. different For 
instance. people with different values and state of mind 
also diffe: in their tastes. People with different cultural 
and artistic accomplishment also differ in ther aesthetic 
standards People with different backgrounds and sensi. 
tivities also differ in therr likes and dislikes about the 
specific forms of Inerature and art. There are also vast 
differences on the specific needs for Inerature and ar 
between different classes, strata. groups and individuals. 
between people from different localities and professions 
between people of different temperament. and between 
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people of different age groups Some people like thrillers 
others like lighthearted works Some people lhe things 
grand and heron others are moved by tender feelings 
Some peoplic preter the refined others go tor popular 
lasies Some people prefer things philosophical others 
go for humor There « no denying that there a 
difference between the noble and the lowly the healthy 
and the vulgar the postive and the negative in people » 
artist tastes Thus while trying to satesty the aesthetic 
needs of the mawes literary and art workers have the 
responsibility to guide cultural comsumption and help 
the masses improve ther artist taste In order to satisfy 
the multilevel diversified mich and healthy spiritual 
needs of the masses and on order to cultivate readers and 
audiences who understand art and can appreciate 
beauty if is necessary for socralest lterature and art to 
develop diversification while giving prominence to the 
main theme 


Moreover. the special law governing the devclopment of 
art also makes diversification necessary Literature and 
art are a special kind of aesthetn ideology They reflect 
the infinitely mich and complicated social life through 
unique and individualist artist mmages The umque 
and individualist, Characteristics of art are in keeping 
with the need to achieve diversification in art Divers: 
fication is necessary for the development of art itself 
Homogenenty monotony and sameness are the mortal 
enemies of art To do away with diversification is to 
smother art: To attach emportance to diversification ts to 
open broad vistas for the development of art 


What we mean »y diversification is diversification that 
follows the same service onentation As far as socialist 
literature and art are concerned. the identity of service 
onentation and the diversification of content and form 
are two sides of the same com Identity and diversifica- 
tion represent the relationship between the end and the 
means The end 1s identical. but the means are diversi. 
fied We cannot stray from the arm of service in devel- 
oping diversification. but neither can we put diversifica- 
tron out of our mind and indulge im empty talks about 
“service” The onentation of serving the people and 
socialism not only opens broad vistas for the develop- 
ment of diversification. it also sees to rt that diversifica- 
tron develops healthily along the correct road Things 
that betray the onentation of serving the people and 
socialism. porson people's mind. pollutes society and go 
against socialism are spiritual pollution that must be 
chminated They are not what we mean by © diversifica- 
thon 


Furthermore. our idea of diversification has different 
levels. priorities and emphases The diversification of 
socialist Interature and art 1s broad in scope On the one 
hand. it 1s varied and not confined to one pattern, but on 
the other hand. «has different levels. prrorities. and 
emphases and does not apply force in equal proportions 
On the whole. our literature and art (including those 
inherited from the past and those imported from other 
countries) may be divided as belonging into three mayor 
levels |) Those that should be accorded priority in 
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development Literary and ar works that can give 
eapresion to the strong spirit of the socialist era have a 
high aesibety value and can constitute the main theme 
of wxiaiet literature and art should be accorded top 
pronty in development They should be improved in 
quality and mmcreased im quantity wo they can play a 
leading role 1m socealest Interature and art as a whole 2) 
Those that should be encouraged ( omrade Jiang Zemin 
pointed out m fhe “July | qpeech that we should 
“encourage the creation of more healthy and inspiring 
works which will be embraced by the masses Not all of 
these works can become the main theme but wace they 
are basically healthy imspiring. and conducive to social 
progress thei development should be encouraged 
Works which should be accorded prorty and those 
which should be encouraged constitute the main body 
of socwlt Iterature and art 1) Those that can be 
tolerated There are some literary and art works which 
are relatively weak on social content While ther canst 
ence 1s neither beneficial nor harmful they do have some 
valuc for aesthetn purposes and can satisfy certain 
aspects of the aestheti needs of the masses As they are 
hot things that porwon peoples minds pollute society. 
and run counter to socialism they should be tolerated 
and appropriately developed Works of this kind do not 
account for a large proportion and do not constitute the 
main body of lterature and art but they can be taken as 


necessary supplements 


How should we handle the relationship between the 
main theme and diversification’ In the proper handling 
of thes contradiction. we must take care to give promi. 
hence to the mam theme on the basis of developing 
diversification and develop diversification under the 
ideological guidance of giving prominence to the main 
theme We must see to it that the two can guarantee the 
socialist onentation of literature and art. and ensure that 
socialist literature and art will have wide prospects Let 
us make a yount effort to compose a “symphony” in our 
great times. a “symphony” that has a resounding and 
moving main theme as well as a nch and vaned melody 


Rules for Management of birearms 


HA O6OS 12189? Bequne FAZHI RIBAO in Chinese 
10 May 9 p 2 


[Report “Rules for Management of Firearms and 
Ammunition for Shooting Events ’| 


[ Text) Chapter 1: Preamble 


Article | In light of the “PRC Rules for Management of 
Firearms.” these rules are formulated to strengthen 
management over the production. use. transportation. 
management and sales of firearms and ammunition for 
shooting cvents. ensure normal operation of shooting 
events. maintain public order and prevent casualties 
and accidents 


SOCIAL 61 


Article 2) Firearms and ammunition for shooting events 
(herematier s firearms and ammunition) refer to 
the following firearms and ammunition used in shooting 
events 


| Sports rifles and pistols with a caliber of 5.6 mm 


2 Large sports rifles and pistols with a caliber of 7 62 to 
965 mm 


1 Hunting ofles and av mfles and pistols used in 
shooting events and 


4 Army rifles and pistols used in shooting events 
Article |) These rules should be followed '. units and 


individuals engaged in shooting events activities in 
the PRO 

c hapter 2: Production. Supply Purchase. 
Postecsion, nd Tranche of Sports Firearms 


Article 4 All kinds of sports firearms and ammunition 
shall be developed and manufactured in a unified way by 
the screntific research units and factones designated by 
the state No unit or mdividual will be allowed to 
develop. transform or assemble firearms without autho. 
nization 


Article §) Sports firearms and ammunition used in the 
country shall all be planned ordered and supplied by 
the State Physical ( ulture and Sports ( ommission 


If local sports committees intend to import sports fire. 
arms and ammunition for their outstanding athictes 
they should first submit applications to the State Phys 
ical Culture and Sports Commission and the public 
security departments or bureaus of the relevant prov 
Mces. autonomous regions. and municipalities for 


approval 


No unit or mdividual shall be allowed to sell sports 
firearms and ammunition The sale of sports firearms 
and ammunition manufactured by ordnance enterprises 
which are not included in the planning of the State 
Physical Culture and Sports Commission ts prohibited 


Article 6 With the approval of the sports committees of 
the provinces. autonomous regions. and municipalities 
only the units involved in shooting events may purchase 
and possess sports firearms and ammunition 


Article 7 Orders for sports firearms and ammunition 
can only be placed with the examination and approval of 
the sports committees of the provinces. autonomous 
regions, and municipalities as well as the city or county 
public security organs With the permit obtained to 
purchase and transport. the firearms and ammunition 
can only be purchased at the units designated by the 
State 


Article & Those needing to purchase sports nfles for 
special purposes or hunting must first be examined and 
approved by the sports committees and public security 
departments or bureaus of the provinces. autonomous 
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ms and munnipalities The Forestry Ministry will 
collect ther applications for examination and val 
which will be handled in a unified manner by the State 
Physical Culture and Sports Commission 


Article 9 ladividuals are not allowed to purchase and 
possess sports rifles and ammunition 


Article 10) Hants which are authorized to possess sports 
firearms and ammunition want to turn over and transfer 
ther firearms and ammunition they must undergo rele. 
vant procedures with the approval of the higher-level 
sports committee and the public security organs of the 
city of county 


Article 11) To borrow firearms from a hoensed holder of 
sports firearms and ammunition. the borrower must 
submit an apphcation With the consent of the sports 
committee of the holders vide and the sports committees 
of the relevant provinces. autonomous regions. and 
municipalities, and the approval of the city of county 
public securtty organs. the units concerned may borrow 
firearms bul must return them by the prescribed time 


Individual borrowing or lending of firearms and ammu- 
nition 1s prohibited 


( v of Firearms and 
hapter } Management of Sports 


Article 12 Units possessing sports firearms and ammu- 
milion Must register with the relevant city or county 
public security organs and apply for a holder's license 


Article 13) The sports firearms and ammunition of all 
units must be stored in special arsenals or safes cxam- 
ined and approved by the city or county level sports 
committees and public security organs Firearms and 
ammunition should be kept separately The locations of 
the arsenals must be within the compound of the offices 
and institutrons Rehable personne! should be assigned 
to guard the arsenals and alarm devices must be 
installed Strict precautions must be taken against loss. 
robbery. or other accidents 


Article 14) All units should assign rehable personnel to 
take care of the firearms and ammunition (distribution 
of the carctakers should be examined and approved by 
the local securty and personnel departments) Names 
and resumes of the caretakers should be submitted to the 
local sports committees and public security organs for 
the record) There must be a leader from all units con- 
cerned to take special care of security of firearms and 
ammunition 


Article 15) Systems of receiving and dispatching regrs- 
tration. regular inventory, and recovery of remaiming 
rounds should be strictly established for the arsenals 
When robbery of low Srearms and ammunition are 
discovered, i 1s necess ry to immediately report to the 
local public security organs and the sports commitice at 
the higher level 
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Article 16 No wart of individual 1s allowed to make use 
of work relationships to hold) present as gifts share 
privately of replace firearms and ammunition 


Article 17) Public security organs and sports committees 
should frequently inspect and crcroise supervimon over 
wecurity work of the units which powess sports firearms 
and ammunition 


Article 18 The ranges for operational shooting events 
shall be handled in light of the state's regulations for 
shooting ranges 
Chapter 4 ( ve, and Destruction of Sports 
bireurms and 

An 1 19 Use of firearms and ammunition is limited to 
the w%sts where shooting events are carned out in an 
organized way under proper leadership and to the 
shooting ranges cxaamined and approved by the prov 
ces AvLONOMOUS Fegrons. and municipalities and local 
city o county public security organs and where security 
for shooting is ensured Shooting outside the shooting 


ranges 1s prohibited 


Article 20) Except with approval obtained for special 
reasons. use of sports firearms for hunting purposes is 


prohibited 


Article 21 Individuals are not allowed to carry pistols to 
public places and tournst areas Hf sports firearms license 
holders want to take part in shooting events and to go to 
places where firearms are not allowed. the regulations of 
the state and local government apply 


Article 22) Those carrying firearms and ammunition to 
other localities to take part in traning and sports events 
must at the same time carry the licenses. They should 
strictly abide by the relevant regulations of the public 
security organs and transport departments. To carry 
sports firearms and ammunition abroad for training and 
contest purposes. a “declaration of firearms and ammu- 
nition possessed by personne! leaving or entering the 
country” should be completed and submitted to the 
border checkpost. After the exit permit rssued by the city 
or county public security organs 1s verified by the inspec. 
tion station, the personne! may leave the country When 
they enter the country again after completing their 
training and contests. they must complete another dec- 
laration form They may enter the country after verfi- 
cation by the checkpost 


Foreign sports teams which intend to carry sports fire- 
arms and ammunition to China to take part in training 
and contests must obtain approval from the State Phys. 
ical Culture and Sports Commission Before entering the 
country. they should first complete a declaration form at 
customs. They will be given a license after verification by 
the inspection station After their arrival at the training 
or contest place, they should register with the relevant 
city or county public security organs Before leaving. 
they should cance! thei registration with the city or 
county public security organs. Before cxiting. they 
should make a declaration at the customs and hand over 
their license to the border checkpost 
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Article 23) All units showld make lets of the models 
numbers and amounts of firearms that are to be chim 
nated of that cannot be used With the approval of the 
sports Committees of the provinces autonomous regions 
and municipalities. the lists will be submitted to the city 
or county public securty organs for verification and 
registration After taking back the licenses and making 
the decision on desiruction, the firearms shall be 
destroyed at the smeltenes by the public 
security departments of bureaus of the provinces. auton. 
omous regions. and municipalities in the presence of 
personnel sent by the units concerned and local publi 
security organs 


Without authorization from the State Physical (Culture 
and Sports Commission and Public Security Ministry, 
no unit or individual may purchase or sell firearms and 
ammunition (including purchasing or selling abroad) 


Chapter § Punishment 


Article 24) The sports commitices at a higher level and 
the local city of county public security organs have the 
right to suspend the shooting events of units which have 
violated these rules or which have serious hidden prob- 
lems which have not led to grave consequences, and 
order them to effect changes within a prescribed time If 
violation of these rules has led to grave consequences. 
disciplinary action will be taken against the person in 
charge and those involved in hight of the seriousness of 
the case Those who have violated security management 
will be punished according to the “Regulations for 
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Meting (ut Puniwhment Against Vrolation of Secunt 
Management If the act constitutes a violation of Com 
inal law those involved will be held respomsitbe for thy 
crime 


( hapter 6 Supplementary 


Article 25) The sports committees and publn secur 
depariments of bureaus of all provinces autonomous 
regions. and municipalities may formulate detaricd rules 
and regulations for the management of sports firearms 
and ammunition in line with local conditions whith 
should be submitted to the State Physical Culture and 
Sports Commission and Public Security Minestry for the 
record 


Article 26. The sports firearms and ammunition 
required by the People s Liberation Army armed forces 
and public security organs for special traning or contests 
shall be cxaamined and approved respectively by th 
Creneral Staff Headquarters of the Central Miliary Com 
mission, Armed Forces Headquarters, and the Publy 
Security Ministry and handled by the State Physical 
Culture and Sports Commission These rules also apply 
to the use. Management. and possession of sports fire 
arms and ammunition by the above. mentioned units 


Article 27. The State Physical Culture and Sports Com 
mission and Public Security Ministry shall be respon 
sible for the interpretation of these rules 


Article 28 These rules go into effect from the date of 
promulgation 
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od MILITARY, PUBLIC SECURITY 29 July 1992 
Hebe: Marks Mao Militia Instructions vincial militia reserve force work has taken on a new 
Anniversary look We feel proud and elated at having built such a 


HAL S0009449) Wuhan Huber People s Radio Network 
m Mandarin 1000 OMT 18 Jun 9 


[Text] On 17 June, the provincial party committee, 
government. and military district jointly held a confer. 
ence in Wuchang to commemorate the Wth anniversary 
of the publication of the late Comrade Mao Zedong’s 
three implementation instruction on militia work as well 
as to commend advanced units and invididuals that had 
excelled in the provincial grass-roots militia building 
work 


At the conference, Chen Zuocai, provincial military 
district deputy commander, read out a decision made 
yorntly by the provincial party committee, government, 
and military district on commending advanced units and 
individuals that had excelled in militia building work as 
well as an inscnption written by Liu Huaqing, Central 
Military Commission vice chairman, reading: Work 
Hard To Build a Powerful National Defense Reserve 
Force 


Chen Zuocai also read out inscriptions written by Qin 
Jiwei, state councillor and defense minister, Chi Hao- 
tian, chief of the general staff, and Comrade Chen 
Zaidao. 


[Provincial party committee secretary] Guan Guangfu 
also delivered a speech at the conference, in which he 
spoke highly of the provincial militia work achieve- 
ments. He stated: Over the past 30 years, especially since 
the Third Plenary Session of the tith CPC Central 
Committee, the provincial armed forces work front has 
resolutely implemented and carned out the basic line of 
one center, two basic points as well as a series of 
principles governing the national defense reserve force 
building work in light of actual local conditions, per- 
sisted in reform and innovation, and continually forged 
ahead through constant explorations. As a result, the 





staunch force 


Cuan Guangtu also advanced concrete requirements on 
implementing in an in-depth manner the three- 
implementation instruction on militia we ind further 
stepping up the militia reserve force bu «work 


On behalf of the Guangzhou Milita , 
tenant General Li Xilin, Guangzhou | 
deputy commander, fully affirmed | 
implementing the three-implementatio 
militia work 


e gion, Liew 
lary Region 
s efforts in 

astruction on 


Liu Guoyu, provincial military district deputy com- 
mander, reported on the provincial militia reserve force 
work over the past ¥0 years at the conference 


Xu Shiqiao, provincial military district deputy political 
commiussar, relayed the spirit of a national militia reserve 
force work conference as well as the spirit of a similar 
conference convoked by the Guangzhou Military 
Region. 


Qian Yunlu, provincial party committee deputy secre- 
tary, as well as Li Daqiang, Wang Shen, Wang Guobin, 
and others attended the conference 


Also attending the conference were Central Advisory 
Commission Member Yan Zhen as well as a number of 
former provincial military district leaders, such as Zhang 
Xiulong, Zhou Zhigang, Zhao Fuqing, Xie Zhenjie, Li 
Ruithua, Wang Hengy:, and Zhou Hanzhong 


Wang Jieqing, provincial military district political com- 
missar, presided over the conference. 


During the conference, the provincial military district 
also organized a speech contest called) Love Armed 
Forces and Devote Your Whole Life to National Defense 
Work and staged a militia military contest and a militia 
military performance. Moreover, the conference partic- 
ipants also watched some television programs depicting 
the provincial militia work achievments over the past 30 
years as well as a photo exhibition and contributed 
commemorative articles for the occasion. 
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EAST REGION 


Shanghai Unit To Integrate Education, Research 


OW 1105142792 Shanghai WEN HUT BAO in Chinese 
8S May 9p! 


[Article: “Hands Joined To Promote Integration of Sci- 
ence and Technology With Production’ | 


[Text] The “Shanghai Municipal Leading Group for 
Integrating Production With Education and Research 
Work,” organized by the municipal economic commis: 
sion, the Shanghai branch of the Chinese Academy of 
Sciences, the Shanghai Science Academy and the munic- 
ipal higher education bureau, and the “Office for Coor- 
dinating Integration of Production With Education and 
Research Work" were established in Shanghai yesterday. 
Their purpose is to strengthen joint work by production 
units, screntific research institutes, and schools of higher 
learning. This is an important measure to coordinate and 
promote integration of production with science and 


technology. 


The newly established “Shanghai Municipal Leading 
Group for Integrating Production With Education and 
Research Work" is headed by Li Xiaogang, vice 
chairman of the municipal economic commission. 
Leading members of the municipal economic commis- 
sion, the Shanghai branch of the Chinese Academy of 
Sciences, the Shanghai Science Academy, and the munic- 
ipal higher education bureau were appointed deputy 
heads of the leading group. The Office for Coordinating 
Integration of Production With Education and Research 
Work 1s located in the Shanghai Municipal Industrial 
Technology Development Foundation building. 


The main activities of the leading group and the office 
this year include: establishing a market for industrial 
technologies in Shanghai to promote technology 
exchanges, accepting requests from industrial enterprises 
to tackle difficult problems and registering and dissem- 
inating information on transferable scientific and tech- 
nological achievements of schools of higher learning, 
unfolding activities of “developing production of key 
products, inviting open bids to tackle difficult problems 
in production, and transferring scientific and technolog- 
ical achievements”, drafting projects for integrating pro- 
duction with educational and research work. providing 
preferential loans and certain subsicies for concerned 
units, obtaining information on new and advanced tech- 
nologies at home and abroad: promoting cooperation 
among industrial enterprises, schools of higher learning, 
and research institutes in holding technical training 
classes and exchanging experiences in solving difficult 
problems, selecting scientific and technological achieve- 
ments of schools of higher learning and research insti- 
tutes in such fields as laser and sensor technology. liquid 
crystal television technology and bioengineering tech- 
nology, and putting them to use in enterprises 


The newly established “Shanghai Municipal Leading 
Group for Integrating Production With Education and 
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Research Work’ announced yesterday that the fourth 
municipal trade meeting to invite open bids for devel- 
oping the production of key products and tackling diffi- 
cult technological problems will be held at the Shanghai 
Exhibition Center from 21 to 26 May. At the meeting, 
138 technological problems will be open for bids, more 
than 180 kinds of scientific and technological achieve- 
ments can be transferred. 


NORTH REGION 


Beijing Suffers From ‘Acute Water Shortage’ 
1K0806122192 Beying ZHONGGUO NINWEN SHE 
in English 1112 GMT & Jun 92 


[Text] Beijing, June 8 (CNS)—Beijing residents were 
informed today that their city 1s one of the 50 cities in 
China suffering from an acute water shortage In these 
cities, the guaranteed rate of water supply is only 65 
percent of full supply during the peak consumption 
penod., 


A big water-saving campaign was launched today in view 
of the fact that the water supply situation in Bening is 
especially grave this year, according to an official of the 
municipal water-saving office. Rainfall last winter and 
this spring was nearly normal, but there has been a recent 
drought with rainfall measuring only one- tenth of the 
average of past years. Underground water has long been 
over-exploited and with the completion of a large 
number of residential buildings, the demand for water 
has been greatly increased. 


China is a country short of adequate water resources, 
ranking 88th in the world in its per capita availability of 
water. Of its national water resources, less than half can 
be used for urban industrial and residential consump- 
tion. 


Faced with such an acute water shortage. the Bening 
Municipal Government has empowered the water-saving 
administration with legislation, promulgating more than 
11 rules and regulation on the conservancy of water 


Datong City Moves To Attract Foreign Investment 


2CMO311A Taiyuan SHANNI RIBAO in Chinese 
20 Apr 92 pl 


{Article by Liu Jinbao (0491 6855 1405).Chang Shilong 
(1603 0013 7893), and Fan Jianghong (2868 3068 3163) 
“Datong Encourages Sino-Foreign Joint Ventures with 
Preferential Treatment’’} 


[Text] The ancient city of Datong has opened its door to 
the outside world in the past 2 years. Attracting foreign 
investors with preferential policies and competing on the 
world markets have increasingly become the thrust of the 
city’s economic policy. 


The municipal CCP committee and municipal govern- 
ment have become more and more convinced in recent 
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years that their historically and culturally ronowned city 
with a million people would have diflicully imereasing ity 
comprehensive coonamic prowess by relying solely on 
sale investment in the energy industry and ity own 
accumulation Only by enhancing open policy awareness 
overall, utilizing is advantage im energy, land, and 
touriem, attracting foreign capital, and introducing 
advanced technology and management shilly coon ay at 
boosts the mainstay energy industry can Det oes 
economy develop in a leapfrog fashion Last year, 
therefore, they took two effective steps to encourage 
Sino-foreign jount ventures 


First, 1 formulated a preferential policy to alice (lorena 
investors Besides preferential treatments offered by the 
slate and the province, the foreign businessman who 
invests and builds a plant in Detong also will enjoy 
preferential terms in a dozen areas Lor vnstance. other 
than items that are banned from cxcpon by the state. the 
products of his plant destined foro. ccas markets will 
be from the integrated industrial and commer 
cial tan. When a business remains in operation for more 
than a decade. i will be cxcmpt from business income 
tax for 2 years storing with the year when i makes a 
profit and will pa. sooness mmcome tas at hall the rate 
from the third through the fifth vears TH also will be 
exempt from local income tan for 10 years. No money 
will be set aside from the enterprise's cxtra-lbudgetary 
funds as contributions to the energy and transportation 
construction fund and urban infrastructure fund) Nor 
will it be required to purchase clectrn power bonds 
When an investor reinvests in China the profit dernved 
from the enterprise. he will get a tax refund equivalent to 
40 percent of taxcs already paid on the sum reinvested 
When an investor reinvests his profit to build of expand 
an enterprise that will manufacture goods for export of 
that will apply advanced technology and will remain in 
operation for no less than § years. the income tan on the 
reimvested profit that has already been paid will be 
refunded in full These and other preferential treatments 
designed to encourage foreign investment in Datong 
have made foreign businessmen sit up and take note 


Second, it created the maternal conditions conductive to 
foreign investment Datong has tis own strengths For 
instance. it boasts good-quality dynamic coal. ample and 
inecapensive clectrn and land resources, and world. 
famous places of histor: mmterest and scenic beauty, such 
as Yungang grotiocs and Huayan Monastery On the 
other hand. 11 also has numerous weaknesses. inciuding 
water shortages, backward means of communications. a 
poor urban infrastructure, and inaccessibility. all of 
them no doubt hampering foreign investment Today the 
Datong CCP committee and municipal government arc 
working mighty hard to solve these problems They burlt 
the Cetian reservoi and diversion works with 100 mil 
hon yuan. hard-won moncy from the state and the 
departments involved. therchy significantly casing the 
shortage of industrial water im the entire city. It has 


helped the postal and tclecommunications department 
in importing from Spain the 81240 program-controlied 
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ielephone system When the system becomes opera 
tional. direct-dial telephone service between Datong and 
the rest of the world will become a possibility, along with 
several other services. In addition. they have invested in 
improving the urban landscape. repairing and widening 
a dozen major roads and 200 streets and alleys i the 
city, They took the initiative to approach the national 
civil aviation authorities and had a civil aviation ticking 
office set up in Datong They also took active part in the 
construction of an airport: Moreover, they have selected 
ihe strongest enterprises in Datong as partners in Sino 
foreign jornt ventures, helping them develop new prod 
ucts and improving product quality. enterprise Manage 
ment standards, workers quality, and the business 
climate 


These liberal and practical measures have vastly 
enhanced the appeal to foreign investors of building a 
plant in Datong Altogether nine Sino-foreign yount ven 
tures have emerged in the city 19 the past 2 years, some 
of them already in operation and making a profit, Last 
year the city absorbed 20 million yuan in foreign capital 
about two-fifths of the province's total foreign invest 
ment, and agreement was reached with foreign investors 
on four jornt-venture projects tavolving substantial for 
eign capital that would make upscale chinaware. stec! 
bean products, and vegetables 


Even as Datong works to attract foreigners to invest in 
the city, 1 also goes overseas to open up a “window” in 
other countries. Last vear the city’s Diversification 
Development Company and its Economic and Technical 
Cooperation Corporation formed a parinership to open 
Chinese Imperial Restaurant in Ulan Bator Mongoha’s 
capital, a joint venture with the Mongolians Datong has 
launched international trade through thy “window” 
importing and exporting 4.9 million yuan worth of goods 
in just } months last year 


Recently Datong Diversification Development Com 
pany has reached agreement with Aziluo Company of 
Uvzebckistan to sct up in Tashkent the Tongda Company 
Lid.. a Chinese restaurant. a Chinese goods shopping 
center, a color copy center, and two small processing 
plants. The project has already been approved by th: 
province's foreign cconomic relations and trade office 


Economic, Social Problemns of Sex Ratio 
Imbalance 

YC MOSTIB Taiyuan SHANA RIBAO in Chines 
LO Apr vl p 3 


{Article by research office of Shanar Womens Federa 
tion: “Imbalance in Sea Ratio mm Rural Shana] 


| Teat] We noticed a shocking social phenomenon in our 
recent provincial census and during our surveys on some 
villages in Ningwu and Yuanping counties, namely. a 
sermous scx ombalance. with all its grave consequences 


imbalance In human society. the normal 
men and women « 103-106-100. with 


1 Serious ° 
ratio betw 
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women as 100. According to data from China's fourth 
cones of the von 18 1990, the sea fatio in Shanas 
was li «+ 100) According to calculations by the Ministry 
of Public Security, the province's sea ratio by late 199! 
was 10944100, the highest i the nation. Our own 
studies show that the male proportion of the population 


is heher sll in some areas. In fi County, tor 
jwetanee, the sex fatvo 6 122.76:100, Ni County, 
12) 81 1 OO. and children ages | to 7 on Dunyang 


Tow oo, Yoanping County, a high 140100 


) Causes of sea umbalance The principal cause of sea 
imbalance is the widespread preference in the country: 
vide for male infants to female infants To begin with, 
when productive forces are ata low level and methods of 
operation are backward, physically strong male workers 
are needed The profitability of operations depends to a 
large extent upon the size and strength of the male work 
force Secor 1, feudal religious ideas die hard Many 
people still subscribe to the notvon that only sons can 
provide for them on thei old age. bury a dead parent, 
and carry on the family name. Third, there is the 
influence of the traditional idea that a man takes a bride 
(qu) whereas a woman is marred off (na) to another 
farnly When a son takes a bride, he boosts the family’s 
manpower The daughter who gets married is like water 
that has been poured out 


) The most striking adverse consequence of sex imbal- 
ance 1s that young men have a hard time finding a wife 
An solated mountain hamlet, Xiyu Vi in Vuanping 
( ownty has a sex ratio of 179: 100, with men out of 
a total population of 685, including 4! bachelors age 25 
and above Barty Village in the same county has 72 
bachelors above the age of ¥) out of a total population of 
jess than 1.000. there are 12 households each with 2 or 3 
vinglc males The difficulties men eapenence in finding a 
wife, om tum, have enabled mercenary marriage to 
lournsh. for one thing To secure a daughter-in-law. 
many families are ready to into bankruptcy 
\coording to a study, the value of betrothal gifts a man 


bestows on the family of his bride has ballooned from the 
5.000 yuan or so 1 1985 to 8,000, 9,000, even 10,000 
yuan today Second. the taking of child daughters-in-law 
has become very popular Third, wife-buying has also 
become widespread Barshi Township in Yuanping 
County a small township with less than 6.000 people 
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(W the 112 women who married into the township in 
icent years, 82 were bought fora helly price Fourth, the 
divorce fate has increased duc to thitd-party involve 
ment Plouting morality and the law, some bachelors get 
involved with other familbes. OF the 176 civil cases 
handled by Ningwu County in 1990, 51 percent were 
divorce cases OF these divorce cases, 66 percent were 
comm by the 1 -y ~ of a third pany. Sea imbal: 
ance has hampered t velopment ive 
forces, since it costs so Much to get Wty 
» = and save for years and sill finds that 1 cannot 

10 pay for the wedding of one son. Under these 
circumstances, investing if expanded reproduction is 
simply out of the question Sex imbalance is a potential 
cause of social instability Kidnapping has become a 
serious problem Crime is on the rive in society. To find 
the Money to get marned, some young Men act recklessly 
and drift into crime Sex imbalance also has bred some 
bad habits in society In the countryside you can find 
such anomalies as one woman having two husbands and 
older women marrying younger men 


4 Some suggestions Sea imbalance and its dire conse: 
quences should be a top priority for leaders at all levels 
1) Econom policies should favor the mountain areas 
Take vigorous measures to solve transportation, water. 
and electricity problems in the mountain areas to create 
conditions that would encourage local economic devel- 
opment 2) Broaden the circle from which people find 
their marriage partners In many places in the mountain 
areas, people confine their search for a spouse to their 
own villages or newghboring villages Their social circles 
are very small The departments concerned should take 
effective steps to capand village youths’ circle of social 
intercourse In areas where provinces meet. channels 
should be opened up for mnter-provincial marrage The 

ent organizations should set up legitimate inter- 
provincial channels to help peasants solve their difficul- 
ties in finding a marrage partner 3) Strictly tighten 
control the sale and use of moder medical testing 
devices. particularly the B chao [6389] instrument 
Many pregnant women use just such modern equipment 
to find out the sex of their fetuses and abort them if they 
turn out to be female 4) Intensify development of 
spiritual civilization im the countryside Eradicate the 
preference for baby boys to baby girls Accelerate the 
universalization of screntific education Increase scren- 
tific literacy among peasants Insti! the idea that men 
and women are equal 
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Businessmen Meet Japanese lo Discuss Trade 
Deficit 

OW 120609089) Taiper CNA in English 0799 GMT 
1? Jun 9? 


| Teat] Taper, June 12 (CNA)—Business and industrial 
representatives from Japan and Taiwan are meeting 
briday at the Taipe: International Convention center on 
the ever-increasing Sino-Japanese trade gap and its res 
olution 


The meeting, dubbed “Sino-Japanese Commerce and 
Industry Cooperation Conference,” will be jountly pre- 
wded over by Tetsuo Fuyrmor, an advisor to the Japan 
Chamber of Commerce and Industry, and Koo Chen-fu, 
chairman of the Chinese National Association of 
industry & Commerce 


Taiwan's trade deficit with Japan, totaled US$9.7 billion 
in 1991. weapected to exceed US$11 billion this year, an 
official of the board of foreign trade said. 


Penalties More Severe Under New Copyright Law 


YICEOSOMC: Taipes CHING- CHI JTILPAO in Chinese 
243 May 92 p ? 


|Article by reporter Kao Yuan-liw (7559 3293 3177): 
‘Increased Jail Terms for Violaters of the Copyright 
lLaw—Newly Revised Copynght Law Allows Procura- 
tors. Police To Investigate on Their Own Initiative’| 


[Teat] After revision of the copyright law, all local 
investigative agencies will no more have to await receipt 
of a complaint, but may investigate all habitual viola- 
trons of the copyright law on their own initiative. Fur- 
thermore. since the new law rarses the most severe basic 
penalties of the legal provisions, habitual offenders and 
others who legally copy on a commercial basis, if found 
guilty in court. will mn future have no possibility to have 
penalties commuted to the payment of fines, also litle 
opportunity to have sentences suspended, as danger of 
imprisonment has now been greatly increased. 


Lawyer Chang Ching [1728 7234] indicated that the 
newly revised copyn@ht law has raised the severity of 
penalties of the old law) Punishment for habitual 
offenders was raised from the “six months to not over 
five years” on the old law to “from one year but not over 
seven years” imprisonment. This clause of the law was 
also changed from having been an offense which would 
only be prosecuted on receipt of a complaint. to an 
offense that does not require a complaint to have been 
filed. the offense may be imvestigated by the procura- 
torate or the judicial police on their own imitative 
without having to await a complaint. 


Punishment for commercial pirating of copyrighted 
material was raused from the “over six months to not 
over three years” of the old law to “over six months to 
not over five years imprisonment. Because term impris- 
onment can be commuted to fine in money only if the 
base punishment 1s at most “not over three years” the 
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level of the newly raised punishment blocks any Commu 
tation of the prison sentence to fine 


This means that under the old law anyone who com 
mitted the offense of pirating copyrighted material. even 
if found guilty in court, was not in danger of definitely 
having to go to jail, As long as the court would have 
sentenced him to less than sia months imprisonment 
every defendant would have had a chance to have his 
prison term commuted to a fine Even in case the 
sentence was for less than (wo years in prison. there was 
a possibility of a suspension of sentence 


Therefore, after enforcement of the new law. anyone who 
commits an offense for which the most severe base 
punishment is “up to five years” of “up to seven years,” 
even if actually sentenced to only 6 months or less than 
sik Months, cannot have his sentences commuted to a 
fine. As to the suspension of sentences, since there are 
important preconditions in penal law for the suspension 
of sentences, and also in cases where the defendant could 
not arrive at an amicable setiioment with the myured 
party, the law court will hardly pass a suspension of 
sentence, so that it will in future be very difficult to 
obtain a suspension of sentence As sentences will hardly 
be commuted to fines and suspensions will be difficult to 
obtain, it seems jail will become unavoidable 


Chang Ching pomted out that the provisions of the old 
law were rather hazy on the question of nghts of MTV's 
{movie on television video parlors} to publicly broad- 
cast. Not only did disputes frequently arise when 
checking them out and investigating them. but many of 
these cases were also later dismissed by the courts 
finding the accused not guilty of any offense The new 
law provides very clear provisions to deal with these 


problems 


Furthermore. because the old law had lacked distinct 
provisions, copyright owners could not effectively and 
immediately stop the mmportation of caportation of 
copynghted maternal by the copyright violators After 
revision, the new law will allow the copyright owner, on 
providing an appropriate guarantee. to immediately 
request apprehension of pirated materials 


Reporter Wang Shih-chun (3076 1102 3196), reporting 
from Taipes 


Yesterday, Minister of Justice Lu Yu-wen [0712 2589 
2429] said, in order to protect intellectual property 
rights. the ministry of justice has decided to study and 
revise the “Regulations Raising Fine Standards.” and 
will raise the amounts of fines for violators of the 
copyright law. The text of the revised regulations is 
presently being drafted 


As the draft of the revised copyright law changes some 
offenses into crimes subject to public prosecution. Min- 
ister of Justice Lu Yu-wen said the procuratorates will in 
future investigate and prosecute such crimes on their 
own initiative 
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Minister Lu pornted out that the revision of the “Regu 
lations Raming Fine Standards will probably take two 
directions one is thal those who according to law are to 
b> fined in money will have the multiple of the orginal 
penalty again increased The other way will be to rane 
the amount of fine in case of commuted sentences. He 
said that the present converson fate of WO silver dollars 
for one day is feally too low. converted to a fine in 
money. one day would then be the equivalent of NT$90 


Legislative procedure for the revised copyright law was 
completed yesterday As complementary measure, the 
ministry of justice will have to instruct the supenor 
procuratorate to instruct procuratorates and procurators 
at all levels to seek specific convictions in all cases of 
violation of the copyright law. and to request the courts 
to impose the heaviest possible penalties In cases where 
the sentence is for less than 6 months and a commutation 
to fine in money can be obtained, it should be carefully 
examined whether Article 41 of the penal code apples 
[sending to labor camp] 


Reporter Chou Te-hur [0719 1795 1920), reporting from 
Tamper 


The Judicial Yuan yesterday passed the revised Copy. 

| Law in three readings The Ministry of Economic 
Affairs indicated yesterday that 1 will in future deal 
more severely with violators of the law, effecting a more 
intensified protection of the mehts of copynght holders 
This 1s a great step forward in China's increased efforts 
to protect intellectual property 


Reporter Huang Hung-chun [7806 7703 6874), reporting 
from Taipes 


The new copynght law is considered by the public as 
“fierce tiger” and “fierce medicine,” but Wang Chuan-lu 
[3769 0456 4389). chairman of the Copynght Com- 
mittee of the Ministry of Intenor, indicated that com- 
pared with the current law. the new copyright law, in the 
rational extension of tts sphere of application, 1s, as far as 
popular consumption and the various trades are con- 
cerned, not only not “wild tiger and wild animal,” but 
may rather be said to be “excellent medicine.” 


Wang Chuan-lu emphasized that the current copynght 
law prescribes that the user of someone else's copy- 
righted matcnal must always obtain approval. and that 
using the maternal without approval 1s a violation of the 
law. The new copyright law bases on the consideration 
that the copynght owner must bear a moral responsi- 
bility for cultural transmission. so that in case of neces- 
sity the maternal could be used without the consent of the 
copyright holder, and the sphere of “reasonable use” has 
also been expanded 


The current copymeht law has only four article dealing 
with the question of “reasonable use.” for instance, the 
selective use of someone else's copynghted maternal im 
the compilation of an educational textbook, or that 
public organs may reproduce someone else's copynghted 
material in response to the demand of someone for 
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perusal of to provide it for someone » fesearch The new 
copyright law has extended the provisions for reason 
able use" to 20 articles Ht has added to the former sphere 
of applications such Cases as anyone May use writings 
that he comes in contact with and that he needs when 
reporting on current events by broadcasts photography 
of in Newspapers if maternal is provided to an individual 
of tO @ household without profit motive and within 
reasonable limits, using nonpublu equipment for its 
— oon already openly published materials may be 
u 


Wang Chuan-lu said, analyzing the cases of reasonable 
use,” that formerly, home-recording of teles mon pro 
grams had already to be considered violations of the 
copyright law Afier implementation of the new law 
such acts are no more illegal In sum the current law is 
extremely severe, bul it is only that its offenses are 
prosecuted only on complaint Mostly holders of copy. 
right will not file complaints. and the general publu: had 
also quite unconsciously become accustomed to such a 
state of affairs 





Editorial on Contrasting Views on PRO 
Investment 
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{Editonal entitled “Current Views on Mainland Invest 
ments’ 


[Text] Ever since the PRC officials announced the 
opening of the mainland markets and the decision to 
further open up the mainland’s commercial foreign 
trade, banking. insurance. shipping. civil aviation and 
other businesses in the tertiary industry to foreygn bus: 
nesses, and especially with the announcement that the 
mainiand will open up more to Tamwancse businesses 
than to other foreign businesses. Taiwan has reacted with 
great enthusiasm However. indusiry. government and 
academia have reacted differently to such news Hf the 
discord 1s allowed to persist. it not only will undermine 
Taiwan-Mainiand trade relations bui will also adversely 
affect Taiwan's future economic development We 
should be concerned 


In the entreprencurs opinion. in recent years. the value 
of the NT [New Taiwan] dollar has appreciated sulystan- 
tially, there 1s a labor shortage. wages have soared. land 
price has skyrocketed, and the investment environment 
has gone sour. For many industries, there 1 no more 
room for growth in Taiwan Meanwhile. the mainland 
not only offers cheap and ample labor and land 
resources, it also has a huge domestic market On the 
surface, the local people throughout the mainland do not 
appear to have a high consumption level But the mann. 
land has a population of 1.2 billion. its overall pur- 
chasing power should not be overlooked It 1s a huge 
market, and if the Mainland decides to further open up 
its domestic market. Taiwan's manufacturers can capect 
much more business Meanwhile Taman 's coterprises 
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are generally wnall waled and if they want to compete 
internationally in the future they must capand the wope 
of ther operation The mamnlands huge domestn 
Market can lower marketing com and increase invest 
ment return Developing the mainland » market will be 
an omportant way to capand the Tamwanese enterprises 
operation bor the feasen many manulacturen who 
have already invested in the mainland are tudying ways 
tom fease savestiment to capture a larger market share 
Those who have not yet invested in the mainland upon 
realizing the powsbilities of developing the mainland 
market are caget to try ther luck Even industries that 
the government has capliitedly prohibited from 
investing of the mamiland afe very afsious to venture 
over there In particular when i comes to the tertiary 
industry s service sector the mainland had refused to 
open up that industry in the past. and even when they 
did open up afew areas. they imposed many restrictions 
Today «= al very much a Mamland state-run 
industry. and overall, it plagued by such problems as 
backward | concepts and methods poor ver. 
vice. and inability to satefy market demands These 
problems have become a major obstacle to the coon. 
omy s further development Its opening up will mean 
huge growth potential For thes reason those in the 
banking imeurance trade. shipping. and civil aviation 
businesses as well as accountants and lawyers are caget 
to visit the marnland and capture a prece of the mainland 
market There 1s bound to be another wave of mainland 
invesiment craze 


However the government is fot as optimestn as the 
entrepreneurs Huang Kun-Hui [7806 249) 6540). 
chairman of the Faecutive Yuan's Mainland Affairs 
Commission which oversees mainland policies pointed 
out that the maimland’s state-run enterprises have 
become a heavy financial burden to the mainland as well 
as a mayor obstacle to the economic reform which the 
(Chinese Government is anxious to promote They have 
acknowledged that the state-run enterprises have serious 
problems and are trying to make improvements In their 
effort to promote enterprise reform. the relevant main- 
land departments have asked enterprises to take care of 
their own profits and losses and have urged them to 
actively capture international and domestic markets So 
why would they give up their domestic market share at 
this time’ These signs make one suspicious of the motive 
and the sincerity of the mainland opening up of its 
domestic market: Ma Jiu-Ying [7456 5391 0046), vice 
chairman of the Mainland Affairs Commission pointed 
out unequivocably that no matter how open the main- 
land is. we must demand “safety. respect. and develop- 
ment” 


Those in academic circles however suggest that the PRC 

has good reasons to emphasize opening up its domestic 
market (1) By opening up its market to foreign and 
Tarwanese businesses. the PRC hopes to absorb more 
foreign and Taiwanese investments to fund its economic 
construction, so as to achieve its goal of accelerating the 
economic development (2) The mainland tertiary indus. 
try s service sector 1s very backward. If they do not make 
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an efiort to improve thal wetor well become a mayor 
obetacle to the mainland > further ccomemn develop 
ment. and w they have to Make the feoessary Policy 
adjusiment (') The PRO + state-run busemenses have not 
been very successful the government + financial burden 
is heavy and it hopes to invigorate and revitalize its 
slate fun enterprises with foreign investments and com 
Petition In the past the PRO authoritees were indeed 
wortred that opening up the domestn market would be a 
blow to its state-run enterprises But despite prolonged 
sate protection. things fot only have fot emproved but 
have even gotten wore and w it mm hoped that by 
opening up with forgen simulation and competition 
things will turn around Moreover the situation has 
developed to the point that opening up the domestn 
market 1s an inevitability they cannot fight 1 Another 
reason may be that they want to take the opportunity to 
do some publicity in hopes of being admitted to GATT 
as soon as powible For these reasons. most wholars 
agree that the opening of the mainland market } ill 

atly benefit Taiwan's cconomn devctopment Ho we 
ail to seize the opportunity now but let the lapanese and 
Korean get ther foot in first and then try to catch up i 
will be too late 


The government may not share the entreprencurs and 
the scholars opinion about investing in the mainland 
but it still understands very well that the trend cannot be 
reversed. and sw it has accepted that imcreased invest 
ment in the mamland is inevitable However looking at 
the principles on lifting mainland investment restric 
trons drawn up by MOEA [Ministry of Foonomn and 
Affairs] and the Mainland Affairs © ommrssion recently 
they really have not solved the problem For cxample 
MOEA only wants to let polluting and energs intensiyc 
industries invest in the mainland and the Mainiand 
Affairs Commission is even more absurd Tt only wants 
to fet mdusiries that “will be of munemal use to the 
mainland” invest there Unlike Tarwan W) years ago 
today's mainland does not accept any kind of foreign 
mvesiment without conditions Tt has already 
announced that it will not accept any emdusiry that 
seriously pollutes the environment and although it has 
ample energy resources. output still falls short of 
demand. and it docs not welcome energy-intensive 
indusines. and indusines which contribute little to the 
mainiand’s future will be cven less welcomed To draw 
up these principles is like making a cart behind closed 
doors—they are blind and unrealistx To let those 
groups make our bicoastal economic and trade policies 1s 
guaraniced to cause problems We suggest that leaders of 
MOEA and the Mainland Affairs C ommussion invite 
representatives from industry and academic circles to 
openly and sincerely make a thorough study of today’s 
ticoastal economic and trade policies. pool the wisdom 
of those in industry. government, and academic circles to 
come up with a set of forward-looking cconomiu and 
trade policies which takes into consideration the overall 
interests of both sides. so that everybody can abide by 
those policies Only in this way can all Chinese peopic 
benefit 
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bditorial t aplores ( aenes of Inflation 
VCR OSEIR laps CHING CHT INL PAO in Chinese 
Jun Vp? 


[Editenal entitled “baplorng the Causes of Inflation 
trom Every Possible Angle” | 


| Feat] Recently the Legeslative Yuan's boonomes Com. 
mittee held a special meeting to study the causes of 
inflation Heads of five departments the 
Central Hank, MOA. the Counc of Public Transpor. 
taton [0461 OO74 2585"), the Council of Agriculture, 
and the Directorate Creneral of Budget. Accounting and 
Statistics were rnvited to participate 


and 
international markets. and higher food prices Chairman 
Wang of the Council of Public Transportation suggested 
that the causes of inflation arc rising land prices and 
and 


Tyu [Maw Yong] (6726 $999 5991) suggested that infla- 
tron «s caused by short-term fluctuations im agricttural 
product prioes. higher wages which lead to higher agn 
cultural production cost, and higher cost duc to environ: 
mental protection capenditures (heeft of the Directorate 
Creneral of Budget, Accounting and Statistics, Yu 
[Chren Min] (0060 1696 4046) blamed inflation on 


tive Yuan members also pownted out that the govern. 
ments increased publi spending 1s also one of the main 
causes of inflation Hf we add the media's regular analyses 
and commentarnes of all types. nt will not be an cxagger 
atron to say that we are caploring the causes of inflation 
“from every possible angle ~ 


What really «s the cause of inflation” On the surface. «ts 
hard to say what 1s the real cause. but actually. there 1s 
already a growing consensus Take the oprmons of the 
above five heads of government 


z 
i 


inflatron rate at thes stage 
Lect us discuss the moncy supply first We can caamine 
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government's financial problems would be solved. and 
all of the civihan's sufferings would be banished If the 
than it earned, it could simply 
red ink, if the people were 
' Sogpenney could 
moncy and spend it on are, it could print 
the deficits incurred in the 
y, workers insurance, farmers 
ural subsidies and w on This 
ike the real world, rather it sounds like 
there are unlimited resources 
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of course does not cat in the 
in money supply will lead to higher 
no doult about In fact. when debating 
ts very important that we distinguish 
ween relative price and absolute price In specific 
markets, proces may be because of seasonal Nuc 
tuation, of the weather, of international price fluctua. 
ton, of poor production and marketing channels. oF 
because people are jacking up prices artificially But 
basically these will only affect the relative price and not 
the absolute price A sustained increase in the latter has 
to be backed by continuous imecrease in purchasing 
power, and the increase in overall purchasing power 1s 
very much attributable to increased moncy supply 

kor 


‘or this reason, there 1s little doubt that the bulk of the 
responsibility for mammtaming long-term price stability 
hes with the Central Bank This is not an orginal 
creation of ours This ts a world-wide concept: However. 
as pointed out in the Japanese news. when the Central 
Rank adopts a policy, it must not try to heal the head 
when it has a headache and cure the foot when the foot 
sin pain Instead, 1 must have a regular goal and pursuc 

the money supply The effects of 
monetary policies tend to lag behind If we swe rising 
inflation rate today and quickly tighten the economy and 
let down our guard as soon as the inflation rate falls. our 
monctary policy will only give impetus to price fluctua 
trons We should refrain from such practices 


The second cause of inflation cited above 1s higher rents 
and land prices. This is not a refutation of the moncy 

theory, in fact, « us the best footnote to the 
amonctary policy Between | 98) and 
rate. the Central Bank 
purchased amounts of the US. dollar, dumping a 
large amount of NT [New Tarwan| dollars in the process. 
as a result, the rate of increase mm the moncy supply at 
one time soared to 40-50 percent. causing a general price 
merease in stocks, real estate. and other assets The rise 
im housing and land prices did not wmmediately trigger a 
rent merease, but mm the last two to three years. the 
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entertainment So once its cflects show up they will have 
a mayor impact on the prooe index 
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The third cause of inflation is poor production and 
marketing channels. This in itself is a cost-push" factor 
Its effects should mainly be one-time rather than recur: 
ring, partial rather than comprehensive Usually it 1s not 
a mayor cause of a sustained rise in the average price 
index. However, a price increase caused _— produc- 
tion and marketing channels or as a result of some people 
jacking up prices artificially will at least act as the fuse, 
and it 1s against the normal rules that enable the market 
to function properly and 11 works against the public 
and therefore should be dealt with vigorously. Take 
ultural products for instance. Between 1987 and 
1992, the cumulative consumer price index has nsen 
18.03 percent [as published], with the price of fresh fruits 
and vegetables rising as much as 50.04 percent. Thus, 
relative to the other goods and services, the price of fresh 
fruits and vegetables has increased ificantly. If the 


Council of Agnculture and the Council of Public Trans- 
portation would diligently examine the current agricul- 
tural product shipping and marketing channels and take 
appropriate steps to deal with any violation of the law, 
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we should be able to restore the price of agricultural 
products to the proper level. This will greatly facilitate 
the readjustment of the relative prices and the one-time 
lowering of the absolute prices 


Price is an important issue. Too many countries have 
paid dearly in social cost because of uncontrolled price 
increase. Examples are too numerous to mention indi- 
vidually, We must never be careless. The current price 
increase at above target rate has persisted for several 
months. The government should carefully consider set- 
ting up a (rans-departmental and transcouncil group, led 
by the Council of Economic Planning and Development 
or the Central Bank and supplemented by other minis- 
tries and councils, to re-examine our current policies and 
take practical steps to prevent the increase in average 
prices from going out of control and also prevent indi- 
vidual prices from becoming volatile because of the 
unhealthy market. With this approach, we can turn the 
concerns originating from all points of the compass into 
a force to help us solve the inflation problem 
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Residents Concerned Most About Crime 


OW0706163592 Beying AINHUA in English 
1443 GMT 7 Jun 92 


{Text} Hong Kong, June 7 (XINHUA)—Problems 
relating to crime, housing and economy are on the top of 
a list of concerns of the Hong Kong people, according to 
a recent survey by the City and New Territones Admin- 
istration (CNTA). 


The 3,715-telephone call survey carned out between 
18:00-22:00 hours from 9 to 13 March this year was 
based on a systematic random sample of residential 
telephone numbers contained in the current telephone 
directones. 


The survey showed that 21 percent of the respondents 

said crime-related problems were of the most concern to 

Hong Kong people, 16 percent picked up housing-related 

— a and 16 percent more economy-related prob- 
ms. 


Issues mentioned by the less respondents as the most 
concerns included Hong Kong's future, personal tax 
allowance, labor importation and traffic congestion. 


The survey indicated that 82 percent of those men- 
tioning crime problems complained about too many 


HONG KONG, MACAO ” 


robberies or armed robbernes, while 84 percent of those 
mentioning economic problems talked about inflation 
and high cost of living. 


The percentage of people who were concerned about 
high rental and rental increase in public housing was 25 
percent, according to the survey 


The survey indicated that more people has become 

confident in Hong Kong's future. Asked to suggest 

ble actions by the Hong Kong Government or the 

ong Kong people to boost public confidence in the 
future, the respondents made following suggestions: 


— The government should improve communication with 
the public, listen to the public views 


—Develop the local economy and make Hong Kong 
stable and prosperous 


—Maintain good relations with the Chinese Mainland 
and 


—Improve weifare, educational and medical services. 


It 1s likely that people in the lower income group may be 
under-represented in the telephone survey. as about 5 
percent of households in Hong Kong haven't telephones. 
The CNTA said that the results of the survey is believed 
to have a sampling error of not more than plus or minus 


2.5 percentage points. 
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